
House of Representatives, May 13, 1932.

The committee on Ways and Means, to whom was
referred the Bill providing unified transportation service
between the cities of Chelsea and Revere and Boston
(House, No. 1345), report that the same ought to pass
[Mr. Baker of Newton dissenting] with an amendment
substituting therefor the accompanying bill (House,
No. 1448).

A majority of the committee have voted to accompany
this report with the following statement: The draft
recommended by the committee is,

1. A purely permissive bill.
2. It sets up the following safeguards before it can

become effective:
(a) Approval by the Trustees of the Elevated.
(6) Approval in principal parts by the stockholders

of the Elevated.
(c) Approval by the Metropolitan Transit Council.
(d) Approval by the Trustees of the Massachusetts

Eastern Railway.

(e) Approval by the stockholders of the Massachu-
setts Eastern Railway.

(/) Approval by the Department of Public Utili-
ties.
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(g ) Ability of the Boston Metropolitan District to
borrow money at not more than 4 per cent
net.
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(h) A maximum price set at a figure over 56 per
cent below book value, and 30 per cent be-
low the value fixed last summer by the
Department of Public Utilities.

(i) A time limit of five years on the act.
There are so many unknown factors in connection with

possible additional expense or savings to the Elevated in
this bill that it is impossible for the committee to pass
any accurate judgment on the purely business aspects
of the permitted purchases. The Trustees of the Ele-
vated and the Department of Public Utilities are in a
much better position to do this. On the other hand,
there is apparently no possible way, other than the
passage of this bill, of securing for the residents of Chel-
sea and Revere, whose homes are well within a four and
one half mile radius of the center of Boston, the ten
cent fare to which they are undoubtedly entitled. Every
report submitted to the Legislature by recess commis-
sions has advocated a similar measure, provided a sat-
isfactory price could be arrived at.

It must be pointed out in connection with this bill
that it will put heavy burdens upon the cities of Chelsea
and Revere. Whether or not these burdens will be com-
pensated for by better and cheaper transportation facili-
ties, we are unable to judge. Furthermore, the entire
problem is complicated by the inability of the commit-
tee to predict the future of municipal rail transporta-
tion or to gauge the effect of the East Boston Tunnel
on this particular project. In other words, the commit-
tee feels that the intangibles involved are so great that,
were it not for the fact that this matter must receive the
approval of the Department of Public Utilities as well
as the other bodies mentioned, before accomplishment,
a favorable report on it this year would be out of the
question.

For the committee,

CHRISTIAN A. HERTER.
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In the Year One Thousand Nine Hundred and Thirty-Two.

An Act providing Unified Transportation Service in
Certain Parts of the Boston Metropolitan District.

1 Section 1. Section four of chapter three hundred
2 and thirty-three of the acts of nineteen hundred and
3 thirty-one is hereby amended by inserting after the
4 word “twelve” in the thirteenth line the words;

5 and, to an amount not exceeding two million five
6 hundred and fifty thousand dollars for the purchase
7 of property or properties owned, leased or operated
8 by the Eastern Massachusetts Street Railway Com-
-9 pany, in Revere, Chelsea, Everett, Malden and

10 Boston, and, subject to the approval of the depart-
-11 ment of public utilities, to an amount not exceeding
12 five hundred thousand dollars for extensions, addi-
-13 tions and improvements thereof and equipment
14 therefor, including sub-stations, conduits and equip-
-15 ment for supplying power therefor, so as to read
16 as follows: Section 4- At any time and from time
17 to time after this act takes effect, the trustees of the
18 company shall have authority, in the name and on
19 behalf of the company, and without further author-

-20 ization than herein contained, in addition to the bonds,
21 coupon notes or other evidences of indebtedness pay-
-22 able at periods of more than one year after the date

