
SENATE . . . . No. 107

To accompany the petition of Wesley E. Monk for legislation relative 
to the requirements for the formation and licensing of certain domestic 
and foreign insurance companies and the transaction of business by 
such companies. Insurance.

CJje Commontoealtb of ^assac& usetts

In the Year One Thousand Nine Hundred and Twenty-Seven.

An Act relative to the Requirements for the 
Formation and Licensing of Certain Mutual 
Insurance Companies and Further Regulating 
the Transaction of Business by such Companies.

1 Whereas, The deferred operation of this
2 act would tend to defeat its purpose, it is
3 hereby declared an emergency law necessary
4 for the immediate preservation of the public
5 convenience.
Be it enacted by the Senate and House of Repre

sentatives in General Court assembled, and by the 
authority of the same, as follows:

1 S e c t i o n  1. Chapter one hundred and sev-
2 enty-five of the General Laws, as amended in
3 section ninety-three by section thirty of chap-
4 ter four hundred and eighty-six of the acts of
5 nineteen hundred and twenty-one and by sec-
6 tion nine of chapter two hundred and sixty-



7 seven of the acts of nineteen hundred and
8 twenty-five, is hereby further amended by
9 striking out said section ninety-three and

10 inserting in place thereof the following: —
11 Section 93. No policy shall be issued by a
12 mutual company formed to transact business
13 under any one or more of the several subdivi-
14 sions of the sixth clause of section forty-seven
15 until it has secured applications for insurance
16 on risks in the commonwealth the premiums
17 on which shall amount to not less than one
18 hundred thousand dollars and it has satisfied
19 the commissioner that such premiums have
20 been actually paid to it in full in cash, nor, if
21 it proposes to transact business under sub-
22 division (e ) of said clause, until it has made
23 arrangements satisfactory to the commission-
24 er, by reinsurance, as provided in section
25 twenty, to protect it from extraordinary losses
26 caused by any one disaster.
27 The liability of any policyholder in such a
28 company to pay his proportionate part of any
29 assessment which may be laid by the company,
30 in accordance with law and his contract, on
31 account of losses and expenses incurred while
32 he was a member, shall continue so long as there
33 are outstanding any obligations incurred while
34 he was such a member.

1 S e c t i o n  2. Said chapter one hundred and
2 seventy-five is hereby further amended by
3 striking out section five and inserting in place



4 thereof the following: — Section 5. I f  the
5 commissioner is satisfied, upon examination or
6 other evidence submitted to him, that any for-
7 eign company is insolvent or is in an unsound
8 financial condition, or that its business methods
9 or policies are unsound or improper, or that

10 its condition or management is such as to ren-
11 der its further transaction of business hazard-
12 ous to the public or its policyholders, or that
13 it is transacting business fraudulently, or that,
14 if it is a life company, its actual funds exclusive
15 of its capital, if any, are less than its liabili-
16 ties computed on the basis fixed by sections nine
17 to twelve, inclusive, or that its officers or agents
18 have refused to submit to an examination under
19 section four or to perform any legal obliga-
20 tion relative thereto, he shall revoke the
21 license issued to said company under section
22 one hundred and fifty-one and the licenses
23 issued to all of its agents under section one
24 hundred and sixty-three; or, if he is satisfied,
25 as aforesaid, that any such company has
26 violated any provision of law or has failed to
27 comply with its charter, he may revoke such
28 licenses or suspend them for a period not
29 exceeding the unexpired terms thereof. He
30 shall give written notice to the company speci-
31 fying the date on which such revocation or
32 suspension shall be effective, the term of any
33 such suspension and the ground for such revo-
34 cation or suspension; provided, that if  the
35 ground for revocation or suspension is that the



