
SENATE 881

{

Executive Department

1966

of Representatives:Honorable Senate and House

In accordance with the provisions of Article LVI of the Amend-
ments of the Constitution, I am returning, herewith, House Bill No.
3626 entitled “An act relative to return premiums received by or
credited to insurance agents and brokers.”

Since this deals with the premium finance agencies as well as
insurance agencies or brokers and since finance agencies come
under the supervision of the Commissioner of Banks, an amend-
ment is needed to correlate the action of the two departments. I,
therefore, recommend the following amendment:

In Section 176A, strike out all after the word “cause” in line 11
and insert in place thereof the following:

“in the case of an insurance agent or broker, for the com-
missioner to suspend or revoke all licenses that may have been
issued to said agent or broker, and in the case of a premium finance
agency, for him to notify the commissioner of banks of a violation
of this section.”

The bill to be further amended by adding a new section as fol
lows

“Section 5 of chapter 255 C of the General Laws, as appearing
in chapter 727 of the acts of 1964, is hereby amended by inserting
after the second paragraph the following paragraph:

The commisioner shall have sufficient cause to suspend or re-
voke a license when, as a result of his own information he de-
termines, or upon notification from the commissioner of insurance
that he has determined there has been failure to return the full
amount of a return premium or to give notice to the person whose
insurance policy has been cancelled, as required by the provisions
of section 176 A of chapter 175 of the General Laws.”

Respectfully submitted,
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