
HOUSE 224
By Mr. White of Boston, petition of James C. Scanlan and

Joseph C. White for legislation to prohibit the taking or receipt
by banks or their officers of certain fees, commissions and other
considerations for or on account of loans made by or on behalf of
such banks. Banks and Banking.

In the Year One Thousand Nine Hundred and Thirty-Twc

An Act prohibiting the Taking or Receipt by Banks or
their Officers of Certain Fees, Commissions and Other
Considerations for or on Account of Loans made by
or on Behalf of Such Banks.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

CJ)c Commontuealtt) of o@assacfnisetts

1 Section 1. Section thirty of chapter one hundred
2 and sixty-eight of the General Laws is hereby
3 amended by striking out, in the fourth and fifth
4 lines, the words “ appears on the face of the note
5 by which such loan purports to be made ” and in-
-6 sorting in place thereof the words: the interest
7 charges on the sum loaned, —so as to read as fol-
-B'lows:—Section 30. Such corporation, or a person
9 acting in its behalf, shall not directly or indirectly

10 negotiate, take or receive a fee, brokerage, commis-
-11 sion, gift or other consideration for or on account of
12 a loan made by or on behalf of such corporation,
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13 other than the interest charges on the sum loaned;
.14 but this section shall not prohibit a reasonable
15 charge for services in the examination of real estate
16 or titles, and the preparation of conveyances to such
17 corporation as security for its loans. Whoever vio-
-18 lates any provision of this section shall be punished
19 by a fine of not more than one thousand dollars or
20 by imprisonment for not more than one year, or
21 both.

1 Section 2. Section thirty-eight of chapter one
2 hundred and seventy of the General Laws is hereby
3 amended by striking out, in the fourth and fifth
4 lines, the words “ appears on the face of the note or
5 contract by which the loan purports to be made ”

6 and inserting in place thereof the words: —the in-
-7 terest charges on the sum loaned, - so as to read
8 as follows: ■— -Section 38. No such corporation, and
9 no person acting in its behalf, shall ask for, take or

10 receive a fee, brokerage, commission, gift or other
11 consideration for or on account of a loan made by
12 or on behalf of such corporation, other than the
13 interest charges on the sum loaned; but this section
14 shall not apply to a reasonable charge for services
15 in the examination of property and titles, and for
16 the preparation and recording -of conveyances to the
17 corporation as security for its loans. Whoever vio-
-18 lates any provision of this section shall be punished
19 by a fine of not less than one hundred nor more
20 than one thousand dollars.

1 Section 3. Section seventy-two of chapter one
2 hundred and seventy-two of the General Laws is
3 hereby amended by striking out, in the fourth, fifth
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4 and sixth lines, the words “in the savings depart-
-5 ment, other than appears on the face of the note
6 or instrument evidencing the same, or upon the rec-
-7 ords of the savings department ” and inserting in
S place thereof the words: —■, other than the inter-
-9 est charges on the sum loaned, —so as to read as

10 follows: — Section 72. No such trust company, and
11 no person acting in its behalf, shall, directly or in-
-12 directly, negotiate, take or receive a fee, brokerage,
13 commission, gift or other consideration for or on
14 account of a loan made by or on behalf of such
15 trust company, other than the interest charges on
16 the sum loaned, but this section shall not prohibit a
17 reasonable charge for services in the examination of
IS the property that may be offered or accepted as
19 security for the loan, or .of the title to the property,
20 or in the preparation of conveyances to such com-
-21 pany of the security so offered or accepted. Viola-
-22 tion of this section shall be punished by a fine of not
23 more than one thousand dollars, or by imprisonment
24 for not more than one year, or both.




