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By Mr. Ward (by request), a petition of Joseph J. Pellecchia for legislation
to provide tax relief for cities and towns. Taxation.

In the Year One Thousand Nine Hundred and Sixty-Four.

An Act providing tax relief for cities and towns.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 This act pertains to all state commissions, authorities and
2 agencies that charge the public a toll fare and or service
3 charge. Ten percent of the gross receipts of the above
4 agencies, commissions, authorities, etc., shall be set up in a
5 fund for local cities and towns tax relief. This fund is to be
6 administered by the department of corporations and taxation.
7 The fiscal year for this fund will be January first to Decem-
-8 ber thirty-one. The monies will be paid into the fund on a
9 monthly basis. The fund will hold one year’s revenue, there-

10 fore, monies collected during the initial year nineteen hundred
11 and sixty-four will be distributed in nineteen hundred and
12 sixty-five. Distribution to cities and towns shall be within two
13 weeks after the final approval of the city or town tax rate. Tax
14 relief revenue is to be turned over to the city or town for
15 local tax reduction purposes only. The ten percent levy on
16 the various agencies shall never be used as the basis for in-
-17 creasing the toll or service charge. The tax relief funds to
18 be allocated to cities and towns are to be divided on an equal
19 basis total revenue divided by the number of communities.
20 The cities and towns are to use the monies received from
21 this fund in the following manner and comply with the follow-
-22 ing:

23 a. This money is not to be used as anticipated revenue in
24 figuring the budget or tax rate.
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25 b. Each community to use the procedure for drawing up a
26 budget that they are now using.
27 c. The budget must be approved by the local council or other
28 governing body and the state tax commission.
29 d. Only after the assessors set the tax rate can the monies
30 from this fund be applied to reduce the tax rate. Ex: —Rate
31 set by assessors is fifty-nine dollars per thousand. The city’s
32 share of the fund equals five dollars per thousand. The ad-
-33 justed tax rate then is fifty-four dollars per thousand. _

34 e. The tax bills issued by the local communities that are"
35 approved by the commissioner of taxation must show the tax
36 rate as set by the assessors as derived by the budget. It must
37 show the amount of reduction in dollars and cents brought
38 about through this fund. It must show the adjusted tax rate
39 that the tax payer must pay .

40 f. Using this fund in determining the annual budget by any
41 community will result in forfeiture for that year that com-
-42 munity’s share. The community share then is reverted back
43 into the fund.


