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Executive Department.

To the Honorable Senate and House of Representativ

Under the provisions of Article LVI. of the Amendments
to the Constitution, I am returning herewith House Bill No.
174, entitled “An Act Authorizing the Lexington Trust
Company to maintain a Branch Office in the Town of Bed-
ford”, with the recommendation that it be amended as

follows:
By striking out all after the enacting clause and inserting in place

thereof the following:
“Section 1. Chapter one hundred and seventy-two of the General

Laws is hereby amended by striking out section forty-five and insert-
ing in place thereof the following: Section 40. The board of bank
incorporation may authorize in writing any such corporation to main-
tain one or more branch offices which shall be in the town where its
main office is located; and said board may also authorize in writing
any such corporation to maintain, under such restrictions and regula-
tions as said board may impose, not more than one branch office in
any town adjoining that in which its main office is located, provided
that no other such corporation is maintaining an office therein. Be-
fore authorizing any branch office hereunder said board shall hold a
public hearing at a time and place designated in a notice which shall
be given at least seven days prior to said hearing in a newspaper
designated by said board, published in or nearest to the town in which
the main office is located and also in which the branch office is to be
located. No such corporation shall maintain a branch office except as
provided in this and the two following sections.
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Section 2. Section forty-four of said chapter one hundred and
seventy-two, as amended by chapter two hundred and ninety-two of
the acts of nineteen hundred and twenty-two, is hereby further
amended by striking out, in the third line, the word ‘except’ and in-
serting in place thereof the words: unless their main offices arelocated in the same town and then only, so as to read as follows:

Section 44- No trust company shall be merged in or consolidated
with another trust company unless their main offices are located inthe same town and then only with the written approval of the commis-
sioner and under the provisions of sections forty-two and forty-six of
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chapter one hundred and fifty-six, which are hereby made applicable
to the sale or exchange of all the property and assets, including the
good will and corporate franchise, of a trust company. The charter
of a trust company the business of which shall, on or after July first,
nineteen hundred and twenty-two, be consolidated or merged with,
or absorbed by, another bank or trust company, shall be void except
for the purpose of discharging existing obligations and liabilities.

“AND also by changing the title to read as follows: — ‘An Act
Regulating the Establishment of Branch Offices of Trust Companies
and the Merger and Consolidation of such Companies’.”

Special legislation dealing with the important subject of
branch banking is contrary to a sound banking policy for the
Commonwealth. The policy of regulating branch banking
should be clearly and definitely set forth in a general statute
within certain specific limitations applying to all alike.
There is no logic or justice in a policy that parcels out
branch banking by special legislation. The fact that the
Board of Bank Incorporation has the authority to charter a
new bank, and has the further authority to authorize any
trust company to maintain a branch office, as well as the
right to perform other important functions in the establish-
ment and maintenance of banks and branch offices, would
seem to settle the policy of the Commonwealth in this
regard, with the exception of pending legislation.

ALVAN T. FULLER.






