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Executive Department .

To the Honorable Senate and Home of Representatives:

By the provisions of Chapter 397, Acts of 1926, and of
Chapter 341, Acts of 1927, the term of the bonds which
the State Treasurer is authorized to issue under Chapter
375, Acts of 1926, and Chapter 321, Acts of 1927, re-
spectively, for the purpose of making additional pro-
vision for the water supply needs of the Metropolitan
Water District, shall not exceed twenty years. This
term was fixed in accordance with the general policy of
financing capital improvements with the minimum ex-
penditure for interest charges. This policy is undoubt-
edly sound.

Since the enactment of this legislation the executive
officials of several of the cities and towns of the Metro-
politan Water District have urged that I recommend
the amendment of the acts in question to permit a longer
term for these bonds. They have stated that the in-
crease in water rates due to this additional expenditure
will be substantial and that the burden ought to be
spread over a longer period of time. Obviously, when
it becomes necessary to build a large new reservoir and
to bring water to the Metropolitan District from a point
sixty-five miles away, the cost of supplying water to
consumers must increase and water rates must advance.

Although there can be no doubt that the general policy
of financing capital improvements with the minimum
expenditure for interest is sound, I believe that there is
some justice in the request which has been presented to
me, although the Chairman of the commission having
this work in charge feels that the twenty-year term is
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preferable to thirty. In pursuance of section 3of Article
LXII. of the Amendments to the Constitution, I rec-
ommend that Chapter 397, Acts of 1926, and Chapter
341, Acts of 1927, be amended to permit the fixing of
the term of the bonds in question at a period not to
exceed thirty years. It is estimated that the construc-
tion of this water project will not be completed for
approximately fifteen years. Such an amendment con-
sequently will permit the spreading of the burden over
a period of forty-five years.

ALYAN T. FULLER.