36 company has violated any provision of law or
37 has failed to comply with its charter, the eflfec-
38 tive date of such revocation or suspension shall
39 be not less than ten days from the date of issue
40 of said notice, and the particulars of such viola-
41 tion or failure to comply with its charter shall
42 be specified in said notice. Such notice may be
43 served by registered mail, sent postage prepaid,
44 addressed to the company at its last home office
45 address or, in the case of a company described
46 in section one hundred and fifty-five, to its
47 resident manager in the United States at his
48 last address, appearing on the records of the
49 commissioner. An affidavit of the commis-
50 sioner, in such form as he may prescribe, or
51 of anyone authorized by him to give such
52 notice, appended to a copy thereof, that such
53 notice has been mailed as aforesaid shall be
54 prima facie evidence that such notice has been
55 duly given. He shall also cause notice of such
56 revocation or suspension to be published in
57 such manner as he may deem necessary for the
58 protection of the public. Such company or its
59 agents shall not make any contracts of, or issue
60 any policies o f , insurance in  the commonwealth
61 after such revocation or suspension is effective
62 nor until its license is restored by the commis-
63 sioner. A  company aggrieved by a revocation
64 or suspension of its license hereunder, may
65 within ten days from the effective date of such
66 revocation or suspension file a petition in the
67 supreme judicial court for the county of Suf-



68 folk for a review of such action of the commis-
69 sioner. The court shall summarily hear and
70 determine the question whether the ground for
71 revocation or suspension specified in the notice
72 of the commissioner exists and may make any
73 appropriate order or decree. I f  the order or 
71 decree is adverse to the petitioning company
75 it may within ten days therefrom appeal to
76 the full court; and in case of such an appeal the
77 revocation or suspension of the license of the
78 said company shall continue in full force, unless
79 vacated by the commissioner during the pen-
80 deucy of such appeal until the final determina-
81 tion of the question by the full court.

1 S e c t i o n  3 . Said chapter one hundred and
2 seventy-five as amended in section six by sec-
3 tion three of chapter one hundred and fifty-
4 four and section one of chapter two hundred
5 and sixty-seven, both of the acts of nineteen
6 hundred and twenty-five, is hereby further
7 amended by striking out said section six and
8 inserting in place thereof the following: —
9 Section 6. I f  it appears to the commissioner

10 that the capital of a domestic stock company
11 is impaired to the extent of one quarter or more
12 on the basis fixed by sections nine to twelve,
13 inclusive, but that the company can with safety
14 to the public and its policyholders be permitted
15 to continue to transact business, he shall notify
16 the company in writing that its capital is
17 legally subject to be made good as provided



18 in section sixty-nine. I f  such a company shall
19 not within three months after receiving such
20 notice satisfy the commissioner that it has fully
21 made good its capital or reduced it as provided
22 in section seventy-one, or, if he is satisfied that
23 any domestic company is insolvent or in an un-
24 sound financial condition, or that its business
25 methods or policies are unsound or improper,
26 or that its condition or management is such as
27 to render its further transaction of business
28 hazardous to the public or to its policyholders
29 or creditors, or that it is transacting business
30 fraudulently, or that it has attempted or is at-
31 tempting to compromise with its creditors on
32 the ground that it is financially unable to pay its
33 claims in full, or that, when its assets are less
34 than its liabilities, inclusive of unearned pre-
35 mi urns but exclusive o f capital, if any, it has
36 attempted or is attempting to the disadvantage
37 of policyholders who have sustained losses to
38 prefer or, has preferred, by reinsurance, policy-
39 holders who have sustained no losses, he shall,
40 or if he is satisfied that any such company has
41 exceeded its powers or has violated any provi-
42 sion of law, he may, apply to the supreme
43 judicial court for an injunction restraining
44 it in whole or in part from further proceeding
45 with its business. The court may issue a tem-
46 porary injunction forthwith and may after
47 a full hearing make the injunction perm anen t

48 and may appoint one or more receivers to take
49 possession of the property and effects of the



50 company and to settle its affairs, subject
51 to such rules and orders as the court may
52 prescribe.
53 Nothing in section twenty-three, seventy-
54 four, ninety-three D or one hundred and sixteen
55 shall prevent the commissioner from proceed-
56 ing as hereinbefore provided against any
57 domestic company mentioned in said sections.

