
SENATE 8

By Mr. Graham, a petition of Edward R. Tufts for legislation relative to
the submission of written reports to directors of a trust company. Banks
and Banking.

In the Year One Thousand Nine Hundred and Sixty-Four.

An Act relative to the submission of written reports to
DIRECTORS OF A TRUST COMPANY.

Be it enacted hy the Senate and House of Representatives in
General Court assembled, and hy the authority of the same, as
follows:

1 Section 1. Chapter 172 of the General Laws, as appearing
2 in section 1 of chapter 493 of the acts of 1961, is hereby
3 amended by striking out section 17, and by inserting in place
4 thereof, the following section:
5 Section 17. The board of directors shall meet at least once
6 in each calendar month. At intervals of not more than three
7 months each, the treasurer or any other officer designated by
8 the board of directors shall submit to a meeting of the board
9 of directors a written report, over his signature, for the period

10 running from the closing date of the last report to a date not
11 more than eighteen days prior to the date of the meeting at
12 which the report is submitted. The report shall be filed with
13 the records of the meeting at which it is submitted and shall
14 cover the following transactions:
15 1. All changes in investments, including a list of the securi-
-16 ties purchased or sold.
17 2. All changes in any reserve or contingency account, how-
-18 ever designated, and an itemized list of the credits and debits
19 to profit and loss and reserve accounts.
20. 3. Lists of the following loans, the date thereof, and the
21 date to which interest has been paid, setting forth the total
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22 liabilities of the borrower to the corporation, both secured
23 and unsecured:
24 (a) All loans payable on demand in excess of five thousand
25 dollars each, other than real estate mortgage loans.
26 (b) All time loans in excess of five thousand dollars each,
27 overdue for more than thirty days, other than real
28 estate mortgage loans.
29 (c) All real estate mortgage loans on which interest is more
30 than six months in arrears and is in excess of five hun-
-31 dred dollars.
32 (d) All real estate mortgage loans concerning which any
33 tax upon the underlying security is more than twelve
34 months overdue.
33 (e) All real estate mortgage loans concerning which any
36 tax upon the underlying security has been paid by and
37 not repaid to such corporation, specifying the amounts
38 of taxes so paid and the years for which they were paid.
39 4. A statement setting forth the number and aggregate
40 amount of all real estate mortgage loans exceeding legal lim-
-41 itations based on valuation, together with the aggregate of
42 the excess, and indicating the number, aggregate amount
43 and aggregate excess of such loans concerning which no prin-
-44 cipal payment program is in operation.
45 5. A list of all loans, secured or unsecured, and discounts of
46 any borrower including both direct and indirect liabilities
47 made during such period which brings the aggregate of the
48 liabilities of such borrower to an amount in excess of five
49 thousand dollars, with a notation of any line of credit pos-
-50 sessed by such borrower.


