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By Mr. Luitwieler of Newton, petition of the United Improve-
ment Association of Boston relative to regulation by the Department
of Public Utilities of public utility holding companies. Power and
Light.

In the Year One Thousand Nine Hundred and Thirty-Three.

An Act to regulate Public Utility Holding Companies.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Chapter one hundred and sixty-four of the General
2 Laws is hereby amended by adding at the end thereof
3 the following new sections:
4 Section 128. The powers of regulation of the de-
-5 partment of public utilities over gas and electric
6 companies, under this chapter, are hereby extended
7 to cover all corporations, partnerships, trusts, or
8 voluntary associations which own or control, directly
9 or indirectly, in excess of twelve per cent of the capital

10 stock of any gas or electric company.
11 Section 129. The department of public utilities shall
12 require every gas and electric company doing business
13 in the commonwealth to keep within the jurisdiction
14 of the department all principal books of record in-
-15 eluding all records of stock ownership and transfers
16 and all securities or valuables including all stocks,
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17 bonds or notes of other persons or corporations owned
18 by said companies.
19 Section 130. The department of public utilities
20 shall from time to time examine such records and if it
21 at any time finds probable cause to believe that any
22 foreign corporation, association, firm or person owns or
23 controls directly more than twelve per cent of the
24 stock of any corporation, it shall have full power to
25 examine under oath the officers of such corporation
26 and to make any further investigations necessary to
27 confirm or disprove such a belief.
28 Section 131. Should the department find that more
29 than twelve per cent of said stock is owned or con-
-30 trolled as above stated by a foreign corporation, as-
-31 sociation, firm or person, it shall forthwith enjoin the
32 domestic corporation from making any payment as
33 dividend, loan or otherwise of any valuable thing to
34 the person, firm, association or corporation holding
35 such control without the specific approval of the de-
-36 partment for each payment, and it shall further enjoin
37 the domestic corporation from allowing such stock to
38 be voted upon at any meeting of the corporation with-
-39 out the approval of the department in each case.
40 And it may further instruct the attorney general of
41 the commonwealth to bring such other proceedings as

42 have heretofore been authorized in this chapter for
43 the forfeiture of the charter of the domestic corpora-
-44 tion and the proper distribution of its assets.