Be it enacted by the Senate and House oj Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:
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23 thereof which the company may otherwise lawfully
24 issue, to issue bonds of the company to an amount not
25 exceeding thirty million dollars. The proceeds of such
26 bonds shall be used for the retirement of the existing
27 preferred stocks of the company as provided in this act
28 including the payment of all amounts found due under
29 section fourteen and for damages paid or recovered
30 under section twelve and, to an amount not exceeding
31 two million five hundred and fifty thousand dollars
32 for the purchase of property or properties owned,
33 leased or operated by the Eastern Massachusetts
34 Street Railway Company, in Revere, Chelsea, Everett,
35 Maiden and Boston, and, subject to the approval of
36 the department of public utilities, to an amount not
37 exceeding five hundred thousand dollars for exten-
-38 sions, additions and improvements thereof and equip-
-39 ment therefor, including sub-stations, conduits and
40 equipment for supplying power therefor, and not
41 otherwise. Said bonds shall bear interest at the rate
42 of six per cent per annum, and shall be for the term
43 of forty years.
44 The payment of interest as it accrues on said bonds
45 shall be deemed part of the cost of the service as
46 defined in section six of said chapter one hundred and
47 fifty-nine.
48 Said bonds, both as to principal and income, are
49 hereby made exempt from all taxes levied under
50 authority of the commonwealth and shall contain a
51 recital to such effect.
52 Said bonds shall be subject to the priority of bonds,
53 coupon notes or other evidences of indebtedness issued
54 for the purposes and under the authority specified in
55 section eighteen and shall be sold only to the metro-
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56 politan transit district, which shall retain the same in
57 its treasury until surrendered for cancellation as pro-
-58 vided in section seven.

1 Section 2. Notwithstanding any provision of gen-
-2 era! or special statutes to the contrary, the Eastern
3 Massachusetts Street Railway Company may enter
4 into a contract or contracts for the sale to the Boston
5 Elevated Railway Company of the whole or part of
6 its Chelsea division, as hereinafter defined, and any
7 property or properties owned, leased or operated by
8 it in Revere, Chelsea, Everett, Malden and Boston
9 upon authorization by vote of its board of directors,

10 provided, however, that such action by the board of
11 directors shall be approved by vote of a majority of
12 the stock of said company represented at a meeting
13 called for the purpose. The provisions of section
14 fifty-four of chapter one hundred and fifty-nine and
15 sections sixty-two and sixty-three of chapter one
16 hundred and sixty-one of the General Laws shall not
17 apply to any contract, nor to any sale by the Eastern
18 Massachusetts Street Railway Company nor any
19 purchase by the Boston Elevated Railway Company,
20 authorized bv this act.

1 Section 3. The trustees of the Boston Elevated
2 Railway Company shall have authority in the name
3 and on behalf of the company and without further
4 authorization than herein contained, to contract in
5 writing for the purchase and to purchase in accordance
6 with such contract the whole or any part or parts of
7 the properties which by the foregoing section the
8 Eastern Massachusetts Street Railway Company is
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9 authorized to sell, provided that the amount to be
10 paid on account of the purchase of the whole or such
11 parts of the Chelsea division of the Eastern Massa-
-12 chusetts Street Railway Company as shall be pur-
-13 chased under authority of this act shall not exceed
14 one million seven hundred and fifty thousand dollars
15 and provided further that any contract of purchase
16 hereunder shall not be valid unless and until it shall
17 have been approved by action of the metropolitan
18 transit council in the manner authorized and pro-
-19 vided in section three of chapter three hundred and
20 eighty-three of the acts of nineteen hundred and
21 twenty-nine, and thereafter approved by the depart-
-22 ment of public utilities; and provided further that any
23 contract of purchase hereunder shall be upon the
24 expresjs condition that it shall not become effective
25 unless the trustees of the Boston Metropolitan District
26 can and do issue and sell bonds of said district, to
27 provide funds for the purchase of any bonds which
28 may be proposed to be issued under the authority
29 granted by the amendment made by section one of
30 this act, at such rates of interest and prices as may be
31 approved by said department as yielding to the
32 original purchasers thereof a net return not greater
33 than interest on the amount to be paid therefor at the
34 rate of four per cent per annum, payable semi-annually
35 and for such term or terms as may be approved by said
36 department as being such that it is reasonably to be
37 expected that such bonds of said district will be paid
38 and retired from the amounts available from the
39 interest upon the bonds issued by the Boston Elevated
40 Railway Company under the authority of said amend-
-41 ment made by section one or the sinking funds created
42 therefrom and provided further that any such contract
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43 of purchase shall be of no force or effect unless the
44 approvals hereinbefore required are given and such
45 sale of the bonds of the Boston Metropolitan District
46 is consummated within five years after the passage of
47 this act.
48 The board of trustees of the Boston Elevated Rail-
-49 way Company shall not request the trustees of the
50 Boston Metropolitan District to purchase bonds to
51 be issued under authority of said amendment made
52 by section one except upon the aforesaid condition
53 as to rates of interest, prices of sale and term or terms
54 of maturities of the bonds of the district to be issued
55 to provide funds for such purchase.

