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Department of Banking and Inssurance.
Division of Banks and Loan Agencie

tate House, Boston, December 2, 1930,

To the General Court of Massachusetts

In accordance with the provisions of section 33 of
chapter 30 of the General Laws, as amended by section
43 of chapter 362 of the acts of 1923, copies of the recom-
mendations for legislation to be contained in the annual
report of this Department (Pub. Doc. No. 8) are sub-
mitted herewith, together with a draft of the bill embody-
ing the legislation recommended. These drafts have
been submitted to counsel for the House of Representa-
tives, as required by law.

\RTHUR GUY,
Deputy Commissioner of Banks
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The statute regulating the payment of dividends in
liquidation provides that the Commissioner of Banks
may, with the authorization of the Supreme Judicial
Court, declare a final dividend after the expiration of
one year from the first publication of notice to creditors.
This provision enforces an unnecessary delay, and pre-
vents a speedy liquidation in cases where all the assets
have been converted into cash in an amount sufficient
to pay all proved claims in full.

It is recommended, therefore, that the statute be so
amended as to permit, with the authorization of the court,
the payment of a final dividend on all proved claims be-
fore the expiration of one year after the first publication
of notice to creditors.

RECOMMENDATIONS.

1. Relative to the Payment of Dividends in the
Liquidation of Trust Companies.

2. Relative to the Disposition op Charters of
Liquidated Trust Companies.

The laws of this Commonwealth provide that the
charter of any trust company which shall be consoli-
dated or merged with, or absorbed by, another bank or
trust company shall be void except for the purpose of
discharging existing obligations and liabilities. The
statutes make no provision for the disposition of the
charter of a trust company which shall be liquidated.
The charter of a 1 quidated trust company should be
placed in the same category as that of a trust company
which has been consolidated or merged with, or absorbed
by, another bank or trust company, and should be
definitely disposed of by law. It is recommended, there-
fore, that the statutes be so amended as to provide that
the charter of any trust company which shall be liqui-
dated shall be void except for the purpose of discharging
obligations and liabilities.






