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SENATE No. 1537
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Senate

The committee on Ways and Means, to whom was committed
the House Bill increasing certain taxes (House, No. 5274, App. C)
(also based on the House Bill allowing certain welfare expenses
to continue to be paid from the Local Aid Fund after July 1, 1968,
and making technical amendments in those portions of the Local
Aid Fund distribution statute which refer to the excise tax on
meals, House, No. 5274, App. B, amended; and the message from
His Excellency the Governor recommending legislation to change
from forty per cent to thirty per cent the present distribution of
income from the corporation tax (House, No. 4876), reports recom-
mending that the same ought to pass, with an amendment, striking
out all after the enacting clause and inserting in place thereof the
text of Senate document numbered 1537; and striking out the title
and inserting in place thereof the following title: “An Act rela-
tive to certain taxes”.

For the committee,

JAMES F. BURKE.

tThr (Commmum'altlr of HHaaaarhusTtts
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[Senate, December 14, 1967 Recommended (Ways and Means) as an
imendment to House Bill printed in House, No. 5274, App. C, amended, by
itriking out all after the enacting clause and inserting in place thereof the
oliowing text.]

<ihc Cftommomirealfh of iHaaaarhitaptta

In the Year One Thousand Nine Hundred and Sixty-Seven

1 Section 1, Subsection (a) of chapter 58 of the General
2 Laws, as inserted by section 29 of chapter 14 of the acts of
3 1966, is hereby amended by inserting after the word “sixty-
-4 three”, in line 7, the words: and a sum so determined to
5 equal the loss of tax sustained by the deduction allowed under
6 subsection (c) of section six of chapter sixty-two for taxes
7 imposed by the United States with respect to income from the
8 profession, employment, trade or business.

1 Section 2. Section 18A of chapter 58 of the General Laws
2 is hereby amended by striking out of subsection (a), as
3 appearing in section 30 of chapter 14 of the acts of 1966, the
4 words “The amounts credited to said Fund under subsections
5 (a) and (h) of section eighteen, and twenty per cent of the
6 amounts credited to said Fund under subsection (c) of said
7 section eighteen shall be distributed only on the following
8 basis and in the order named” and inserting in place thereof
9 the following words: The amounts credited to said Fund

10 under subsections (a), (b) and (d) , and twenty per cent of
11 the amounts credited to said Fund under subsection (c) of
12 said section eighteen shall be distributed only on the follow-
-13 ing basis and in the order named.

1 Section 3. Subsection (a) of section 18A of chapter 58 of
2 the General Laws is hereby amended by striking out the first
3 sentence of paragraph (3), as appearing in section 30 of
4 chapter 14 of the acts of 1966, and inserting in place thereof
5 the following sentence:
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6 (3) From time to time during the year, the commonwealth’s
7 share of local reimbursement and assistance programs as
8 authorized by law and in the amounts appropriated by the
9 general court, including, but not limited to, school building

10 construction, school transportation, school lunches, educational
11 programs, teachers’ retirement pensions, veterans’ benefits,
12 public health, and housing and urban renewal subsidies, and
13 the payments made by the commonwealth for public welfare
14 benefits and assistance.

1 Section 4. Subsection (c) of section eighteen Aof said
2 chapter fifty-eight is hereby repealed.

1 Section 5. Section lof chapter 62 of the General Laws is
2 hereby amended by striking out the first sentence, as appear-
-3 ing in section 2 of chapter 698 of the acts of 1966, and
4 inserting in place thereof the following sentence: The
5 amount by which the income of the classes described in sub-
-6 sections (a), (b), (c) and (e) received during the taxable
7 year by any inhabitant of the commonwealth exceeds the ex-
-8 emption claimed under subsection (h) shall be taxed at the
9 rate of eight per cent.

