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SENATE No. 742

Senate, March 30, 1964.

The committee on Banks and Banking, to whom was referred
the petition (accompanied by bill, Senate, No. 17) of John Bristow
Sullivan for legislation to permit the making of loans secured by
mortgages of any interest in real property known as “con-
dominiums”, reports the accompanying Bill (Senate, No. 742).

For the committee,

JAMES W. HENNIGAN, Jr.
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nd Nine Hundred and Sixty

An Act permitting the making of loans secured by mort-
gages OF ANY INTEREST IN REAL PROPERTY KNOWN AS “CON-
DOMINIUMS” BY ANY PERSON, FIRM OR LENDING INSTITUTION
DOING BUSINESS IN THE COMMONWEALTH.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section 1. Section 51 of chapter 167 of the General Laws
2 is hereby amended by adding at the end the following new
3 sentences: —-Notwithstanding any other provision of law,
4 a trust company, savings bank or co-operative bank may,
5 subject to such regulations, if any, as the commissioner
6 deems advisable, make, acquire or participate with any other
7 such corporation or with a national banking association in
8 loans secured by first mortgages on units of a condominium
9 or multi-family structure as defined in chapter one hundred

10 eighty-three A of the General Laws as the federal housing
11 administrator insures or gives commitments to insure. The
12 aggregate balance of principal of all such loans outstanding
13 at any one time shall not exceed three per cent of the deposits
14 of such bank.

1 Section 2. Paragraph (c) of section 6of chapter 183A, as
2 inserted in the General Laws by section 1 of chapter 493 of
3 the Acts of 1963, is hereby amended by striking out the
4 second sentence and inserting in place thereof the following
5 sentence: Such lien shall have priority over all other liens,
6 except as hereinafter provided, as to such portion of said
7 common expenses as became due within six months prior to
8 the commencement of an action to enforce such lien pursuant
9 to said section five. Such priority shall not exist over muni-

-10 cipal liens and first mortgages of record given to secure
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loans for the purpose of financing the construction or pur-
chase of a condominium unit or units, or other acquisition
costs, or for the purpose of financing the improvement, repair,
alteration or rehabilitation of such real estate or the purchase
and installation of fixtures to be affixed thereto, provided that,
in the case of any such first mortgage, there shall be a recital
therein under oath by the mortgagor of the specific purpose
or purposes of the loan secured by such mortgage and provided
further, in the case of any loan recited to be for the purpose
of financing such construction, purchase or other acquisition
costs, the mortgage is recorded, or should the real estate be
registered, filed for registration, concurrently with the deed
conveying to the mortgagor the unit or units so mortgaged.
Such recital, and concurrent recording or filing when herein
required, shall constitute conclusive evidence that any such
first mortgage is given to secure such a loan.
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