1 S e c t i o n  4. Said chapter one hundred and
2 seventy-five is hereby further amended by
3 inserting after the word “  stock ”  in the fifth
4 line of section eleven the words: — and includ-
5 ing in the case of a mutual company with a
6 guaranty capital, such guaranty capital, — so
7 that the first paragraph of said section will read
8 as follows:—Section 11. Beside the reserve pro-
9 vided for in the two preceding sections he shall,

10 except as provided in the following section,
11 charge to each company as a liability all unpaid
12 losses and claims for losses, and all other debts
13 and liabilities, including in the case of a stock
14 company its capital stock and including in
15 the case of a mutual company with a guaranty
16 capital, such guaranty capital. He shall allow
17 to the credit of a company in the account of
18 its financial condition only such assets as are
19 available for the payment of losses in this com-
20 monwealth, including all assets deposited with
21 officers of other states or countries for the
22 security of the policyholders of such company;
23 but no holding or parcel of real estate shall
24 be given a higher value than would be adequate



25 to yield at three per cent annual interest the
26 average amount of its net rental for three years
27 next preceding, except that if a company shows
28 to his satisfaction that the actual value of any
29 of its real estate is greater than the value so
30 ascertained, then the actual value of the said
31 real estate as determined by the commissioner
32 shall be allowed.

1 S e c t i o n  5. Said chapter one hundred and
2 seventy-five as amended by section two of chap-
3 ter one hundred and fifty-four of the acts of
4 nineteen hundred and twenty-five, inserting
5 section twenty-three A, and by section two of
6 chapter two hundred and sixty-seven of the
7 acts of nineteen hundred and twenty-five, is
8 hereby further amended by striking out said
9 section twenty-three A  and inserting in place

10 thereof the following: — Section 23A. Every
11 stock company, every foreign company
12 described in section one hundred and fifty-five
13 and every mutual company having a guaranty
14 capital shall forthwith notify the commissioner
15 in writing in such form and detail as he may
16 require of any impairment of its capital stock
17 or deposit or guaranty capital, respectively, on
18 the basis fixed by sections nine to twelve, inclu-
19 sive. Every foreign mutual company, other
20 than life, whose net cash assets or contingent
21 assets become less than the amount required of
22 said company by section one hundred and fifty-
23 one, every domestic mutual company whose



24 amount of insurance or premiums in force or
25 number of risks on its books become less than
26 the amount or number required of said com-
27 pany by section seventy-four, ninety A, ninety-
28 two, ninety-three, ninety-three A  or ninety-
29 three B, every mutual company which levies an
30 assessment on its members, and every life com-
31 pany whose actual funds, exclusive of its capi-
32 tal, are not of a net cash value equal to its lia-
33 bilities, including the net value of its policies,
34 computed by the rules of valuation established
35 by sections nine and eleven, shall forthwith
36 notify the commissioner in writing as aforesaid
37 to that effect.
38 Every foreign company shall give notice, as
39 aforesaid, of any change in its corporate name,
40 in the location of its home or principal office and
41 of any amendments to its charter or articles of
42 incorporation relative to the classes of business
43 it may transact and, in case of a foreign com-
44 pany described in section one hundred and fifty-
45 five, of any change of its resident manager in
46 the United States, or of the trustees, if  any, ap-
47 pointed under section one hundred and fifty-
48 six, or of the location of his or their principal
49 office. Every foreign company shall, within
50 thirty days after the filing of said notice, or
51 within such further time as the commissioner
52 may allow, file with him duly certified docu-
53 ments executed and authenticated in a manner
54 satisfactory to the commissioner setting forth
55 any such change or amendment other than a



56 change in the location of its office or that of its
57 resident manager or trustees.

1 S e c t i o n  6. Said chapter one hundred and
2 seventy-five as amended in section forty-seven
3 by chapter one hundred and ninety-eight, sec-
4 tion one of chapter two hundred and fifteen and
5 section three of chapter two hundred and sev-
6 enty-seven, all of the acts of nineteen hmidred
7 and twenty-one, and by section three of chapter
8 two hundred and sixty-seven of the acts of
9 nineteen hmidred and twenty-five, is hereby

10 further amended by striking out the sixth
11 clause of said section and inserting in place
12 thereof the following: ■— Sixth, To insure (a)
13 any person against bodily injury or death by
14 accident, or (5) any person against loss or
15 damage on account of the bodily injury or
16 death by accident of any7 person, or against
17 damage caused by teams, automobiles or other
18 vehicles, except rolling stock of railways, to the
19 property of another, for which loss or damage
20 such person is liable, or (c) against loss or
21 damage to, or loss of use of, motor vehicles
22 designed to operate on land, their fittings and
23 contents, whether such vehicles are being oper-
24 ated or not, and wherever the same may be,
25 resulting from collision or accident, except loss
26 or damage by fire or lightning or while being
27 transported in any conveyance by land or water,
28 (d) to make insurance upon the health of in-
29 dividuals, and (e) to insure the payment of



30 workmen’s compensation benefits under chap-
31 ter one hundred and fifty-two.

