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House of Representatives, June 2, 1932.

The committee on Banks and Banking, to whom was
referred the message from His Excellency the Governor
recommending an amendment of the law relative to the
liquidation of closed banks (House, No. 1486), report the
accompanying bill (House, No. 1500).

For the committee,

WILLIAM F. THOMAS.

HOUSE No. 1500
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In the Year One Thousand Nine Hundred and Thirty-Two.

An Act relative to the Sale by the Commissioner of Banks
of Real Property held by Closed Banks.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose, therefore it is hereby de-
-3 dared to be an emergency law, necessary for the im-
-4 mediate preservation of the public convenience.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section twenty-four of chapter one hundred and
2 sixty-seven of the General Laws, as amended by sec-
-3 tion one of chapter four hundred and eighty-eight of
4 the acts of nineteen hundred and twenty-two, is hereby
5 further amended by inserting after the word “direct”
6in the eleventh line the following: — ; and, in the
7 name of such bank, may take a mortgage on such real
8 estate from a bona fide purchaser to secure the whole
9 or a part of the purchase price, upon such terms and

10 for such periods as the court shall direct, so as to
11 read as follows; —Section 24- Upon taking possession
12 of the property and business of such bank, the com-
-13 missioner may collect moneys due to the bank, and do
14 all acts necessary to conserve its assets and business,
15 and shall proceed to liquidate its affairs as hereinafter
16 provided. He shall collect all debts due and claims
17 belonging to it, and upon the order or decree of the
18 supreme judicial court, or any justice thereof, may
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19 sell or compound all bad or doubtful debts, and on like
20 order or decree may sell all, or any part of, the real
21 and personal property of the bank on such terms as the
22 court shall direct; and, in the name of such bank, may
23 take a mortgage on such real estate from a bona fide
24 purchaser to secure the whole or a part of the purchase
25 price, upon such terms and for such periods as the
26 court shall direct. If, at any time after he has taken
27 possession of the property and business of a trust com-
-28 pany under section twenty-two, the commissioner
29 deems it necessary to enforce the individual liability
30 of stockholders therein, as described in the first
31 sentence of section twenty-four of chapter one hundred
32 and seventy-two, in order to pay the liabilities of such
33 trust company, he may file a bill in equity, in the
34 supreme judicial court for the county wdiere the
35 principal office of the trust company is located, against
36 all persons who were stockholders therein at the time
37 of such taking possession, to enforce such individual
38 liability. The court may by its decree assess upon the
39 stockholders in such suit severally sums in proportion
40 to the amounts of stock held by them respectively at
41 the time of such taking possession; but no such stock-
-42 holder shall be liable to pay a larger sum than the
43 amount of the par value of the stock held by him at
44 the time of such taking possession. Such suit shall not
45 abate by reason of the non-joinder of persons liable as
46 respondents, unless the commissioner, after notice by
47 plea or answer of their existence, unreasonably neglects
48 to make them parties; nor shall it abate by reason of
49 the death of a respondent, but his estate shall be liable
50 in the hands of his executor or administrator, who may
51 voluntarily appear, or who may be summoned by the
52 commissioner to defend the suit.




