
By Mr. Pratt of Saugus, petition of C. F. Nelson Pratt for estab-
lishment of a veterans’ farm and home purchase board to assist
veterans in acquiring farms and homes. State Administration.

In the Year One Thousand Nine Hundred and Thirty-Two.

An Act establishing the Veterans’ Farm and Home Pur-
chase Board, and defining its Powers and Duties.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Section seventeen of chapter six of the
2 General Laws, as most recently amended by section
3 two of chapter four hundred and fifty-two of the
4 acts of nineteen hundred and thirty-one, is hereby
5 further amended by inserting after the word “ Massa-
-6 chusetts” in the sixth line the words: —, the vet-
-7 erans’ farm and home purchase board, —so as to
8 read as follows: Section 17. The armory com-
-9 missioners, the art commission, the commission on

10 administration and finance, the commissioner of state
11 aid and pensions, the commissioners on uniform state
12 laws, the public bequest commission, the state ballot
13 law commission, the board of trustees of the Soldiers’
14 Home in Massachusetts, the veterans’ farm and
15 home purchase board and the trustees of the state
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16 library shall serve under the governor and council,
17 and shall be subject to such supervision as the gov-
-18 ernor and council deem necessary or proper.

Section 2. Said chapter six is hereby amended by
adding after section forty-one, inserted by section
three of said chapter four hundred and fifty-two, the
following new sections, under the heading, Veterans’
Farm and Home Purchase Board:

1
2

3
4
5

Section J+2. There shall be a veterans’ farm and
home purchase board, in this and the following seven
sections called the board, consisting of the state
treasurer and the commissioner of state aid and pen-
sions, ex officiis, and three citizens of the common-
wealth who shall be veterans, as defined in section
twenty-one of chapter thirty-one, to be appointed
by the governor, with the advice and consent of the
council, and who shall be designated in their initial
appointments to serve respectively for one, two and
three years. Upon the expiration of the term of
office of an appointed member, his successor shall be
designated in the manner aforesaid for three years.
The governor shall designate one of the appointed
members as chairman. The chairman shall receive
a salary of five thousand dollars and each other
member appointed by the governor shall receive a
salary of three thousand dollars. The ex officiis
members shall receive no additional compensation
for such service, but, with the approval of the gov-
ernor and council, shall receive their necessary
expenses incurred in the discharge of the duties
conferred upon them by this section.
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Section The board may, subject to the ap-
proval of the governor and council, appoint and fix
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31 the compensation of such employees, and make such
32 expenditures, as may be necessary in order to exe-
-33 cute efficiently the functions vested in the board.
34 All expenditures of the board shall be allowed and
35 paid out of moneys appropriated for the purposes of
36 the board, upon presentation of itemized vouchers
37 therefor, signed by the chairman or a person desig-
-38 nated by the board for the purpose. The board
39 shall have authority to make rules and regulations
40 for carrying out the provisions of sections forty-two
41 to forty-nine, inclusive.
42 Section 44- For the purpose of promoting the
43 public good and for furnishing to veterans the oppor-
-44 tunity to purchase farms, homes and home sites, the
45 board may purchase, for sale to a veteran, land for
46 agricultural purposes not exceeding in value the sum
47 of five thousand dollars or a home or home site not
48 exceeding in value the sum of seven thousand five
49 hundred dollars; provided, that no veteran shall
50 receive the benefits of this section who would thereby
51 become the holder of land exceeding in value, in the
52 case of a farm, the sum of five thousand dollars, or
53 in the case of a home or home site the sum of seven
54 thousand five hundred dollars; provided, further,
55 that in any sale preference shall be given to veterans
56 who were wounded or disabled while a member of
57 the military or naval forces of the United States,
58 and who are otherwise qualified.
59 Section 45■ Any person, firm or corporation
60 within the commonwealth may list any real estate
61 therein for the price at which the same will be sold
62 by the person listing same with the board in such
63 form, and with such specifications, as the board may
64 direct.
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Section 46. Whenever a veteran has selected the
land or home he desires to purchase under the pro-
visions hereof, whether said property has been listed
with the board or not, he shall file his application
with the board in such form as may be prescribed
by the board, setting forth such information as may
be required by the board. Whenever such an appli-
cation is made, the board, if satisfied of the desir-
ability of the real estate and of the ability of the
applicant, and that such applicant is a veteran and
that such applicant has agreed with the board to
actually reside upon such real estate within six
months from the date of the purchase by the board,
and that the price to be paid by the board for the
real estate desired to be purchased does not exceed
the sum of five thousand dollars in the case of a
farm, or seven thousand five hundred dollars in the
case of a home or home site, shall be empowered to
enter into a contract of purchase with the owner and
to purchase from the owner thereof upon such terms
as may be by them agreed. The board shall enter
into a contract with the applicant for the sale of
said land to said applicant at a price to be fixed by
the board, which will make the purchase price and
sale price reciprocal, taking into account the differ-
ence, if any, in the interest rate to be paid on deferred
instalments by the board and the applicant respec-
tively, which price shall include the cost of such real
estate and all expenses and costs incurred and esti-
mated to be incurred by the board in relation thereto,
inclusive of interest, administration, appraisals,
examination of title, incidental expenses and such
sum as shall be deemed necessary to meet unfore-
seen contingencies; provided, that the applicant
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99 repurchasing the land from the board must make
100 an initial payment of at least ten per cent of the
101 purchase price of the land, in the case of a farm and
102 five per cent in the case of a home or home site.
103 The balance of said purchase price may be amortized
104 over a period to be fixed by the board not exceeding
105 twenty years, together with interest thereon at the
106 rate of five per cent per annum compounded at
107 periods to be fixed by the board; provided, however,
108 that in each case the farm or home purchaser shall
109 have the right on any instalment date to pay any or
110 all instalments still remaining unpaid; provided,
111 however, that in any individual case the board may
112 for good cause postpone from time to time the whole
113 or any part of the principal or interest of any pay-
-114 ment other than the initial payment upon such
115 terms as the board may deem proper. The board is
116 empowered in each individual case to determine the
117 terms of the contract entered into with the appli-
-118 cant, but no real estate sold under the provisions of
119 this act shall be transferred, assigned, mortgaged,
120 or sublet, in whole or in part, without the written
121 consent of the board, until the purchaser has paid
122 therefor in full and has complied with all the terms
123 and conditions of his contract of purchase. Before
124 entering into any contract for the purchase of real
125 estate by the board there must be filed with the
126 board an appraisement of the market value of the
127 real estate proposed to be purchased by the presi-
-128 dent, cashier or manager of a banking corporation
129 formed under and by virtue of the laws of the com-
-130 monwealth and having its principal place of business
131 in the county or city and county in which the real
132 estate or some portion thereof is situate; pravided,
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133 that if there be no such banking corporation having
134 its principal place of business in the county or city
135 and county in which the real estate is situate, then
136 by the president, cashier or manager of a banking
137 corporation organized under and in accordance with
138 the laws of the commonwealth and having its prin-
-139 cipal place of business in a county adjacent thereto;
140 and by an inheritance tax appraiser of the county in
141 which said real esta'e or some portion thereof is
142 situated and by at least two members of the board.
143 Each appraisement shall be verified by the maker
144 thereof which verification shall state, among other
145 things, that it is made in good faith and that the
146 valuation is honestly determined and represents the
147 bona fide opinion of the maker.
148 Section 47. The contract entered into between
149 the board and an approved purchaser shall contain,
150 among other things, provisions that the purchaser
151 shall maintain said farm or home as his place of
152 residence and keep in good order and repair all
153 buildings, fences and other permanent improvements
154 situate thereon and that each purchaser shall if
155 required, insure and keep insured against fire all
156 buildings on said land, the policies thereof to be
157 made out in favor of the board and to such amount
158 or amounts and in such insurance companies as may
159 be by it specified. The board may require that the
160 purchaser shall give some form of personal insur-
-161 ance, either accident or health, or some other form
162 sufficient to carry him or his family through a period
163 of illness, or to enable him to make his payments
164 when due.
165 The board, before consummating a purchase under
166 the provisions of sections forty-two to forty-nine,
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167 inclusive, shall cause the title of the real estate sought
168 to be purchased to be examined and may require for
169 that purpose either an abstract or an unlimited
170 certificate of title and may refer the same to the
171 attorney-general for his opinion.
172 In the event of a failure of a farm or home pur-
-173 chaser to comply with any of the terms of his con-
-174 tract of purchase, the board may cancel such con-
-175 tract, with the right of resale or other disposition,
176 in accordance with the terms and provisions of the
177 contract.
178 Section J+B. For the purposes of carrying out the
179 provisions of sections forty-two to forty-nine, in-
-180 elusive, the state treasurer shall from time to time,
181 on request of the board and wdth the approval of
182 the governor and council issue and sell, at public or
183 private sale, bonds of the commonwealth, registered
184 or with interest coupons attached, as he may deem
185 best, to an amount, to be specified from time to
186 time by the board. All such bonds shall be desig-
-187 nated on their face, Veterans’ Farm and Home Pur-
-188 chase Loan, and shall be on the serial payment plan
189 for such maximum term of years as the governor may
190 recommend to the general court in accordance with
191 section three of Article LXII of the amendments to
192 the constitution of the commonwealth. Said bonds
193 shall bear interest payable semi-annually at such
194 rate as the state treasurer, with the approval of the
195 governor and council, shall fix. From the proceeds
196 of said bonds, a revolving fund shall be established
197 by the board, to be known as the Veterans’ Farm and
198 Home Building Fund, in such amount as shall be
199 determined by the board, with the approval of the
200 governor and council. The principal and interest on
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201 said bonds shall be paid from the general revenue of
202 the commonwealth.
203 Section 49. The money paid by purchasers from
204 the board shall be deposited in the veterans’ farm
205 and home building fund and be available under the
206 same conditions as the original appropriation.

1 Section 3. If any section, subsection, sentence,
2 clause or phrase of this act is for any reason held to
3 be unconstitutional, such decision shall not affect
4 the validity of the remaining portions of this act.
5 The general court hereby declares that it would
6 have passed this act, and each section, subsection,
7 sentence, clause and phrase thereof, irrespective of
8 the fact that any one or more sections, subsections,
9 sentences, clauses or phrases be declared uncon-

-10 stitutional.