1 S e c t i o n  7. Said chapter one hundred and
2 seventy-five, as amended by section six of cliap-
3 ter four hundred and six of the acts of nineteen
4 hundred and twenty-four inserting section
5 forty-eight A, amended by section four of chap-
6 ter two hundred and sixty-seven of the acts of
7 nineteen hundred and twenty-five, is hereby
8 further amended by striking out said section
9 forty-eight A  and inserting in place thereof the 

10 following: — Section 48A. Ten or more per
il  sons, residents of this commonwealth, may form
12 a mutual company (a) to transact the business
13 set forth in any one of the clauses of section
14 forty-seven, except the eleventh, fourteenth or
15 fifteenth; (b) to transact the business set forth
16 in the first and eighth clauses; (c) to transact
17 the business set forth in the first and second
18 or in the first, second and eighth clauses; or
19 (d) to transact the business set forth in any
20 two or more of the fourth, fifth, sixth, seventh,
21 eighth, ninth, tenth, twelfth, and thirteenth
22 clauses thereof.
23 Companies organized under this section to
24 transact business under the first clause of said
25 section forty-seven shall be subject to the provi-
26 sions of section seventy-three, and those organ-
27 ized under this section to transact business
28 under the second, third, fourth, fifth, sixth,
29 seventh, eighth, ninth, tenth, twelfth or thir-



30 teentli clause of said section forty-seven, or
31 under (b ), (c) or (d) hereof, shall, except as
32 provided in sections eighty-six, ninety A,
33 ninety B, ninety-two, ninety-three, ninety-three
34 A  and ninety-three B, be subject to the provi-
35 sions of said section seventy-three, relative to
36 the issuing of policies.

1 S e c t i o n  8. Section fifty-four of said chap-
2 ter one hundred and seventy-five, as amended
3 by chapter one hundred and fifty-three of the
4 acts of nineteen hundred and twenty-three, by
5 section two of chapter two hundred and ninety-
6 eight and section six of chapter four hundred
7 and fifty, both of the acts of nineteen hundred
8 and twenty-four, and by section five of chapter
9 two hundred and sixty-seven of the acts of

10 nineteen hundred and twenty-five, is hereby
11 further amended by striking out clauses (c)
12 and (e) and inserting in place thereof the fol-
13 lowing: — (c) the sixth, excepting subdivision
14 (e )  thereof, if  authorized to transact life insur-
15 ance, whether or not it has a capital stock, pro-
16 vided it has net cash assets over all liabilities,
17 computed on the basis fixed by sections nine to
18 twelve, inclusive, of not less than four hundred
19 thousand dollars.
20 (e) Any one or more of the fourth, fifth,
21 sixth, seventh, eighth, ninth, tenth, twelfth and
22 thirteenth clauses, if  authorized to transact
23 business under any one of said clauses, pro-
24 vided that before transacting business under



25 any additional clause, other than the
26 fourth, it shall have net cash assets over
27 all its liabilities, computed on the basis
28 fixed by sections ten to twelve, inclusive,
29 of not less than one hundred thousand
30 dollars for each additional clause, which
31 net cash assets shall be maintained as
32 long as it transacts business under such
33 additional clause; and provided further,
34 that before transacting business under
35 the fourth clause, it shall have a fully
36 paid up guaranty capital as provided
37 in section ninety B and net cash assets, so com-
38 puted, exclusive of said capital, of not less than
39 one hundred thousand dollars. Any mutual
40 company transacting business under this clause
41 may accumulate and maintain the net cash
42 assets required hereunder in addition to the
43 amount permitted by section eighty. The pro-
44 vision of section twenty-one that a mutual
45 boiler company may insure in a single risk an
46 amount not exceeding one fourth of its net
47 assets shall not apply to any mutual company
48 transacting business under this clause.

