
Executive Department.

To the Honorable Senate and House of Representatives:

My message of May 4 recommended three particular
taxes to assist cities and towns to finance their increased
welfare expenditures. You have rejected them, but I
understand you may reconsider them in whole or in part.
If you should reconsider, I hope that no question will be
raised as to the apportionment of the proceeds, as this is
a secondary matter. lam glad to recommend whatever
distribution you may consider wise. I say this out of
deference to your judgment in the matter, although my
personal belief leans very strongly to the opinion that the
proceeds should be distributed according to the ratio of
increased welfare expenditures of the various cities and
towns, because those increases are preponderantly, if not
entirely, attributable to peculiar industrial conditions
resting upon those cities in which the ratio of increase is
more than average

Insofar as the rejection of the other recommended taxes
is concerned, I wish to emphasize to you that I would
prefer nearly any form of taxation to no form of taxation,
and I am only particular as to the form to the extent of
desiring action, and to the extent that I believe the sug-
gested remedies cause less inconvenience, less hardship,
and yield greater retutns. I further believe that the
relief requested is the ultimate consideration, and that it
should be afforded immediately. Every form of taxation
has its objections, but I welcome from you legislation
which will not place too heavy a burden upon any clas:
or industry, and yet would relieve real estate. You have
discarded with the least response that form of taxation
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which imposes the least burden and is the easiest of col-
lection. I hope that you will not permit a prejudice
previously created by shallow consideration, to interfere
with a very careful further study of the beverage tax,
so called.

With these suggestions in mind, I hope you will give
consideration to a program which might include such
taxes as seem most equitable in the formation of a well
rounded program, and do not fear to impose too many,
because it is absolutely essential that real estate be
relieved and you cannot raise too much for this purpose
if you adopt all of the suggested bills which have been
presented to you during the year for consideration. If
you can properly make savings, or transfers in appropria-
tions already granted, or can see ways in which present
expenses of the State government can be' reduced, I
should welcome your help. The record of the State to
date in the line of economic reduction is good so far as it
goes, but still further savings would again reflect directly
to the relief of real estate. A well balanced tax relief
program might well include a $2.00 head tax, to yield
$2,400,000; a 10% increase of the income taxes, to yield
$1,700,000; the tobacco tax, to yield $3,000,000 for the
balance of the year; a beverage tax, to yield $2,500,000;
an amusement tax, to yield $600,000. In addition to
these positive sources of additional income, it might be
well for you to again consider a salary reduction bill to
put in force a further economy of $500,000, the change in
the 1931 statutes to make it unnecessary to consider in
the supplemental budget the $750,000 amortization
charge, and the transfer from the gas tax of $2,000,000
or an additional half cent for the benefit of cities and
towns.

I cannot impress upon you too strenuously the neces-
sity for this action. Nothing will help so much to renew
the courage of our citizens and the possibility of increased
business activity as the passage of these measures for the
further distribution of the burden in government.

JOSEPH B. ELY.






