
House of Representatives,, Feb. 9, 1927.

The Committee on Taxation, to whom was referred
the petition (accompanied by bill, House, No. 206) of
Henry F. Long, Commissioner of Corporations and
Taxation, relative to appeals from the decisions of said
commissioner, to the payment of overdue interest
without legislative appropriation and to assessments
against municipalities in connection with distributions
of taxes, report the accompanying Bill (House No.
1006).

For the committee,

CARROLL L. MEINS.

HOUSE No. 1006
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An Act providing for Refunds of Taxes and Payment of
Interest Costs and Penalties in Connection therewith
without Appropriation and for a Proper Deduction
thereof before Distribution of such Taxes.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and hy the
authority of the same, as follows:

C&e Commontoealtl) of Qiasoaclmsetts

In the Year One Thousand Nine Hundred and Twenty-Seven.

1 Section 1. Section eighteen of chapter fifty-eight of
2 the General Laws, as amended by section two of chapter
3 fifty-four of the acts of nineteen hundred and twenty-
-4 two and by section one of chapter two hundred and
5 twenty-two of the acts of nineteen hundred and twenty-
G four, is hereby further amended by striking out the
7 second paragraph and inserting in place thereof the
8 following:
9 The amount so collected in any of said years in ex-

-10 cess of the sum necessary to make said payments shall
11 be distributed in proportion to the amount of the state
12 tax imposed upon each town in that year, after deduct-
-13 ing a sum sufficient to reimburse the commonwealth for
14 the expenses incurred in the collection and distribution
15 of said tax and for such taxes paid under said chapter
16 sixty-two as have been refunded under said chapter or
17 section twenty-seven of this chapter during said year,
18 together with any interest or costs paid on account of
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19 refunds, which shall be retained by the commonwealth,
20 and a sufficient sum to be distributed under Part 1 of
21 chapter seventy.

1 Section 2. Said chapter fifty-eight, as amended in
2 section twenty by section one of chapter three hundred
3 and sixtv-two of the acts of nineteen hundred and
4 twenty-two, is hereby further amended by striking out
5 said section twenty and inserting in place thereof the
(5 following:

i Section 20. From the total taxes paid in any state
8 fiscal year by domestic business and foreign corporations
9 under sections thirty to fifty-one, inclusive, of chapter

10 sixty-three there shall be deducted such taxes paid under
11 said sections as have been refunded under said chapter or
12 section twenty-seven of this chapter during said year,
13 together with any interest or costs paid such corporations
14 on account of refunds. One sixth of the balance shall
15 be retained by the commonwealth, and five sixths shall
16 be distributed, credited and paid to each of the several
17 towns in the proportion that the value of the tangible
18 property owned by all corporations taxable under any
19 provision of sections thirty to fifty-one, inclusive, of
20 chapter sixty-three and situated in each town, bears to
21 the value of the total tangible property owned by all
22 such corporations and situated within the common-
-23 wealth, as determined by the commissioner from the
24 returns of the previous taxable year or in such other
25 manner as he may deem just and equitable.

1 Section 3. Section twenty-four Aof said chapter
2 fifty-eight, inserted by section one of chapter three

3 hundred and seventy-five of the acts of nineteen hundred
4 and twenty-one, is hereby amended by adding at the
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5 end thereof the following: Any sum abated from a tax
6 distributable to the several towns under sections twentv-
7 one to twenty-four, inclusive, and refunded, and anv
8 interest or costs paid on account of such refund, shall
9 be deducted from the amount to be distributed, credited

10 or paid.,—so as to read as follows: Section 24A.
11 Interest received by the commonwealth on overdue taxes
12 from corporations under section seventy of chapter
13 sixty-three, shall be distributed, credited and paid to the
14 several towns in the same manner and proportions as the
15 principal of such taxes is distributed, credited and paid.
16 Any sum abated from a tax distributable to the several
17 towns under sections twenty-one to twenty-four, in-
-18 elusive, and refunded, and any interest or costs paid on
19 account of such refund, shall be deducted from the
20 amount to be distributed, credited or paid.

1 Section 4. Section eighteen of chapter twenty-nine
2 of the General Laws, as amended by section twenty-
3 four of chapter three hundred and sixty-two of the acts
4 of nineteen hundred and twenty-three, is hereby further
5 amended by striking out, in the nineteenth and twentieth
6 lines, the words “repayments required by section seventy-
-7 eight of chapter sixty-three” and inserting in place
8 thereof the words: refunds of taxes or payments of
9 interest, penalties or costs lawfully made pursuant to the

1,0 provisions of chapters fifty-eight to sixty-five, inclusive,
11 —so as to read as follows Section IS. Except as
12 otherwise provided, no money shall be paid by the com-
-13 monwealth without a warrant from the governor drawn
14 in accordance with an appropriation then in effect, and
15 after the demand or account to be paid has been certified
,16 by the comptroller; but the principal and interest on
•17 all public debts shall be paid when due without any
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IS warrant, and the revenue received from fees and fines
19 under chapter ninety and the revenue now paid into
20 special funds and expended by the division of waterways
21 and public lands of the department of public works
22 shall be appropriated by the general court for the pur-
-28 poses defined in existing laws; provided, that no appro-
-24 priation shall be required for the payment of principal
25 or income of funds held in trust by the commonwealth,
26 or of sinking funds to meet maturing bonds, or of treas-
-27 ury notes issued for duly authorized temporary loans,
28 or of corporation and other taxes collected by the com-
-29 monwealth for distribution to towns, or for the invest-
-30 ment of such funds as the state treasurer is duly au-
-31 thorized to invest, or for payments authorized by law
32 out of the several prison industries funds, or for refunds
33 of taxes or payments of interest, penalties or costs law-
-34 fully made pursuant to the provisions of chapters fifty-
-35 eight to sixty-five, inclusive; and, provided, further,
36 that the governor may, without an appropriation, draw-
-37 his warrant for the payment of his own salary and the
38 salaries of the justices of the supreme judicial court. No
39 certificate shall be required from the comptroller for
40 payment of the pay rolls of the members of the council
41 and general court.

1 Section 5. Section five of chapter sixty-three of
2 the General Laws, as amended by section one of chap-
3 ter three hundred and forty-three of the acts of nineteen
4 hundred and twenty-five, is hereby further amended by
5 inserting after the word “sections” in the second line
6 the following: after deducting any refund and any
7 interest or costs paid on account thereof, so as to read
8 as follows: Section 5. Such proportion of the tax paid
9 bv each bank under the foregoing sections, after de-
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10 ducting any refund and any interest or costs paid on
11 account thereof, as corresponds to the proportion of its
12 stock owned by persons residing in this commonwealth
13 shall be determined by the commissioner and be dis-
-14 tributed, credited and paid to the several towns in
15 which from returns or other evidence it appears that
16 such persons resided on April first preceding, according
17 to the number of shares so held in such towns re-
-18 spectively, and the remainder of such tax shall be re-
-19 tained by the commonwealth. The commissioner shall
20 forthwith upon such determination give written notice
21 by mail or at their office to the assessors of each town
22 thereby affected of the aggregate amount so charged
23 against and credited to it, and they may within ten
24 days after notice of such determination appeal therefrom
25 to the board of appeal.






