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House of Representatives, May 24, 1933.

The committee on Banks and Banking, to whom was
referred the final report of the special commission (in-
cluding members of the General Court) established for
the purpose of making a survey and study of the laws
relating to savings banks with a view to revising said
laws and making such other changes therein as may be
deemed advisable (House, No. 1167), report the accom-
panying bill (House, No. 1455).

For the committee,

JAMES A. GUNN.
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In the Year One Thousand Nine Hundred and Thirty-Three.

An Act making Certain Corrections and Changes in the
Laws relating to Savings Banks.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Chapter one hundred and sixty-seven
2 of the General Laws is hereby amended by striking
3 out section fourteen, as appearing in the Tercentenary
4 edition thereof, and inserting in place thereof the
5 following:
6 Section Uf. Deposits may be received by any bank
7 in the name of two persons, payable to either, or to
8 either or the survivor. Such deposits or any part
9 thereof, or any dividends thereon, may be paid to

10 either of such persons or his assignee, whether the
11 other be living or not, provided they are not then
12 attached at law or in equity in a suit against either
13 person, and the bank then has no notice in writing of
14 any assignment of the account by either to any

15 person other than an assignee to whom payment
16 is being made hereunder. All such payments shall
17 be valid.

1 Section 2. Section seventeen of said chapter one
2 hundred and sixty-seven, as so appearing, is hereby
3 repealed.
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1 Section 3. Section one of chapter one hundred
2 and sixty-eight of the General Laws, as appearing in
3 the Tercentenary edition thereof, is hereby amended
4 by adding at the end thereof the following new
5 paragraphs:—
6 “Deposit book”, “depositor’s book”, “pass book”,
7 the book issued to the depositor by such bank as
8 evidence of his deposit.
9 “Savings bank”, a savings bank or institution for

10 savings incorporated as such in this commonwealth.

1 Section 4. Section two of said chapter one hun-
2 dred and sixty-eight, as
3 amended by striking out
4 words “be subject to this
5 place thereof the words: -

6 privileges specified in this
7 ject thereto, so as to re

so appearing, is hereby
in the second line, the

chapter” and inserting in
- have all the powers and
chapter and shall be sub-
ad as follows:

8 Section 2. Savings banks shall have all the powers
9 and privileges specified in this chapter and shall be

10 subject thereto so far as is consistent with the pro-
-11 visions of their respective charters; and any such
12 corporation may, by vote at its annual meeting or
13 at a meeting called for the purpose, accept any pro-
-14 vision of this chapter which is inconsistent with its
15 charter.

1 Section 5. Section eleven of said chapter one hun-
-2 dred and sixty-eight, as so appearing, is hereby
3 amended by inserting after the word “corporation”
4 in the fourth line the following new sentence;
5 In the absence or inability of the clerk to serve, the
6 president or a vice-president may give the notice or
7 notices required by this section, and by adding
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8 at the end thereof the following new sentence:
9 The annual meeting, and meetings of the trustees or

10 board of investment of such corporation, may be
11 held at any place in the town where the banking
12 house is located,-—so as to read as follows:
13 Section 11. The annual meeting of such corpora-
-14 tion shall be held at such time as the by-laws direct.
15 Special meetings may be held by order of its
16 trustees; and its clerk shall give notice of special
17 meetings upon written request of ten members of the
18 corporation. In the absence or inability of the clerk
19 to serve, the president or a vice-president may give
20 the notice or notices required by this section. Notice
21 of all meetings shall be given by advertisement in a
22 newspaper published in the county where the cor-
-23 poration is located, and by mailing to each incor-
-24 porator at least seven days before such meeting a
25 written or printed notice thereof. The names of
26 those present at meetings shall be entered in the
27 records of the corporation. The annual meeting, and
28 meetings of the trustees or board of investment of
29 such corporation, may be held at any place in the
30 town where the banking house is located.