1 Section 4. If any sale and purchase authorized by
2 sections two and three is effectuated, the property so
3 acquired shall be operated by the Boston Elevated
4 Railway Company, hereinafter called the company,
5 as a part of its entire system in the same manner as to
6 fares and in all other respects as though it had been
7 incorporated therein prior to July first, nineteen hun-
-8 dred and eighteen, and in respect thereof the company
9 shall have all the powers and privileges and be subject

10 to all the duties, liabilities, restrictions and provisions
11 set forth in general and special laws now or hereafter
12 in force and applicable to it except as in this act other-
-13 wise expressly provided. For the purpose of providing
14 connections with the existing tracks and properties of
15 the company, adapting the property so acquired to
16 unified operation, and providing proper connecting
17 services, and for improving service in the district
18 served by the company, the trustees of the Boston
19 metropolitan district may grant within said district
20 to the company locations or alterations or extensions
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21 of locations for tracks, poles, wires, conduits and in-
-22 cidental railway structures in or upon public lands or
23 wavs.
24 To provide connecting services the company may
25 operate motor buses upon such routes in the district
26 served by it but not in competition with the Eastern
27 Massachusetts Street Railway Company as the said
28 trustees may approve and license subject to issuance
29 by the department of public utilities of a certificate of
30 public convenience and necessity under the provisions
31 of chapter one hundred and fifty-nine A of the General
32 Laws.
33 After the company begins to operate service in
34 Chelsea and Revere upon properties therein author-
-35 ized to be purchased under the provisions of section
36 three no new license within said cities for the opera-
-37 tion of motor vehicles under the provisions of chapter
38 one hundred and fifty-nine A of the General Laws
39 shall be valid, unless and until the department of
40 public utilities, after notice and public hearing, issues
41 a certificate that the granting of such license or li-
-42 censes is required by reason of public convenience and
43 necessity and will not injuriously affect the revenue of
44 the company. Four years after the company begins
45 such operation, all licenses for the operation of motor
46 vehicles under the provisions of said chapter one
47 hundred and fifty-nine A or corresponding provisions
48 of earlier statutes within the cities other than Boston
49 served by the Chelsea division of the Eastern Massa-
-50 chusetts Street Railway Company, in force at the time
51 the company begins such operation shall terminate,
52 unless prior thereto said department shall have issued
53 a certificate that continued operation under such
54 licenses is required by reason of public convenience
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55 and necessity and will not injuriously affect the
56 revenue of the company. The provisions of the
57 foregoing sentence shall, however, not apply to any
.58 license or licenses to the Eastern Massachusetts
59 Street Railway Company for such operation in the
60 city of Everett that shall be part of a route or routes
61 beginning at or near the Everett terminal of the
62 company and extending northerly into any other
63 cities or towns outside the said Chelsea division.

