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Senate, March 21, 1922.

The committee on Banks and Banking to which was
referred a portion of the report of the Special Commission
constituted for the purpose of examining and revising the
laws relating to banks and banking (House, No. 1262),
reports (in part) the accompanying bill (Senate, No. 369).

For the committee,

WELLINGTON WELLS.
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SENATE No. 369. [Mar.9

In the Year One Thousand Nine Hundred and Twenty-Two.

AN ACT
Relative to Proceedings Against Trust Companies in

Case of Insufficient Reserves.
Be it enacted by the Senate and House of Representatives

in General Court assembled, and by the authority of the
same, as follows:

1 Section seventy-six of chapter one hundred
2 and seventy-two of the General Laws is hereby
3 amended by striking out the second sentence and
4 inserting in place thereof the following: The
5 commissioner may notify such corporation to
6 make good such reserve, and if it fails so to do
7 for thirty dajrs thereafter, he may proceed to take
8 possession and liquidate its affairs in the manner
9 provided in sections twenty-two to thirty-five,

10 inclusive, of chapter one hundred and sixty-seven,
11 —so as to read as follows: Section 76. If the
12 reserve of any trust company is at any time less
13 than the amount which it is required to keep on
14 hand, such corporation shall not make any new
15 loans or investments until the required propor-
-16 tion between the aggregate amount of its deposits
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17 and reserve shall be restored. The commissioner
18 may notify such corporation to make good such
19 reserve, and if it fails so to do for thirty days
20 thereafter, he may proceed to take possession and
21 liquidate its affairs in the manner provided in sec-
-22 tions twenty-two to thirty-five, inclusive, of chap-
-23 ter one hundred and sixty-seven. If the reserve
24 of any such corporation which has been author-
-25 ized to act as reserve agent is at any time less than
26 the amount which it is required to keep on hand,
27 the commissioner may notify such corporation to
28 make good such reserve, and if such corporation
29 fails for ten days thereafter so to make good such
30 reserve, the commissioner may revoke the author-
-31 ity of such corporation to act as a reserve agent.