1 Section 6. Section thirteen of said chapter one
2 hundred and sixty-eight, as so appearing, is hereby
3 amended by inserting after the word “clerk” in the
4 fourth line the words: , who shall be clerk of the
5 corporation and board of trustees, • so as to read
6 as follows: —-

7 Section 13. The officers of such corporation shall be
8 a president, one or more vice-presidents, a board of
9 investment of not less than three, a board of not less

10 than eleven trustees from which the officers herein-
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11 before mentioned shall be chosen, a treasurer, a clerk,
12 who shall be clerk of the corporation and board of
13 trustees, and such other officers as it may find neces-
-14 sary for the management of its affairs. All officers
15 shall be sworn, and shall hold their several offices
16 until others are elected, and qualified in their stead;
17 and a record of every such qualification shall be filed
18 and preserved by the clerk of the corporation. The
19 trustees shall be elected from the incorporators, and
20 no person shall hold an office in two such corporations
21 at the same time. Only one of the persons holding
22 the offices of president, treasurer or clerk shall at the
23 same time be a member of the board of investment.
24 The treasurer, vice treasurer or assistant treasurer
25 shall not be clerk either of the corporation or of the
26 trustees. Not more than three fifths of the members
27 of any such corporation shall be officers thereof at
28 any one time.

1 Section 7. Said chapter one hundred and sixty-
-2 eight is hereby further amended by striking out section
3 seventeen, as so appearing, and inserting in place
4 thereof the following:
5 Section 17. At the first meeting after their elec-
-6 tion, the trustees shall elect an auditing committee of
7 not less than three trustees, of which committee neither
8 the treasurer nor more than one member of the
9 board of investment shall be members, who shall at

10 least once during the twelve months following their
11 election, and oftener if required by the commissioner,
12 cause to be made at such time and in such form and
13 manner as the commissioner may determine, by a
14 certified public accountant not connected with said
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15 bank, a thorough examination and audit of the books,
16 securities, cash, assets, liabilities, income and expendi-
-17 tures of the corporation, including an accurate trial
18 balance of the depositors’ ledger, for the period
19 elapsed since the preceding examination and audit,
20 or for such other period as the commissioner may
21 prescribe. Said certified public accountant shall be
22 chosen by the auditing committee, subject to the
23 approval of the commissioner, within thirty days
24 after their election. The said accountant shall per-
-25 sonally direct and supervise the making of said
26 examination and audit, except that, with the consent
27 of the commissioner, he may verify a trial balance of
28 the depositors’ ledger made by the bank within six
29 months, and, with the consent of the commissioner,
30 such assistance as shall be necessary may be furnished
31 by the bank. The accountant shall report to the
32 auditing committee the result of his examination and
33 audit, and at the next meeting of the trustees there-
-34 after the committee shall render a report, which shall
35 be read, stating in detail the nature, extent and result
36 of the examination and audit, and their report and
37 the accountant’s report shall be filed and preserved
38 with the records of the corporation. The committee
39 shall file with the commissioner a copy of the report
40 of the accountant within ten days after its completion.
41 The certified public accountant and the auditing
42 committee shall certify and make oath that the
43 reports made by them under this section are correct
44 according to their best knowledge and belief. If the
45 committee fails to cause to be made an examination
46 and audit, including an accurate trial balance of the
47 depositors’ ledger as herein provided, the commis-
-48 sioner shall cause them to be made by a certified
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49 public accountant in such form and manner as he
50 may prescribe, and the expense thereof shall be paid
51 by the bank.

1 Section 8. Said chapter one hundred and sixty-
-2 eight is hereby further amended by striking out
3 section twenty-five, as so appearing, and inserting
4 in place thereof the following two sections:
5 Section 25. Such corporation shall carry on its
6 usual business at its banking house only, and a deposit
7 shall not be received or payment on account of
8 deposits be made by the corporation or by a person
9 on its behalf in any other place than at its banking

10 house, which shall be in the town where the corpora-
-11 tion is established; except that the corporation may,
12 with the written permission of and under regulations
13 approved by the commissioner, maintain and estab-
-14 lish one or more branch offices or depots in the town
15 where its banking house is located, or in towns not
16 more than fifteen miles distant therefrom where
17 there is no savings bank at the time when such per-

-18 mission is given.
19 Section 25A. In order to encourage saving among
20 school children, the corporation may, with the written
21 consent of and under regulations approved by the
22 commissioner, and, in the case of public schools, by
23 the commissioner and the school committee in the
24 town where the school is situated, arrange for the
25 collection of savings from the school children by the
26 principal or teachers of such schools or by collectors.