1 S e c t i o n  9. Said chapter one hundred and
2 seventy-five as amended in section seventy-
3 three by section one of chapter fifty-three of
4 the acts of nineteen hundred and twenty-six is
5 hereby further amended by inserting after the
6 word “  him ”  in the sixteenth line the words:
7 and pay the full premiums thereon in cash,



8 — and by inserting after the word “  thirty-
9 two ’ ’ in the eighteenth line the words: — Such

10 agreement shall be in a form approved by the
11 commissioner, — so as to read as follows: —
12 Section 73. No policy shall be issued by a
13 mutual fire company organized subsequent to
14 April twenty-third, eighteen hundred and
15 ninety-four, and having no guaranty capital
16 or having a guaranty capital of less than one
17 hundred thousand dollars, until not less than
18 one million dollars of insurance, in not less than
19 four hundred separate risks upon property
20 located in the commonwealth, has been sub-
21 scribed for and entered on its books. No
22 policy shall be issued under this section until
23 a list of the subscribers for insurance, with
24 such other information as he may require, shall
25 have been filed with the commissioner, nor
26 until the president and secretary of the com-
27 pany shall have certified on oath that every
28 subscription for insurance in the list so filed
29 is genuine and made with an agreement with
30 every subscriber for insurance that he will
31 take the policies subscribed for by him and pay
32 the free premiums thereon in cash, within
33 thirty days of the granting by the commissioner
34 of a certificate to issue policies as provided by
35 section thirty-two. Such agreement shall be
36 in a form approved by the commissioner. If
37 such officers shall make a false oath relative
38 to such list, they shall be guilty of perjury.



1 S e c t i o n  10. Said chapter one hundred and
2 seventy-five is hereby further amended by
3 inserting after the word “  or ”  in the third line
4 of section eighty-one, the words: — , except as
5 provided in section seventy-three, in, — and by
6 striking out in the fourth line of said section
7 the word “  may ”  and inserting in place there-
8 of the word: — shall, — and by striking out, in
9 the sixth line, the words “  but such contingent

10 liability of a member ”  and inserting in place
11 thereof the words: — which liability, — so that
12 said section will read as follows: -— Section 81.
13 Mutual fire companies, except as provided in
14 the following section, shall charge and collect
15 upon their policies a full mutual premium in
16 cash or, except as provided in section seventy-
17 three, in notes absolutely payable. Any such
18 company shall in its by-laws and policies fix the
19 contingent mutual liability of its members for
20 the payment of losses and expenses not pro-
21 vided for by its cash funds, which liability shall
22 not be less than an amount equal to and in addi-
23 tion to the cash premium written in his policy.
24 The total amount of the liability of the policy-
25 holder shall be plainly and legibly stated upon
26 the filing-back of each policy. Whenever any
27 reduction is made in the contingent liability of
28 members, such reduction shall apply pTopor-
29 tion ally to all policies in force.

1 S e c t i o n  11. Said chapter one hundred and
2 seventy-five, as amended in section ninety by
3 section four of chapter one hundred and fifty-



4 four of the acts of nineteen hundred and twen-
5 ty-five and section six of chapter two hundred
6 and sixty-seven of the acts of nineteen hundred
7 and twenty-five, is hereby further amended by
8 striking out said section and inserting in place
9 thereof the following: — Section 90. Mutual

10 companies, other than life, formed or transact-
11 ing business under any one or more of clauses
12 three, four, five, six, seven, eight, nine, ten,
13 twelve and thirteen of section forty-seven, or
14 under clause ( a), (b), ( d) or (e) of section
15 fifty-four, and the officers and members of such
16 companies shall, except as provided in this
17 section and in clause (e) of said section fifty-
18 four and in sections ninety A, ninety B, ninety-
19 two, ninety-three, ninety-three A, ninety-three
20 B, ninety-three C and ninety-three D, be sub-
21 ject to all the provisions o f this chapter relat-
22 ing to mutual fire companies and their officers
23 and members, so far as applicable.
24 A  policyholder in the mutual companies spec-
25 ified in the first paragraph of section fifty-five
26 shall not be liable to pay his proportionate part
27 of any assessments which may be laid by such
28 companies unless he is notified of such assess-
29 ment within one year after the expiration or
30 cancellation of his policy.

