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By Mr. Anderson of Boston, petition of William A. Leonard

and others relative to the issuance of shares and the granting of
loans on real estate by co-operative banks. Banking. Jan. 12.

an Act relative to the Issue of Shares and the
Granting of Loans on Real Estate by Co-opera-
tive Banks.

sentatives in General Court assembled, and by the
authority of the same, as folloxvs:

1 Section 1. Section twelve of chapter one
2 hundred and seventy of the General Laws, as
3 amended by chapter two hundred and forty-
-4 two of the acts of nineteen hundred and twenty-
-5 one and by chapter two hundred and twenty-
-6 three of the acts of nineteen hundred and
7 twenty-four is hereby further amended by
8 striking out the word “ forty ” in line fifteen
9 and inserting in place thereof the word: fifty,

10 so that said section twelve shall read as fol-
-11 lows: Section 12. The capital to be accu-
-12 mulated shall be unlimited and shall be divided
13 into shares of the ultimate value of two hun-
-14 dred dollars each; provided that the total value
15 of paid-up shares outstanding at any one time
16 shall not exceed ten per cent of the assets of
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17 the corporation. The shares may be issued
18 in quarterly, half yearly or yearly series, in
19 such amounts and at such times as the board
20 of directors may determine. Shares of a prior
21 series may be issued after a new series, subject
22 to the approval of the board of directors.
23 Paid-up shares may be issued, subject to such
24 approval, each share to have a value of two
25 hundred dollars, which shall be paid by the
26 purchaser when the shares are issued, together
27 with interest from the last distribution of
28 profits at a rate fixed by the directors, but not
29 in excess of the rate distributed to unmatured
30 shares. Paid-up shares shall participate in
31 each distribution of profits in the same man-
-32 ner and to the same extent as matured shares,
33 as provided in section forty, but at a rate not
34 to exceed five per cent. No person shall hold
35 more than fifty unmatured shares, ten matured
36 and ten paid-up shares in any one bank at the
37 same time. Paid-up shares may be withdrawn
38 or retired in the manner provided in sections
39 sixteen and eighteen for matured shares.

1 Section 2. Section fifteen Aof chapter one
2 hundred and seventy of the General Laws as
3 amended by chapter two hundred and twenty-
-4 three of the acts of nineteen hundred and
5 twenty-four is hereby further amended by
6 striking out the word “ eighty ” in lines three
7 and seven and inserting in place thereof the
8 words: one hundred, —so that said section
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9 fifteen A shall read as follows: Section 15A.
10 The number of shares which may be issued by
11 the corporation and held at the same time
12 in any joint account provided for in section
13 fifteen shall not exceed one hundred unmatured
14 shares, twenty matured shares and twenty
15 paid-up shares. Either party to such a joint
16 account may also hold shares in his individual
17 name, but the total amount of such shares held
18 by him, both jointly and individually, in such
19 corporation at the same time shall not exceed
20 one hundred unmatured shares, twenty matured
21 shares and twenty paid-up shares.

1 Section 3. Section twenty-six of chapter
2 one hundred and seventy of the General Laws
3 is hereby amended by striking out the word
4 “ eight ” in line seven and inserting in place
5 thereof the word: ten, —so that said section
6 twenty-six shall read as follows: Section 26.
7 For every loan made upon real estate a note
8 shall be given accompanied by a transfer and
9 pledge of the requisite number of shares stand-

10 ing in the name of the borrower, and secured
11 by a mortgage of real estate situated in the
12 commonwealth, the title to which is in the name
13 of the borrower and which is unencumbered
14 by any mortgage or lien other than municipal
15 liens or such as may be held by the bank mak-
-16 ing the loan. No loan upon one parcel of real
17 estate shall exceed ten thousand dollars. The
18 shares so pledged shall be held by the corpora-
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tion as collateral security for the performance
of the conditions of the note and mortgage.
The note and mortgage shall recite the number
of shares and the series to which the shares
belong and the amount of money advanced
thereon, and shall be conditioned upon the pay-
ment at or before the stated meetings of the
corporation of the monthly dues on said shares,
and the interest and premium, if any, upon the
loan, with all fines on payments in arrears,
until said shares reach their matured value, or
said loan is otherwise cancelled and discharged.
If the borrower fails to offer security satisfac-
tory to the directors within the time prescribed
by the by-laws, his right to the loan shall be
forfeited and he may be charged with one
month’s interest and one month’s premium, if
any, at the determined rate, and with such part
of the expenses incurred as may be determined
by the board of directors; and the money appro-
priated for such loan may subsequently be
reloaned.
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