
House of Representatives, March 9, 1953.
I he committee on Ways and Means, to whom was re-

ferred the Message from His Excellency the Governor
submitting the annual budget of estimates, requests and
recommendations for appropriations or other authoriza-
tions for expenditures by the Commonwealth during the
fiscal year July 1, 1953 to June 30, 1954 (House, No. 1),
report in part the accompanying bill (House, No. 2386).

For the committee

ROY C. SMITH

HOUSE No. 2386

Che Commontocalth of Massachusetts
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In the Year One Thousand Nine Hundred and Fifty-Three.

An Act to provide funds for state activities.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose, which is to provide without
3 delay revenue necessary to finance state activities,
4 therefore it is hereby declared to be an emergency
5 law, necessary for the immediate preservation of the
6 public convenience.

CftE Commontocaltb of Massachusetts

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. There is hereby imposed upon all do-
-2 mestic manufacturing corporations, foreign manufac-
-3 turing corporations, domestic business corporations
4 and foreign corporations, as defined in chapter sixty-
-5 three of the General Laws, as amended, in addition
6 to the taxes levied under the provisions of sections
7 thirty to fifty-one, inclusive, of said chapter sixty-
-8 three and all acts in amendment thereof and in ad-
-9 dition thereto, and in addition to the taxes imposed

10 upon such corporations under section nine of chapter
11 seven hundred and twenty-nine of the acts of nine-
-12 teen hundred and forty-one, an additional excise tax
13 equal to three per cent of the net income of each such
14 corporation determined to be taxable in accordance
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15 with the provisions of said chapter sixty-three; pro-

-16 vided, that the tax imposed by this section shall not

17 apply to corporations taxable under section thirty-
-18 eight Bof said chapter sixty-three. All provisions of
19 law relative to the assessment, payment, collection
20 and abatement of the taxes imposed under said chap-

-21 ter sixty-three upon corporations taxable hereunder
22 shall apply to the additional taxes herein imposed.
23 This section shall apply only to taxes levied in or on

24 account of the calendar years nineteen hundred and
25 fifty-four and nineteen hundred and fifty-five. Ihe
26 surtaxes imposed under section nine of chapter seven
27 hundred and twenty-nine of the acts of nineteen hun-
-28 dred and forty-one shall apply to the taxes imposed
29 by this section.

1 Section 2. There is hereby imposed, in addition
2 to the taxes levied under subsection (5) of section five
3 of chapter sixty-two of the General Laws, upon in-
-4 come derived from professions, employments, trade
5 or business, and all acts in amendment thereof and in
6 addition thereto, and in addition to any surtaxes, an

7 additional tax equal to one per cent of such income.
8 All provisions of law' relative to the assessment, pay-

-9 ment, collection and abatement of the taxes imposed
10 under said chapter sixty-two shall apply to the addi-
-11 tional taxes herein imposed. rlhis section shall apply
12 only to income received in the calendar years nineteen
13 hundred and fifty-three and nineteen hundred and
14 fifty-four. The surtaxes imposed under section nine
15 of chapter seven hundred and twenty-nine of the acts
16 of nineteen hundred and forty-one shall apply to the
17 taxes imposed by this section.
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1 Section 3. There is hereby imposed in addition to
2 the taxes levied under subsection (c) of section five of
3 chapter 62 of the General Laws, upon the excess of
4 gains over losses received by the taxpayer from pur-
-5 chases or sales of intangible personal property, whether
6 or not said taxpayer is engaged in the business of deal-
-7 ing in such property, and all acts in amendment thereof
8 and in addition thereto, and in addition to any sur-
-9 taxes, an additional tax equal to three per cent of such

10 income. All provisions of law relative to the assess-
-11 ment, payment, collection and abatement of the taxes
12 imposed under said chapter sixty-two shall apply to
13 the additional taxes herein imposed. This section
14 shall apply only to income received in the calendar
15 years nineteen hundred and fifty-three and nineteen
16 hundred and fifty-four. The surtaxes imposed under
17 section nine of chapter seven hundred and twenty-
-18 nine of the acts of nineteen hundred and forty-one
19 shall apply to the taxes imposed by this section.

1 Section 4. Notwithstanding the provision of sec-
-2 tion forty-eight of chapter sixty-three of the General
3 Laws, or any other provision of law to the contrary,
4 all taxes required to be paid thereunder or in connec-
-5 tion therewith shall, except as otherwise provided by
6 section seventy-six, be due and payable in advance of
7 assessment at the time when the tax return is required
8 to be filed. Notwithstanding the provisions of section
9 three of chapter sixty-three A of the General Laws, or

10 any other provision of law to the contrary, all taxes
11 required to be paid thereunder or in connection there-
-12 with shall be due and payable in advance of assess-
-13 ment at the time when the tax return is required to
14 be filed. This section shall apply only to such taxes
15 collected or collectible during the calendar years nine-
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16 teen hundred and fifty-four and nineteen hundred and
17 fifty-five.