1 Section 6. Section lof said chapter 62 is hereby further
2 amended by striking out subsection (d) , as appearing in section
3 3 of chapter 698 of the acts of 1966, and inserting in place
4 thereof the following subsection:
5 (d) Partnerships, associations, or trusts, the dividends on
6 the shares of which are exempt from taxation under this
7 section, shall pay a tax of eight per cent of the income derived
8 from their property, so far as such income would be taxable
9 under this section if received by an inhabitant of the common-

-10 wealth.

1 Section 7. Section lof chapter 62 of the General Laws,
2 as most recently amended by chapter 698 of the acts of 1966,
3 is hereby amended by striking out subsection (h) and insert-
-4 ing in place thereof the following new subsection:
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5 (h) The exemption which may be claimed against income
6 described in the first sentence of this section shall be the ex-
-7 cess of the exemption provided in subsection (f) of section
8 five over the amount of income from annuities subject to taxa-
-9 tion.

1 Section 8. Subsection (a) of section sof chapter 62 of the
2 General Laws is hereby amended by striking out the first
3 sentence, as appearing in section 5 of chapter 698 of the acts
4 of 1966, and inserting in place thereof the following sen-
-5 fence: The amount by which the income from annuities
6 exceeds the exemption provided in subsection (/) of this
7 section shall be taxed at the rate of two per cent.

1 Section 9. Subsection (b) of section sof chapter 62 of the
2 General Laws is hereby amended by striking out the first
3 sentence, as appearing in section 6 of chapter 698 of the acts
4 of 1966, and inserting in place thereof the following sen-
-5 tence: The amount by which the business income, as de-
-6 fined in section six, received during the taxable year by any
7 inhabitant of the commonwealth exceeds the exemptions
8 allowable under section five B shall be taxed at the rate of
9 four per cent.

1 Section 10. Subsection (c) of section sof said chapter 62 is
2 hereby amended by striking out the first sentence, as appear-
-3 ing in section 7 of chapter 698 of the acts of 1966, and in-
-4 sorting in place thereof the following sentence: The net
5 capital gain, as hereinafter defined, after deducting therefrom
6 the net capital loss, if any, as hereinafter provided, shall be
7 taxed at the rate of eight per cent.

1 Section 11. Said section sof said chapter 62 is hereby
2 amended by striking out subsections (f) and (g) and inserting
3 in place thereof the following new subsection:
4 (f) An exemption shall be allowed against income from an-
-5 unities in the amount by which the exemptions provided in
6 section five B exceed the income subject to taxation under
7 subsection (b) of section five and under section five A.
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1 Section 12. Section 5A of said chapter 62, as appearing in
2 section 8 of chapter 698 of the acts of 1966, is hereby amended
3 by striking out the first three sentences and inserting in place
4 thereof the following three sentences: The amount by which
5 the business income, as defined in section six, re-
-6 ceived or earned during the taxable year by any non-resident
7 of the commonwealth from sources within the commonwealth
8 exceeds the exemptions allowable under this chapter shall be
9 taxed at the rate of four per cent. Income from sources within

10 the commonwealth shall include income derived from or con-
-11 nected with any business, trade, profession or occupation car-
-12 ried on in the commonwealth or the ownership of any interest
13 in real or tangible personal property located in the common-
-14 wealth. The amount by which the income subject to taxation
15 under section one or subsections (a) and (c) of section five to
16 the extent that such income is from property employed in a
17 business, trade, profession or occupation carried on in the
18 commonwealth, received during the taxable year by any non-
-19 resident of the commonwealth exceeds the exemptions allow-
-20 able under this chapter shall, be taxed at the rate of eight
21 per cent, except that income subject to taxation under sub-
-22 section (a) of section five shall be taxed at the rate of two
23 per cent.

1 Section 13. Section 5B of chapter 62 of the General Laws,
2 as most recently amended by chapter 698 of the acts of 1966, is
3 hereby amended in paragraph (iv) of subsection (1) by strik-
-4 ing out the word “five” and inserting in place thereof the word;
5 —six.

1 Section 14. Said section 5B of said chapter (2) is hereby
2 amended in paragraph (iv) of subsection (2) by striking cut
3 the word “five” and inserting in place thereof the word: six.

