
HOUSE 880
By Mr. McDonald of Chelsea, petition of Paul J. McDonald for

legislation to regulate time payments on premiums in connection with
compulsory liability insurance for owners of motor vehicles. Insur-
ance.

In the Year One Thousand Nine Hundred and Thirty-Three.

An Act relative to Time Payments on Premiums of Com-
pulsory Motor Vehicle Liability Insurance.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Chapter one hundred and seventy-
-2 five of the General Laws is hereby amended by in-
-3 serting after section one hundred and thirteen D the
4 following new section:
5 Section USE. Any insurance or surety company
6 properly authorized to issue in the commonwealth a
7 “motor vehicle liability bond” or a “motor vehicle
8 liability policy” as set forth in section thirty-four A of
9 chapter ninety of the General Laws, which issues such

10 a policy or bond, shall, if desired by the applicant,
11 issue such policy or bond upon the following terms:
12 if effective date of said policy or bond falls within
13 (a) the first two months, or (6) the third and fourth
14 months, or (c) the fifth, sixth and seventh months, of
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15 the calendar year said company shall require no
16 greater initial deposit than ten per cent of the premium
17 for period (a), or no greater than fifteen or twenty
18 per cent for periods (6) and (c) respectively. The
19 balance of the premium shall be payable on the first
20 of each succeeding month in equal monthly instal-
-21 ments with no less than eight such monthly instal-
-22 ments for period (a), or no less than six of four monthly
23 instalments for periods ( b ) and (c) respectively. No
24 finance, interest, service or other such charge is to be
25 made by any such company, its agents, brokers or
26 employees covering periods hereinbefore set forth.
27 No additional insurance coverage that may be
28 added to such a policy or bond, the premium of which
29 may be added to the premium of such policy or bond,
30 is intended to be covered under this section or to be
31 so used or combined as to defeat the purposes herein
32 set forth.
33 Any company, agent, broker, employee, under-
-34 writer or any other person who violates any provision
35 of this section shall be punished by a fine of not less
36 than five hundred or more than one thousand dollars.

1 Section 2. This act shall take effect upon its
2 passage.


