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SENATE No. 108

By Mr. Foster (by request), petition of M. Gloria Kemp for legislation to
permit precomputation or simple interest computation of home mortgage
loans. Banks and Banking.

In the Year One Thousand Nine Hundred and Sixty-Three.

An Act permitting precomputation or simple interest
COMPUTATION OF HOME MORTGAGE LOANS.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 The following paragraphs shall be added to the end of para-
-2 graph one, General Laws, chapter 140, section 90A as most
3 recently amended by chapter 286, acts of 1962.
4 When a mortgage requires repayment in substantially equal
5 consecutive monthly installments of principal and interest
6 charges combined, the interest charges may be precomputed
7 at the agreed monthly rate, which rate shall not be in excess
8 of that described above, on scheduled monthly principal bal-
-9 ances and added to the principal of the loan, and every pay-

-10 ment may be applied to the combined total of principal and
11 precomputed interest charges until the loan is fully paid. The
12 portion of the precomputed interest charge applicable to any
13 particular monthly installment period shall bear the same
14 ratio to the total precomputed interest charge as the balance
15 scheduled to be outstanding during that monthly period bears
16 to the sum of all monthly balances scheduled by the original
17 contract of the loan. Such precomputed interest charge shall
18 be subject to the following adjustments and such adjustments
19 shall be deemed to be within the limitation on interest charges
20 as above established:
21 J. The first installment date may be not more than one
22 month and fifteen days after the date of the loan. If such
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If the mortgage loan is prepaid in full by cash, a new
loan, or refinancing of such loan before the final install-
ment date, the mortgagor shall receive a refund or credit
of the portion of the precomputed interest charge ap-
plicable to the full installment periods following the date
of such prepayment.
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In the event of a default of more than ten days in the pay-
ment in full of any scheduled installment, the mortgagee
may charge and collect a default charge not exceeding the
portion of the precomputed interest charge applicable to
the final originally scheduled installment period of the
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49 mortgage. Said charge may not be collected more than

once for the same default and may be collected at the
time of such default or at any time thereafter. Such
charge may be taken out of any payment received after
a default occurs, provided that if such deduction results
in a default of a subsequent installment, no charge shall
be made for such subsequent default.
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If payment of all wholly unpaid installments is deferred
one or more full months and the maturity of the contract
is so extended, the mortgagee may charge and collect an
extension charge which shall not exceed the portion of the
precomputed interest charge applicable under the original
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contract of loan to the first month of the deferment period
multiplied by the number of months in said period. The
deferment period is the month or months in which no
scheduled payment has been made or in which no payment
is to be required by reason of the extension. In comput-
ing any required refund or credit, the portion of the pre-
computed interest charge applicable to each installment
period following the deferment period and prior to the
extended maturity shall remain the same as that appli-
cable to such periods under the original contract of loan.
Such extension charge may be collected at the time of
deferment or at any time thereafter. No extension charge
shall be made on any installment for which a default
charge has been made unless the default charge on such
installment is rebated in full. If a loan is prepaid in full
during a deferment period, the borrower shall receive, in
addition to the refund required under paragraph two, a
refund of that portion of the extension charge applicable
to any unexpired months of the deferment period.
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