
SENATE .... No. 84

To accompany the petition of Bertrand J. Perry for legislation rela-
tive to the payment of commissions to employees of life insurance
companies with respect to policies issued on their own lives. Insurance.

In the Year One Thousand Nine Hundred and Thirty-Sev

An Act relative to the Payment of Commissions to Em-
ployees of Life Insurance Companies with Respect to
Policies issued on their Own Lives.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section one hundred and eighty-four of chapter one
of the General Laws, second
amended by inserting after
where it first appears the
employee of said company

2 hundred and seventy-five
3 clause thereof, is hereby
4 the word “commission”
5 following words; to ai

Cl)c Commontoealtl) of osassac|nisctts

6 who has been employed for at least one year nor,
7 and by inserting immediately before the word “per-
-8 son” where it secondly appears the word: employee,
9 so that said paragraph will read as follows: The

10 said sections shall not prohibit any company from
11 paying a commission to an employee of said company
12 who has been employed for at least one year nor to
13 another company or to any person who is duly licensed
14 as an insurance agent of such company or as an in-
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15 surance broker and who holds himself out and carries
16 on business in good faith as such, or prohibit any such
17 employee, person or any company from receiving a
18 commission in respect to any policy under which he
19 or it is insured, or in respect to any annuity or pure
20 endowment contract held by him; nor shall said sec-
-21 tions apply to (1) a distribution, without special favor
22 or advantage, by mutual companies to policyholders
23 of savings, earnings or surplus without specification
24 thereof in the policy, or (2) the furnishing to the in-
-25 sured of information or advice by any company,
26 officer, agent or broker with regard to any risk for the
27 purpose of reducing the liability of loss, or (3) the
28 payment or allowance to the insured of a return pre-
-29 mium upon the cancellation or surrender of a policy, or
30 of a cash surrender or other value upon the lapse or
31 surrender of a policy of life or endowment insurance or
32 upon the exchange, alteration or conversion of any
33 such policy under section one hundred and thirty-nine.


