
Senate, March 10, 1932.

The committee on Banks and Banking, to whom was
referred so much of the Governor’s Address (Senate,
No. 1) as relates to authorizing the Commissioner of
Banks to issue certificates secured by notes and securities
of closed banking institutions, report the accompanying
bill (Senate, No. 299).

For the committee

ROGER KEITH.

SENATE No. 299

Commontoealtl) of spassacinisetts



SENATE No. 299. [Mar.2

f

I

In the Year One Thousand Nine Hundred and Thirty-Two.

An Act to permit the Commissioner of Banks to
borrow Funds to pay Dividends in Liquidation.

1 Whereas, The deferred operation of this act
2 would tend to defeat its purpose, therefore it is
3 hereby declared to be an emergency law, neces-
-4 sary for the immediate preservation of the public
5 convenience.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. The commissioner of banks in
2 possession of the property and business of any
3 bank or trust company is hereby authorized to
4 pay from the proceeds of loans made as herein-
-5 after provided dividends in liquidation upon the
6 deposits in such bank or trust company. Said
7 dividends shall not exceed twenty-five per cent,
8 in the aggregate, including any dividend paid
9 wholly or partly from liquidation of assets, and

10 may be paid at such time or times as the com-
-11 missioner shall determine, but only upon proved
12 claims. If the commissioner of banks shall have
13 paid any dividends in liquidation from the pro-
-14 ceeds of such loans no further dividends in
15 liquidation from the proceeds of the sale of assets
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16 shall be paid until all loans made under the
17 authority of this act with respect to such trust
18 company shall have been paid in full.

1 Section 2. For the purpose of paying divi-
-2 dends as provided in section one, the commis-
-3 sioner of banks is hereby authorized in his dis-
-4 cretion to borrow from such sources as he deems
5 advisable and as hereinafter provided, such sum
6 or sums, for such periods, at such rates of interest
7 and upon such terms and subject to such pro-
-8 visions as he shall determine and as the supreme
9 judicial court for the county in which such trust

10 company shall have its principal place of busi-
-11 ness shall authorize; and as security therefor
12 may pledge and assign any or all the assets of
13 any such bank or trust company in his possession;
14 provided that such loans may be made only
15 within two years from the passage of this act.

1 Section 3. This act shall take effect upon
2 its passage, shall prevail over all other statutes
3 so far as they are inconsistent herewith, and
4 shall cease to have any force and effect after
5 two years from its passage, except as to trans-
-6 actions which shall have taken place within said
7 two vears.
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