
HOUSE No. 953
By Mr. Bateman of Winchester, petition of John W. Cronin rela-

tive to compulsory motor vehicle liability insurance policies and
bonds covering vehicles used to carry passengers for hire or rented
without drivers. Insurance.

in the Year One Thousand Nine Hundred and Thirty-Two,

An Act relative to Compulsory Motor Vehicle Liability
Insurance Policies and Bonds covering Vehicles used
to Carry Passengers for Hire or Rented without
Drivers.

1 Section 1. Section one hundred and thirteen C
2 of chapter one hundred and seventy-five of the Gen-
-3 eral Laws is hereby amended by adding at the end
4 thereof the following sentence: The commissioner
5 shall also, before the expiration of each calendar year,
6 notify the board of appeal of each company’s quota
7 for the succeeding year of policies or bonds for ve-

-8 hides used to carry passengers for hire or rented with-
-9 out drivers, said quotas to be determined as follows:

10 The ratio of the total premium volume for all risks
11 of such classifications to the total premium volume
12 at statutory limits for all motor vehicle liability
13 policies and bonds in force during the year shall be
14 determined. The quota for each company for the
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Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:
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15 succeeding year shall be determined by applying said
16 ratio to the total premium volume of each company
17 for motor vehicle liability policies and bonds at statu-
-18 tory limits during the year, so that said section as
19 amended shall read as follows: —Section 113C. The
20 commissioner shall forthwith notify the registrar of
21 motor vehicles of the names of all companies as
22 they become or cease to be authorized to issue motor
23 vehicle liability policies or to act as surety upon motor
24 vehicle liability bonds, both as defined in section
25 thirty-four A of chapter ninety. The commissioner
26 shall also, before the expiration of each calendar year,
27 notify the board of appeal of each company’s quota
28 for the succeeding year of policies or bonds for ve-
-29 hides used to carry passengers for hire or rented
30 without drivers, said quotas to be determined as
31 follows: The ratio of the total premium volume for
32 all risks of such classifications to the total premium
33 volume at statutory limits for all motor vehicle lia-
-34 bility policies and bonds in force during the year shall
35 be determined. The quota for each company for
36 the succeeding year shall be determined by applying
37 said ratio to the total premium volume of each com-
-38 pany for motor vehicle liability policies and bonds at
39 statutory limits during the year.

1 Section 2. Section one hundred and thirteen Dof
2 said chapter one hundred and seventy-five is hereby
3 amended by adding at the end of the fourth para-
-4 graph of said section the following sentence: The
5 board shall order the dismissal of any complaint
6 based upon a refusal to issue or execute a policy or

7 bond respecting a vehicle or vehicles used to carry
8 passengers for hire or rented without drivers if it shall
9 find that the company so refusing was at the time of
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10 such refusal obligated under policies or bonds to an
11 amount twenty-five per cent in excess of its quota as
12 communicated to the board by the commissioner of
13 insurance as provided in section one hundred and
14 thirteen C of this chapter, so that the fourth para-
-15 graph of said section as amended shall read as follows:
16 A complaint may allege that a cancellation is in-
-17 valid, or improper and unreasonable, or both, or that
18 a refusal to issue or execute such a policy or bond is
19 improper and unreasonable. The board shall after
20 due hearing forthwith make a finding in respect to the
21 issue or issues raised by the complaint, and it may
22 also, in any case, make a finding as to whether or not
23 the complainant is a proper and suitable person to
24 whom to issue such a policy or on behalf of whom to
25 execute such a bond as surety. The board shall in
26 all cases enter, in such form as it may prescribe, an
27 appropriate order. If the board finds in favor of the
28 company in the case of such a cancellation, the order
29 shall, unless the policy or bond has expired, affirm
30 the cancellation and specify a date, not less than
31 fifteen nor more than twenty days from the filing of
32 a memorandum of the finding and order in the office
33 of the commissioner as hereinafter provided, on which
34 the cancellation shall be effective. The board shall
35 order the dismissal of any complaint based upon a

36 refusal to issue or execute a policy or bond respecting
37 a vehicle or vehicles used to carry passengers for hire
38 or rented without drivers if it shall find that the
39 company so refusing was at the time of such refusal
40 obligated under policies or bonds to an amount
41 twenty-five per cent in excess of its quota as com-

-42 municated to the board by the commissioner of in-
-43 surance as provided in section one hundred and thir-
-44 teen C of this chapter.




