
SENATE 598

Senate, July 31, 1939.

The committee on Ways and Means, to whom was re-
ferred the House Bill relative to the taxation of savings
and insurance banks with respect to their insurance de-
partments (House, No. 2496), report recommending that
the same ought to pass with an amendment substituting
therefor a new draft with the same title (Senate, No.
598).

For the committee,

E. S. OPPENHEIMER.

C6e Commontotaltb of agaggacliugcttg
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In the Year One Thousand Nine Hundred and Thirty-Nine.

An Act relative to the taxation of savings and
INSURANCE BANKS WITH RESPECT TO THEIR INSURANCE
DEPARTMENTS.

1 Section 1. Chapter sixty-three of the General
2 Laws is hereby amended by striking out section
3 eighteen, as appearing in the Tercentenary Edition,
4 and inserting in place thereof the following:
5 Section 18. Every savings and insurance bank
6 doing business under chapter one hundred and
7 seventy-eight shall annually pay an excise of one
8 quarter of one per cent upon the net value of all
9 policies in force on October thirty-first next pre-

10 ceding the date on which the excise is due and
11 payable, issued or assumed by it on the lives of
12 residents of this commonwealth as determined by the
13 commissioner from the return required under this
14 section and such other evidence as he may obtain.
15 Every such bank shall annually, on or before
16 November twenty-fifth, make a return to the com-
-17 missioner, on oath of its president and treasurer,
18 giving in such detail as the commissioner shall
19 require the total number of policies in force on the
20 preceding October thirty-first on the lives of residents

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

C&e Commontoealtj) of Massachusetts
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of this commonwealth, the aggregate net value
thereof and the aggregate amount insured. When-
ever the commissioner deems it for the best interest
of the commonwealth he may require in addition to
the above information the following details relating
to each policy in force on said October thirty-first
on the life of a resident of the commonwealth: the
number, date and class, the age of the insured, the
amount insured and the net value. The aggregate
net value so reported shall be the combined aggregate
of the mean reserve computed for each policy, or each
group of policies requiring a separate computation
to determine their net value, determined in accord-
ance with the rules for the valuation of policies of
life insurance companies under section nine of chapter
one hundred and seventy-five, except that the
valuation shall be as of October thirty-first; pro-
vided, that if the state actuary, with the approval
of the commissioner of insurance, adopts under sec-
tion fifteen of chapter one hundred and seventy-
eight a table of mortality which may be deemed more
suitable than the American Experience Table for
policies of insurance of the character and amounts
to which the risks of the banks are limited, the com-
missioner may permit the use of the table so adopted
in the determination of taxable net value.
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The provisions of section twenty-seven relative
to penalties for neglect to make the returns required
by section twr enty or twenty-five, and to liability
for false statements contained in such returns shall
apply with respect to the returns made or required
to be made under this section. The books, papers
and accounts of every savings and insurance bank
shall be open at all times to inspection and exam-
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ination by the commissioner of corporations and
taxation, or his duly authorized representatives, for
the purpose of verifying the accuracy of such returns.
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The excise provided by this section shall be due
and payable to the commissioner at the time when
the excise return is required to be filed. As soon as
may be the commissioner shall make assessment of
such excise, giving notice to each savings and insur-
ance bank of the correct amount thereof. Any excise
or any portion thereof not paid when due shall bear
interest at the rate of six per cent per annum from
the date payable until the date of payment. Within
sixty days after the date of such notice a savings and
insurance bank may apply to the commissioner for a
correction of said excise, and in default of settlement
may, upon application within thirty days of the date
of notification of the commissioner’s decision, be
heard thereon by the appellate tax board. If abate-
ment of an excise paid is granted, the overpayment
with interest thereon at the rate of six per cent per
annum from the date of payment shall be refunded to
the savings and insurance bank by the state treasurer
without any appropriation therefor by the general
court. Such excise may be recovered in contract by
the commissioner in the name of the commonwealth
and every savings and insurance hank shall be liable,
upon an information, to an injunction restraining it
from the further prosecution of its business until all
excises due with costs and interest are fully paid.
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If any savings and insurance bank discontinues
its insurance department as provided in section
twenty-five of chapter one hundred and seventy-
eight, it shall make return forthwith of the aggre-
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88 gate net value of all policies in force at the close of
89 business on the -last day prior to the effective date
90 of the reinsurance provided in said section, and the
91 excise provided by this section shall be computed
92 on said net value and, as soon as may be, shall be
93 assessed and become due and payable in an amount
94 proportionate to that part of the twelve months
95 period which has elapsed since the preceding October
96 thirty-first, and such excise shall be a liability
97 within the meaning of section twenty-five of chap-
-98 ter one hundred and seventy-eight.

1 Section 2. Section eighteen Aof chapter sixty-
-2 three of the General Lawrs, as appearing in the Ter-
3 centenary Edition, is hereby amended by striking
4 out, in the first and second lines, the words “eleven,
5 seventeen or eighteen” and inserting in place thereof
6 the words: eleven or seventeen, and by striking
7 out, in the sixth and seventh lines, the words “board
8 of tax appeals” and inserting in place thereof the
9 words: appellate tax board, —so as to read as fol-

10 lows: Section 18A. A bank or company taxable
11 under section eleven or seventeen shall be notified
12 by the commissioner of the tax assessed as soon as
13 may be, and within sixty days after the date of noti-
-14 fication may apply to the commissioner for a correc-
ts tion of the assessment, and in default of settlement
16 may, within thirty days of the date of the notice of
17 the commissioner’s decision, appeal therefrom to the
18 appellate tax board. If abatement of a tax paid is
19 granted, the overpayment with interest thereon at
20 the rate of six per cent per annum from the date of
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21 payment shall be refunded to the bank or company
22 by the state treasurer without any appropriation
23 therefor by the general court.

1 Section 3. This act shall take effect on January
2 first, nineteen hundred and forty.
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