1 S e c t i o n  12. Said chapter one hundred and
2 seventy-five as amended by section ten of cliap-
3 ter two hundred and sixty-seven of the acts of
4 nineteen hundred and twenty-five, inserting
5 section ninety-three I), is hereby amended by



6 striking out said section ninety-three D and
7 inserting in place thereof the following: -—
8 Section 93D. No mutual company transacting
9 business under clause three, five, six, seven,

10 eight, nine, ten, twelve or thirteen of section
11 forty-seven, or under clause (b),  (c) or ( d) of
12 section forty-eight A, whose amount of insur-
13 ance in force or premiums or number of risks
14 on its books become at any time from any cause
15 less than the amounts or number required by
16 section ninety A, ninety-two, ninety-three,
17 ninety-three A  or ninety-three B, and no mutual
18 company transacting business under the fourth
19 clause of said section forty-seven whose guar-
20 anty capital required by section ninety B is
21 impaired, shall make any further insurance
22 until it has secured applications for policies
23 which shall restore the amount of insurance or
24 premiums or number of risks to the amounts
25 and number required by said section ninety A,
26 ninety-two, ninety-three, ninety-three A  and
27 ninety-three B, nor until such guaranty capital
28 is restored to the amount required by said sec-
29 tion ninety B, nor until such company in any
30 case has obtained a certificate as provided in
31 section seventy-four.

1 S e c t i o n  13. Said chapter one hundred and
2 seventy-five, as amended in section one hundred
3 and fifty by chapter three hundred and seventy-
4 two of the acts of nineteen hundred and twenty-
5 one, is hereby further amended by striking out
6 the second paragraph of said section.



1 S e c t i o n  14. Said chapter one hundred and
2 seventy-five, as amended in the second and fifth
3 clauses of section one hundred and fifty-one by
4 section twelve of chapter two hundred and
5 sixty-seven of the acts of nineteen hmidred and
6 twenty-five, and by section one of chapter
7 forty-four of the acts of nineteen hmidred and
8 twenty-six, is hereby further amended by strik-
9 ing out said second and fifth clauses and insert-

10 ing in place thereof the following: — Second,
11 it has satisfied the commissioner that (1) it is
12 fully and legally organized under the laws of
13 its state or government to do the business it
14 proposes to transact; that (2) it has, if a stock
15 company, other than a life company, a fully
16 paid-up capital, exclusive of stockholders’
17 obligations of any description, unimpaired on
18 the basis fixed by sections ten to twelve, inclu-
19 sive, o f an amount not less than is required
20 by sections forty-eight and fifty-one of domes-
21 tic stock companies transacting the same classes
22 of business; that (3), it has, if a mutual com-
23 pany, other than a life company, and (a), if it
24 proposes to transact business under any one of
25 the clauses of section forty-seven, except the
26 fourth, sixth, eleventh, fourteenth or fifteenth,
27 or under the first and eighth clauses thereof,
28 net cash assets computed on the basis fixed by
29 sections ten to twelve, inclusive, at least equal
30 to the amount of capital required by sections
31 forty-eight and fifty-one, as aforesaid, of a
32 domestic stock company, or net cash assets, so



33 computed, of not less tlian seventy-five thou-
34 sand dollars and contingent assets of not less
35 than three hundred thousand dollars, or net
36 cash assets, so computed, of not less than one
37 hundred thousand dollars and contingent assets
38 of not less than two hundred thousand dollars;
39 or (&), if it proposes to transact business
40 under the fourth clause of section forty-seven,
41 a fully paid-up guaranty capital unimpaired
42 on the basis fixed by sections ten to
43 twelve, inclusive, of not less than two hundred
44 thousand dollars and net cash assets, so com-
45 puted, exclusive of said guaranty capital, of
46 not less than one hundred thousand dollars;
47 or (c), if it proposes to transact business
48 under the sixth clause of said section forty-
49 seven, net cash assets, so computed, of not less
50 than two hundred thousand dollars, or net
51 cash assets so computed of not less than one
52 hundred thousand dollars and contingent
53 assets of not less than four hundred thousand
54 dollars; or, (d),  if it proposes to transact
55 business, under the first and second, or under
56 the first, second and eighth clauses of said
57 section forty-seven, net cash assets, so com-
58 puted, at least equal to the amount of capital
59 required by said sections forty-eight and
60 fifty-one, as aforesaid, of a domestic stock
61 company or net cash assets, so computed,
62 of not less than two hundred thousand dol-
63 lars and contingent assets of not less than
64 four hundred thousand dollars, or (e), if



