
The Finance Commission of the City of Boston.

To the General Court of the Commonwealth of Massachusetts.
In compliance with section 33 of chapter 30 of the General

Laws, as amended by section 43 of chapter 362 of the Acts
of 1923, I have the honor to submit herewith such parts
of the annual report of the Finance Commission for the
year 1927 (Pub. Doc. No. 88) as contain recommendations
for legislative action, with accompanying bills.

Respectfully yours,

THE FINANCE COMMISSION,

Charles L. Carr,

No. 102HOUSE

Che Commontoealth of Massachusetts

Chairman.
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Pensions to Teachers,
In 1908 and each year thereafter, up to and including

1914, the School Committee of the city of Boston, under
the authority of section 4, chapter 589 of the Acts of 1908,
appropriated for the purpose of paying pensions to its
teaching force and making payments to a permanent pen-
sion fund the sum of five cents on each one thousand dollars
of the valuation of the city. Any surplus remaining after
paying the pensions of each year was transferred to the per-
manent pension fund. In the years 1913-14 and 1914-15
the sums appropriated for paying these pensions were found
insufficient, and to remedy this deficiency chapter 304 of the
Acts of 1915 was passed, raising the levy from five to seven
cents on each one thousand dollars of the valuation of the
city. In 1916 (chapter 289, Special Acts) the Common-
wealth began to contribute to the fund such sums as the
State would have paid to the Boston teachers if they had
been members of the state teachers’ retirement system.
Since the enactment of chapter 589 of 1908 the payments as
pensions and for the permanent pension fund are shown
in the following table:

RECOMMENDATIONS.
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Pensions to Retired Teachers and Payments to Permanent
Pension Fund.

Pensions to Retired Teachers.
p— pr?hr

Transfers *»» «>«««+ Permanent
Finan- from From Pension
cial Accrued Amount xp j Fund from

Year. Interest paid over Total Fund paidrJv of Per- by the Pensions. fro“ the over by the
manent Common- T PVv Common-
Pension wealth. y‘ wealth. 1
Fund

1908- 51,678 50 - 51,678 50

1909- 8,075 12 -
- 8,075 12 $119,181 08

1910- 26,247 88 -
- 26,247 88 39,946 77

1911- 55,350 31 - - 55,350 31 I 12,420 53

1912- 64,510 76 - 64,510 76 5,681 66
1913- 72,012 76 SBBO 43 - 72,893 19
1914- 73,854 36 7,628 60 - 81,482 96
1915- 90,011 87 - 90,011 87 15,741 25
1916- 96,029 97 - 96,029 97 11,631 48

1917- 104,347 95 - 104,347 95 5.432 37 524.321 96

1918- 107,911 83 2,870 55 - 110,782 38 - 22,490 03

1919- 106,325 73 - $10,066 86 116,392 59 - 18,175 03

1920- 104,324 02 - 23,243 77 127,567 79 - 10,450 65
1921- 106,845 62 - 27,938 06 134,783 68 - 17,590 83
1922- 109,017 18 - 34,018 61 143,035 79 - 21,704 83
1923- 112,460 31 - 32,705 29 145,165 60 |
1924- 115,584 03 - 30,072 99 145,657 02 I - 85,649 66
1925- 120,417 55 - 7,538 60 127,956 15 - 72,284 00

1926- 124,666 18 - 7,031 94 131,698 12 ! - 71,859 45
Totals $1,599,671 93 $11,379 58 $172,616 12 $1,783,667 63 $210,035 14 $344,526 44

Grand total, nineteen years (pensions and payments to permanent fund), $2,338,229.21

1 Under chapter 289, Special Acts of 1916,

The permanent pension fund on September 27, 1927,
amounted to $770,000.

In 1923 the Boston retirement system took effect, but
did not change the teachers’ pension system except for
those teachers who voluntarily forsook the pension system
and entered the retirement system. There are approxi-
mately 4,414 persons in the teaching service of the city of
Boston. Of this number, 1,374 have joined the retirement
system and have abandoned their rights in the teachers’
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pension system. The old levy, however, of seven cents has
remained and is producing, together with the contributions
from the State, more than the teachers’ pension system
really needs. The taxpayers are therefore being taxed both
for the teachers’ pension system and for the retirement
system, and in such amounts as to produce more revenue
than is necessary.

The Finance Commission therefore believes that the
amount of the seven cent taxation should be reduced to the
former figure of five cents, and such reduction will effect a
saving to the taxpayers of approximately §38,000 for the
year. It may be argued that such a reduction will affect
the solidity of the permanent pension fund, as the coming
years may make such demands for pensions as the levy for
the city and State will be insufficient to support the pay-
ments. The Finance Commission has provided for such a
contingency in the bill which it submits herewith by insert-
ing the guaranty that, if need arises, the city will appro-
priate any sums necessary to meet pension requirements.
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Accompanying the recommendations of the Finance Commission
of the city of Boston. Pensions. Dec. 8, 1927.

In the Year One Thousand Nine Hundred and Twenty-Eight.

An Act relative to the Funds for the Payment of Pensions
to Members of the Teaching and Supervising Staff of the
Public Schools of the City of Boston.

Be it enacted by the Seriate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Section four of chapter five hundred and
2 eighty-nine of the Acts of nineteen hundred and eight,
3 as amended by section one of chapter three hundred and
4 four of the Special Acts of nineteen hundred and fifteen,
5 is hereby amended by striking out in the twenty-fifth
6 line the word “seven” and substituting therefor the
7 word; five.

Cfie Commontoealtf) of sgassacfnisetts

1 Section 2. Funds now deposited in the teachers’
2 permanent pension fund shall be transferred to the Bos-
-3 ton retirement system, to be applied to the reduction of
4 the amount to be raised by taxation for the support of
5 the Boston retirement system, and all moneys raised
6 for the teachers’ permanent pension fund remaining
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unused at the end of each financial year of the city shall
be transferred to the Boston retirement system.

Section 3. The business manager of the school
department of the city of Boston is hereby authorized
to certify to the city treasurer any deficiency in the
teachers’ permanent pension fund and said deficiency
shall be immediately paid by the city treasurer.






