
HOUSE 649

By Mr. McTellan of Belmont, petition of the Massachusetts Com-
mittee for Trade Recovery relative to the finances of municipal
markets, terminals, tunnels, toll bridges and other municipal enter-
prises of a self liquidating character. Municipal Finance.

In the Year One Thousand Nine Hundred and Thirty-Three.

An Act relative to Municipal Water and Sewage Disposal
Works.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 That chapter forty-four of the General Laws is
2 hereby amended by inserting after section fifty-
-3 three, the following new sections:
4 Section 53A. At the end of each fiscal year, the
5 board or officer having charge of any municipal water
6 works, and/or of any municipal sewage disposal
7 works which under authority of any general or
8 special act makes periodic charges for the service
9 rendered by such works, shall submit as part of their

10 annual report, an estimate of the income to be re-
-11 ceived from service rendered during the ensuing
12 fiscal year, and of the expense of the works during
13 said year, meaning the gross expenses of operation,
14 maintenance and repair, the interest on the bonds,
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notes or certificates of indebtedness issued to pay
for the works, an amount for depreciation equal to
one and one half per cent of the cost of the works
exclusive of land and any water power appurtenant
thereto (or such smaller or larger amount as the
department of public utilities may approve), the
requirements of the sinking fund or debt incurred
for the works, and the loss, if any, in the operation
of the works during the current fiscal year. In esti-
mating the revenue proper amounts shall be included
for water supplied or other service rendered to schools
and other public buildings, for parks, playgrounds
and cemeteries, for fire protection service and for
general sanitation, as stipulated in section fifty-three
B. The city, town or district shall include in its
annual appropriations and in the tax levy not less
than the amounts to which the water works and/or
sewage disposal works are entitled for such service
rendered to the municipality; and shall also include
in its appropriations from the revenues of the water
works and/or sewage disposal works at least the
estimated amounts required to cover the expense of
the works as above defined. In estimating the ex-
penses of operation there shall be included proper
amounts for rental of space in any public buildings
not constituting a part of the water or sewrage dis-
posal works, for services of municipal officers or
employees not compensated directly by the water
or sewage disposal works, and a sum equivalent to
that which would be paid as taxes upon the property
of the water works or sewage disposal works within
the city, town or district owning said works if the
same were privately owned. Said sum correspond-
ing to taxes shall be computed at the current tax
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49 rate and upon a valuation equal to three fourths of
50 the actual cost of the works within the limits of the
51 city, town or district owning said works. By cost
52 of the works is intended the total amount expended
53 on the existing works to the beginning of the fiscal
54 year for the purpcse of establishing, purchasing, ex-
55 tending or enlarging the same. By loss in operation
56 is intended the difference between the actual income
57 including that transferred from other funds of the
58 municipality for service rendered and the actual
59 expense of the works reckoned as above, including
60 the amounts transferred to the other funds of the
61 municipality for rentals, services and tax equivalent.
62 No part of the sum appropriated for depreciation
63 shall be used for any purpose other than renewals in
64 excess of ordinary repairs, extensions, reconstruction,
65 enlargements and additions. The accumulations, if
66 any, of said annual allowances for depreciation shall
67 be kept and managed by the treasurer of the city,
68 town or district as a separate fund, subject to ap-
69 propriation only for such renewals, extensions, re-
70 construction, enlargements and additions. Seventy-
71 five per cent of the surplus, if any, of income over
72 expenses, both as above defined, in any year, shall
73 be subject to appropriation for any municipal pur-

74 poses, and the remaining twenty-five per cent shall
75 be kept and managed by the treasurer of the city,
76 town or district as a water works or sewage disposal
77 works reserve fund, subject to appropriation only
78 for renewals, extensions, reconstruction or enlarge-
79 ments of or additions to the works in the same way
80 as the depreciation fund. No debt shall be incurred
81 under chapter forty-four, for any extension or re-
-82 construction of or addition to the works in excess of
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83 the amount needed therefor, in addition to the
amounts on hand in the depreciation and reserve
funds.

84
85
86 4he terms ‘‘municipal water works” and “mu-

nicipal sewage disposal works” shall be interpreted
to include all such works owned and operated by a
city, town, water district, fire district or sewerage
district which obtain their income from rates, fees
or assessments collected from individual or corporate
users of the service rendered and not from assessments
upon cities and towns.
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Section 538. There shall be a fixed schedule of
rates for the service rendered by any municipal water
works or sewage disposal works, which shall not be
changed oftener than once a year. The rate for
any class of service shall not, except with the written
consent of the department of public utilities, be fixed
at less than cost, in which shall be included all op-
erating expenses, interest on the outstanding debt,
the requirements of the serial debt and/or of the
sinking fund established to retire sinking fund bonds,
and also depreciation of the works as provided in
section fifty-three A, and losses; but any losses
exceeding three per cent of the investment in the
plant may be charged in different years at not more
than three per cent per annum. Nothing in this
section shall prohibit the adoption of sliding scales
of rates for similar kinds of service varying in mag-
nitude. The rates shall not be greater than shall
allow, above the cost reckoned as above, a profit of
eight per cent per annum to the city, town or dis-
trict, upon its investment. Whenever a city, town
or district fixes or changes such a schedule of rates,
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a certified copy of the notice thereof shall be sent to
the department of public utilities.

Rates charged to the municipality owning the
works for service rendered to schools and other public
buildings and to parks, playgrounds and cemeteries,
shall be the same as to individuals or private corpo-
rations, for the same service. Rates for other public
service not comparable with that rendered to indi-
vidual and private corporations, including those
relating to public fire protection and general sanita-
tion, shall be fixed to cover the estimated actual cost
of rendering such service, and shall be subject to
review by the department of public utilities.