1 Section 5. Returns relating to the income re-
-2 ceived during the years ending on December thirty-
-3 first, nineteen hundred and fifty-three and December
4 thirty-first, nineteen hundred and fifty-four, and re-
-5 quired to be filed on or before March first under the
6 provisions of section twenty-four of chapter sixty-two
7 of the General Laws shall be filed on or before April
8 fifteenth in the year nineteen hundred and fifty-four
9 and nineteen hundred and fifty-five, notwithstanding

10 the provisions of said section twenty-four of said chap-
-11 ter sixty-two. So much of said tax as is not paid at
12 its due date shall bear interest from said date at the
13 rate of one half of one per cent per month, or major
14 fraction thereof, until it is paid. In case of sickness,
15 absence or other disability, or in cases of extreme hard-
-16 ship the commissioner of corporations and taxation
17 may allow further time for the payment of the income
18 tax due and payable under the provisions of this act;
19 and may allow the payment of such tax to be made in
20 such installments as he may determine, and notwith-
-21 standing the provisions of this section and sections
22 thirty-seven A and forty-one of said chapter sixty-
-23 two, or any other provision of law to the contrary, no
24 interest shall be charged, added to or become part of
25 the income tax remaining unpaid after the due date
26 in those cases in which the said commissioner has al-
-27 lowed further time for payment or payment by install-
-28 ments.

1 Section 6. There is hereby imposed, in addition
2 to the taxes levied under the provision of chapter
3 sixty-two of the General Laws, and all acts in amend-
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4 ment thereof and in addition thereto, and taxes levied
5 under the provisions of sections thirty to sixty, in-
-6 elusive, of chapter sixty-three of the General Laws,
7 and all acts in amendment thereof and in addition
8 thereto, an additional tax equal to twenty per cent
9 of the taxes assessed under the provisions of said sec-

-10 tions, acts and chapters in or on account of each of
11 the calendar years nineteen hundred and fifty-four
12 and nineteen hundred and fifty-five, and all provisions
13 of law relative to the assessment, payment, collection
14 and abatement of the said taxes shall apply to the
15 taxes imposed by this section. This additional tax
16 shall apply also to taxes levied under sections one,
17 two and three of this act.

1 Section 7. All property subject to a legacy and
2 succession tax under the provisions of chapter sixty-
-3 five of the General Laws, and of any further amend-
-4 ments thereof or additions thereto, shall be subject to
5 an additional tax of twenty per cent of all taxes im-
-6 posed by said provisions with respect to property or
7 interests therein passing or accruing upon the death
8 of persons who died during the period beginning Janu-
-9 ary first, nineteen hundred and fifty-four, and ending

10 December thirty-first, nineteen hundred and fifty-
-11 five. All provisions of law relative to the determina-
-12 tion, certification, payment, collection and abatement
13 of such legacy and succession taxes shall apply to the
14 additional taxes imposed by this section.

1 Section 8. There is hereby imposed, in addition
2 to the taxes levied under the provisions of chapter
3 sixty-three A of the General Laws, and all acts in
4 amendment thereof and in addition thereto, an addi-
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5 tional tax equal to twenty per cent of the taxes assessed
6 under the provisions of said chapter and acts in or on
7 account of each of the calendar years nineteen hun-
-8 dred and fifty-four and nineteen hundred and fifty-
-9 five, and all provisions of law relative to the assess-

-10 ment, payment, collection and abatement of the said
11 taxes shall apply to the taxes imposed by this section.

1 Section 9. Notwithstanding the provisions of sec-
-2 tion two of chapter sixty-three of the General Laws,
3 as most recently amended by section three of chapter
4 five hundred and nine of the acts of nineteen hundred
5 and forty-one, every bank taxed thereunder shall pay
6 annually a tax assessed in the calendar years nineteen
7 hundred and fifty-four and nineteen hundred and fifty-
-8 five measured by its net income, as defined in section
9 one of said chapter sixty-three at the rate assessed

10 upon other financial corporations; provided, that such
11 rate shall not be higher than the highest of the rates
12 assessed upon mercantile and business corporations
13 doing business in the commonwealth, and provided,
14 further, that such rates shall not be higher than eight
15 per cent. During the period that the provisions of
16 this section are in effect, trust companies having a
17 savings department shall not be subject to the excise
18 imposed by section eleven of said chapter sixty-three,
19 nor to the requirements of sections eleven to sixteen,
20 inclusive, of said chapter sixty-three.