65 it proposes to transact business under any two
66 or more of the fourth, fifth, sixth, seventh,
67 eighth, ninth, tenth, twelfth and thirteenth
68 clauses of said section forty-seven, net cash
69 assets, computed as aforesaid, of an amount at
70 least equal to the amount of capital required
71 by said sections forty-eight and fifty-one, as
72 aforesaid, of a domestic stock company, or net
73 cash assets, computed as aforesaid, of not less
74 than seventy-five thousand dollars and con-
75 tingent assets of not less than one hundred and
76 fifty thousand dollars for each clause under
77 which it proposes to transact business, in addi-
78 tion, in any case, to the guaranty capital
79 and net cash assets required by (h) hereof,
80 if  it proposes to transact business under said
81 fourth clause, and in addition to the net cash or
82 net cash and contingent assets required by (c)
83 hereof, if  it proposes to transact business under
84 said sixth clause; that (4) such capital and
85 assets, other than contingent, are well invested
86 and available for the payment of losses in the
87 commonwealth, that the company is in a sound
88 financial condition and that its business poli-
89 cies, methods and management are sound and
90 proper; and (5) that it insures in a single risk
91 wherever located an amount no larger than
92 one tenth of its net assets except as provided
93 in section twenty-one.
94 Fifth, It has obtained from the commissioner
95 a license stating that it has complied with the
96 laws of the commonwealth and specifying the



97 kinds of business it is authorized to transact,
98 which the commissioner may refuse to issue if
99 he is of the opinion that such refusal will be
100 in the public interest.
101 Every such license shall expire on June
102 thirtieth of each year, unless sooner revoked
103 or suspended as provided in section five, but
104 may be renewed by the commissioner on or
105 before said date upon written application of
106 the company subject to all the provisions of
107 this chapter excepting the provisions of the
108 first and third clauses of this section, appli-
109 cable to the issue of a new license.

1 S e c t i o n  15. Section fifty-two of chapter one
2 hundred and fifty-two of the General Laws, as
3 amended by section fourteen of chapter two
4 hundred and sixty-seven of the acts of nineteen
5 hundred and twenty-five is hereby further
6 amended by striking out said section and in-
7 serting in place thereof the following: — Sec-
8 tion 52. Any insurance company authorized to
9 transact business in this commonwealth under

10 subdivision (&) or (e) o f the sixth clause of
11 section forty-seven of chapter one hundred and
12 seventy-five may insure the payment of the
13 compensation provided for by this chapter, and
14 when any such company insures the payment
15 of such compensation it shall file with the com-
16 missioner of insurance its classifications of
17 risks and premiums relating thereto and sub-
18 sequent proposed classifications or premiums,



19 which shall not take effect until approved by
20 the commissioner of insurance as adequate for
21 the risks to which they respectively apply. The
22 commissioner may withdraw his approval.

1 S e c t i o n  16. Any foreign mutual insurance
2 company, lawfully transacting business in the
3 commonwealth at the time this act takes effect,
4 may, subject otherwise to the provisions of
5 chapter one hundred and seventy-five of the
6 General Laws, continue to transact business if
7 and while it has net cash assets or net cash and
8 contingent assets of the amounts specified in the
9 provisions of section one hundred and fifty-one

10 of said chapter one hundred and seventy-five
11 in effect immediately prior to the effective date
12 of this act.

1 S e c t i o n  17. The provisions of section one of
2 this act shall apply to any domestic mutual
3 insurance company incorporated prior to its
4 effective date under the sixth clause of section
5 forty-seven of chapter one hundred and sev-
6 enty-five of the General Laws to which the com-
7 missioner of insurance has not, prior to its
8 effective date, issued a certificate of authority
9 under section thirty-two of said chapter one 

10 hundred and seventy-five.