1 Section 15. Said section 5B of said chapter 62 is hereby
2 further amended in subsection (3) by striking out the word
3 “five” and inserting in place thereof the word: —six.
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1 Section 16. Said section 5B of said chapter 62 is hereby
2 further amended in subsection (4) by striking out the word
3 “four” and inserting in place thereof the word: —six.

1 Section 17, Subsection (c) of section 6of said chapter 62,
2 as most recently amended by chapter 556 of the acts of 1960,
3 is hereby amended by inserting, after the word “to”, in line
4 9, the words: one half of.

Section 18. Section 32 of chapter 63 of the General Laws, as
appearing in section 53 of chapter 698 of the acts of 1966, is
hereby amended by striking out the words “six dollars and fif-
teen cents per thousand” in paragraph (1) of subsection (a)
and inserting in place thereof the following words:—seven
dollars per thousand; and is hereby further amended by strik-
ing out the words “six and seven hundred sixty-five thous-
andths per cent of its net income” in paragraph (2) of sub-
section (a) and inserting in place thereof the following words:

seven and one-half per cent of its net income.

1
2
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4
5

6
7
8
9

10

Section 19. Section 39 of said chapter 63, as appearing in
section 61 of chapter 698 of the acts of 1966, is hereby amend-
ed by striking out the words “six dollars and fifteen cents per
thousand” in paragraph (1) of subsection (a) and inserting
in place thereof the following words: seven dollars per
thousand; and is hereby further amended by striking out the
words “six and seven hundred sixty-five thousandths per cent
of its net income” in paragraph (2) of subsection (a) and in-
serting in place thereof the following words: seven and one-
half per cent of its net income.

1
9

4
5

6
7
8
9

10

Section 20. Section 2 of chapter 63C of the General Laws is
hereby amended by striking out the first sentence, as appear-
ing in section 21 of chapter 14 of the acts of 1966, and insert-
ing in place thereof the following sentence: —Every domestic
or foreign corporation not subject to an excise under the pro-
visions of sections thirty to fifty-one, inclusive, of chapter
sixty-three shall annually pay an income tax at the rate of
four per cent upon the portion of its net income derived from

1
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9 business carried on within the common wealtl

1 Section 21. Section eighty-four Bof chapter six hundred
2 and fifty-eight of the acts of nineteen hundred and sixty-seven
3 is hereby repealed.

1 Section 22. Notwithstanding any other law to the contrary,
2 the commissioner of public welfare shall estimate the amount

which each city and town would have expended from its own
4 funds in the calendar year nineteen hundred and sixty-eight
5 for public welfare assistance and administration had this act
6 and chapter six hundred and fifty-eight of the acts of nineteen
7 hundred and not been enacted. Said commissioner
8 shall certify such amount to the state tax commission not
9 later than March first of nineteen hundred and sixty-eight

10 and said commission shall cause such amount to appear as a
11 separate figure on the annual estimate of amounts to be re-
-12 ceived by each municipality as provided by section twenty-
-13 five A of chapter fifty-eight of the General Laws. The assess-
-14 ors of each city or town shall take such amount into considera-
-15 tion in determining the rate of taxation to be levied upon tax-
-16 able property for the year and must apply such equivalent
17 amount to the reduction of property taxes.

1 Section 23. Section one of this act shall take effect on Janu-
-2 ary first, nineteen hundred and sixty-eight. Sections two and
3 four of this act shall take effect on July first, nineteen hun-
-4 dred and sixty-eight. Section three of this act shall apply with
5 respect to payments made by the commonwealth for public
6 welfare benefits and assistance on and after July first, nine-
7 teen hundred and sixty-eight. Sections five through twenty

8 inclusive, of this act shall apply with respect to taxable yea
9 commencing after December thirty-first, nineteen hundred and

10 sixty-seven.”; and by striking out the title and inserting in
-\n Act11 place thereof the following title

12 taxes”.




