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In the Year One Thousand Nine Hundred and Twenty-Seven.

An Act relative to the Sale Before a Debt Becomes
Due of Collateral Security Held on Margin
or Otherwise.
Be it enacted by the Senate and House of Repre-

sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section eighty-five of chapter two hundred
2 and sixty-six of the General Laws is hereby
3 amended by inserting after the word “ secu-
-4 rity ” in the first line thereof, the following
5 words: whether on margin or otherwise,
6 and is further amended by adding after the
7 word “ with ” at the end of said first line,
8 the further words: —or held by, and is
9 further amended by adding after the word

10 “ thereof ” in the fourth line of said section,
11 the following words: and whoever,—holding
12 such security, sells, pledges, lends or in any
13 way disposes of the same after such debt be-
-14 comes due and payable, excepting only for the
15 purpose of applying tin l proceeds towards the
16 payment of the debt, —so that section
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17 eighty-five shall read as follows;-—Whoever,
18 holding collateral security, whether on margin
19 or otherwise, deposited with or held by him
20 for the payment of a debt which may be due
21 to him, sells, pledges, lends or in any way dis-
-22 poses of the same before such debt becomes due
23 and payable, without the authority of the
24 depositor thereof, and whoever, holding such
25 security, sells, pledges, lends or in any way
26 disposes of the same after such debt becomes
27 due and payable, excepting only for the pur-
-28 pose of applying the proceeds towards the
29 payment of the debt, shall be punished by a
30 fine of not more than five hundred dollars, or
31 by imprisonment in jail for not more than two
32 years.






