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By Mr. McDonald of Chelsea, petition of Lawrence F. Quigley,
mayor of Chelsea, that borrowing of money by cities and towns in
anticipation of taxes be regulated by a special state commission.
.Municipal Finance.

In the Year One Thousand Nine Hundred and Thirty-Three.

An Act regulating the Borrowing of Money by Cities
and Towns in Anticipation of Taxes.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. During the years nineteen hundred
2 and thirty-three and nineteen hundred and thirty-
-3 four, no city or town of the commonwealth shall bor-
-4 row money in anticipation of taxes except as provided
5 in section two of this act.

1 Section 2. The governor, the state treasurer and
2 the director of the division of accounts in the depart-

-3 ment of corporations and taxation, are hereby consti-
-4 tuted a special unpaid commission, for the years
5 nineteen hundred and thirty-three and nineteen hun-
-6 dred and thirty-four, with the powers and duties
7 hereinafter provided. Said commission shall have the
8 exclusive power to negotiate loans of the cities and
9 towns of the commonwealth during said years in

Cbe (Commontoealt!) of Qfjagsacfnisettg



HOUSE No. 772. [Jan. 1933,2

anticipation of taxes. The mayors and selectmen of
cities and towns requiring loans shall submit their
requests to said commission in writing; and said
commission shall negotiate such loans in the name
and on behalf of the commonwealth, and is hereby
granted authority so to do. The city or town, upon
the completion of such loan, shall pay into the treas-
ury of the commonwealth an amount equal to two
per cent in excess of the rate of interest required to
be paid by the commiss'on in negotiating such lean,
and said commission shall notify the mayor or select-
men of such city or town of the rate of interest paid
for the loan, and the amount which such city or town
shall be required so to pay into the state treasury.
The difference between the amount paid by the com-
mission and the amount received from the city or
town on such loan shall be paid into the state treas-
ury, and shall be devoted solely to the relief of the
needy persons in the commonwealth, under the
provisions of law relating to public welfare. Said
commission may make such rules, regulations and
conditions governing such loans, and the procedure in
connection therewith, as it may deem necessary, in
addition to the foregoing provisions.
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1 Section 3. This act shall take effect upon its
2 passage.