1 Section 5. The company shall not be required to
2 keep in repair any portion of the surface material of
3 public ways and bridges occupied by tracks of the
4 Chelsea division acquired under authority of this act
5 or any alterations or extensions thereof but if said
6 surface material is disturbed by it during construc-
-7 tion, reconstruction or repair of such tracks or al-
-8 terations or extensions thereof, it shall, as provided
9 in section eighty-nine of chapter one hundred and

10 sixty-one of the General Laws, restore the same.
11 The company shall be under no obligation to remove
12 any tracks of the Chelsea division upon which service
13 is discontinued nor to restore the surface of ways
14 disturbed by the removal thereof and the provisions
15 of sections seventy-seven and eighty-six of chapter
16 one hundred and sixty-one of the General Laws with
17 reference to removal of railways or tracks shall not
18 apply to any railways or tracks of the Chelsea di-
-19 vision which may be acquired by the company.

1 Section 6. Any and all parts of the Chelsea
2 division acquired by the company within the cities
3 of Chelsea and Revere shall be exempt from taxation
4 so long as public management and operation of the
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5 company under chapter one hundred and fifty-nine
6 of the Special Acts of nineteen hundred and eighteen
7 as amended shall continue.

1 Section 7. Any agreement of purchase of the
2 Chelsea division as defined in this act may include the
3 leasehold rights of the Eastern Massachusetts Street
4 Railway Company as lessee and the rights of the
5 lessors or any of them, as they shall respectively
6 appear, in the leases under which the Eastern Massa-
-7 chusetts Street Railway Company operates the lines of
8 the Boston and Chelsea Railroad Company, the Bos-
-9 ton and Revere Electric Street Railway Company and

10 the Winnisimmet Railroad Company. The Eastern
11 Massachusetts Street Railway Company may, at any
12 time after the passage of this act, by vote of its board
13 of directors and by vote of its board of trustees then
14 holding office under the provisions of chapter two hun-
-15 dred and ninety-eight of the acts of nineteen hundred
16 and twenty-eight, or any amendment or extension
17 thereof, purchase the respective reversionary interests
IS in the said leased lines and in the East Middlesex
19 Street Railway Company and/or the whole or any part
20 of the property rights or franchises of any one or all of
21 the said lessor companies. The said Boston and Chel-
-22 sea Railroad Company, the Boston and Revere Elec-
-23 trie Street Railway Company, the Winnisimmet Rail-
-24 road Company and the East Middlesex Street Railway
25 Company are each hereby severally authorized to sell,
26 convey and assign such reversionary interest or in-
-27 terests and the whole or any part of their property
28 rights or franchises by action of their respective boards
29 of directors, provided, however, that such action by
30 the board of directors shall be approved by vote of a
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31 majority of the stock of the company represented at a
32 meeting called for the purpose. The provisions of
33 section fifty-four of chapter one hundred and fifty-nine
34 and of sections sixty-two and sixty-three of chapter
35 one hundred and sixty-one of the General Laws shall
36 not apply to any purchase or sale authorized by this
37 section. The Eastern Massachusetts Street Railway
38 Company may acquire and hold any part or all of the
39 stock, or any bonds, or other evidences of indebtedness
40 of any of the said lessor companies.

1 Section 8. For the purposes of this act, the
2 Chelsea division of the Eastern Massachusetts Street
3 Railway Company shall be deemed to include all
4 lines and property owned, leased or operated by said
5 company in the city of Boston between Scollay
6 Square, Boston, and the boundary line between
7 Boston and Chelsea, and in that part of Boston called
8 East Boston; also all lines and properties owned,
9 leased or operated by it in the city of Chelsea, in the

10 city of Everett, and in the city of Revere south of
11 pole number J-76, which is located approximately
12 three thousand seven hundred and ninety-five feet
13 south of the boundary line between Revere and
14 Saugus on Broadway in Revere.

1 Section 9. This act shall take effect upon its
2 passage except that sections one and three shall not
3 take effect unless this act is accepted by the Boston
4 Elevated Railway Company by vote of the holders
5 of not less than a majority in amount of all the stock
6 of said company at a meeting called for the purpose.
7 A certificate evidencing such acceptance shall forth-
-8 with be filed by the clerk of the company with the
9 state secretary.