1 Section 10. Notwithstanding the provisions of
2 section twenty-two of chapter sixty-three of the Gen-

-3 era! Laws, as most recently amended by section one
4 of chapter three hundred and eighty-seven of the acts
5 of nineteen hundred and forty-six and in lieu thereof,
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6 every domestic insurance company coming within the
7 scope of the definition of a domestic company in sec-
-8 tion one of chapter one hundred and seventy-five of
9 the General Laws, except life insurance companies with

10 respect to business taxable under section twenty and
11 marine, or fire and marine, insurance companies with
12 respect to business taxable under section twenty-
-13 nine A, shall annually pay for the years nineteen
14 hundred and fifty-four and nineteen hundred and
15 fifty-five an excise of two per cent upon the gross
16 premiums for all policies written or renewed, all addi-
-17 tional premiums charged, and all assessments made
18 by such company on policyholders during the preced-
-19 ing calendar year, exclusive of reinsurance; but such
20 premiums and assessments for policies written or re-
-21 newed for insurance, exclusive of reinsurance, of prop-
-22 erty or interests in other states or countries where a
23 tax is actually paid by such company, or its agents,
24 shall not be so taxed.

1 Section 11. There is hereby imposed an additional
2 excise on the sale of alcoholic beverages and alcohol,
3 other than malt beverages, for the period beginning
4 July first, nineteen hundred and fifty-three, and end-
-5 ing June thirtieth, nineteen hundred and fifty-five, as
6 follows:
7 For each wine gallon, or fractional part thereof, of
8 still wine, other than cider containing more than three
9 per cent but not more than six per cent of alcohol as

10 aforesaid, including vermouth, at the rate of twenty
11 cents per wine gallon.
12 For each wine gallon, or fractional part thereof, of
13 all other alcoholic beverages containing twenty-four
14 per cent or less of alcohol by volume at sixty degrees
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15 Fahrenheit, at the rate of forty-five cents per wine
16 gallon.
17 For each wine gallon, or fractional part thereof, of
18 all other alcoholic beverages containing more than
19 twenty-four per cent but not more than fifty per cent
20 of alcohol by volume at sixty degrees Fahrenheit, at
21 the rate of twenty-five cents per wine gallon.
22 For each proof gallon, or fractional part thereof, of
23 all other alcoholic beverages containing more than
24 fifty per cent of alcohol by volume at sixty degrees
25 Fahrenheit or alcohol, at the rate of twenty-five cents
26 per proof gallon.

1 Section 12. If any part, section or subsection of
2 this act or the application thereof shall be held to be
3 invalid or unconstitutional, such invalidity or uncon-
-4 stitutionality shall not be construed to affect the
5 validity or constitutionality of any of the remaining
6 provisions of said sections or the application of such
7 provisions to persons or circumstances other than
8 those as to which it is held invalid. It is hereby de-
-9 dared to be the legislative intent that said sections

10 would have been adopted had such invalid or uncon-
-11 stitutional provisions not been included therein.

1 Section 13. In addition to the excise tax imposed
2 by chapter sixty-four C of the General Laws, and in
3 addition to the additional excise tax imposed by sec-
-4 tion nine of chapter seven hundred and thirty-one of
5 the acts of nineteen hundred and forty-five, their is
6 hereby imposed a further additional excise tax of one
7 half mill for each cigarette sold, used, received as gift
8 or gifts, or through exchange or barter in the common-
-9 wealth during the two-year period beginning Septem-
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10 her first, nineteen hundred and fifty-three, the same
11 to be levied and collected as provided in said chapter
12 sixty-four C, and the provisions of said chapter shall
13 apply to said further additional excise to the same ex-
-14 tent as to the normal excise levied thereunder. All
15 the provisions of said chapter sixty-four C relative to
16 the collection, verification and administration of the
17 tax thereunder imposed shall, in so far as pertinent,
18 be applicable to the tax imposed by this act.

1 Section 14. In addition to any amount required
2 to be withheld under the provisions of section five of
3 chapter one hundred and twenty-eight A of the Gen-
-4 eral Laws by a licensee conducting a horse or dog
5 racing meeting, such licensee shall withhold an amount
6 equal to two per cent of the total amount wagered
7 on each day of such meeting conducted during the
8 years nineteen hundred and fifty-three and nineteen
9 hundred and fifty-four and shall pay the same to the

10 state racing commission on the day following. The
11 amount received under the provision of this act from
12 licensees conducting horse or dog racing meetings in
13 connection with a state or county fair shall be credited
14 to the old age assistance fund established under sec-
-15 tion eleven of chapter one hundred and eighteen A of
16 the General Laws, notwithstanding any provision of
17 section fifteen of said chapter one hundred and
18 twenty-eight A to the contrary.

1 Section 15. Sections one to twelve of this act shall
2 take effect on July first, nineteen hundred and fifty-
-3 three.
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