1 Section 9. Said chapter one hundred and sixty-
-2 eight is hereby further amended by striking out
3 section twenty-six, as so appearing, and inserting in
4 place thereof the following:
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5 Section 26. The treasurer of such corporation shall,
6 annually within twenty days after the last business
7 day of October, make a report to the commissioner in
8 such form as he may prescribe, showing accurately
9 the condition of such corporation at close of business

10 on that day, specifying the following particulars:
11 name of corporation and names of incorporators and
12 officers; place where located; amount of deposits;
13 amount of each item of other liabilities; each par-
-14 ticular kind of investment, stating the par value, esti-
-15 mated market value and amount invested in each;
16 loans to counties, cities, towns or districts; loans on
17 mortgages of real estate; loans on personal security,
18 stating amount of each class separately; estimated
19 value of real estate, and amount invested therein;
20 cash on deposit in banks and trust companies, with
21 the names of such banks and trust companies and the
22 amount deposited in each; cash on hand; the whole
23 amount of interest or profits received, and the rate
24 and amount of each semi-annual and extra dividend
25 for the previous year; the times for the dividends
26 fixed by the by-laws; the rates of interest received on

27 loans; the total amount of loans bearing each specified
28 rate of interest; the number of outstanding loans of
29 an amount not exceeding three thousand dollars
30 each, and the aggregate amount of the same; the
31 number of open accounts; the number and amount
32 of deposits received; the number and amount of
33 withdrawals; the number of accounts opened and
34 the number of accounts closed, severally, during the
35 previous year; and the annual expenses of the cor-
-36 poration, together with such other information as the
37 commissioner may require. The president, or in his
38 absence from the commonwealth, or disability, a
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39 vice-president, the treasurer, or in his absence from
40 the commonwealth, or disability, an assistant treas-
-41 urer, and a majority of the auditing committee shall
42 certify on oath that such reports are correct according
43 to their best knowledge and belief.

1 Section 10. Section twenty-seven of said chapter
2 one hundred and sixty-eight, as so appearing, is
3 hereby amended by striking out, in the tenth line,
4 the word “and” and inserting in place thereof the
5 word: or, so as to read as follows:
6 Section 27. The treasurer of such corporation
7 shall, within twenty days after the last business day
8 of October in the year nineteen hundred and twenty-
-9 two, and in every fifth year thereafter, return to the
10 commissioner a sworn statement of the name, the
11 amounts standing to his credit, the last known resi-
-12 dence or post office address, and the fact of death if
13 known to him, of each depositor who shall not have
14 made a deposit therein or withdrawn therefrom any
15 part of his deposit, or any part of the interest thereon,
16 during the twenty years last preceding such last busi-
-17 ness day of October; he shall also give notice of such
18 deposits in one or more newspapers published in or
19 nearest to the town where such corporation is located,
20 or in one or more newspapers published in or nearest
21 to the town where the depositor was last known to
22 reside, at least once in each of three successive weeks;
23 but this section shall not apply to a deposit made by
24 or in the name of a person known to an officer of the
25 corporation to be living, to a deposit the deposit book
26 of which has during such period been brought into the
27 bank to be verified or to have interest added, or to a
28 deposit which, with the accumulations thereon, shall
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29 be less than twenty-five dollars. The treasurer of a
30 savings bank who neglects or refuses to make a sworn
31 return required by this section shall be punished by a
32 fine of one hundred dollars. The commissioner shall
33 incorporate in his annual report, or in a supplemen-
-34 tary report, each return made to him as provided in
35 this section.

1 Section 11. Said chapter one hundred and sixty-
-2 eight is hereby further amended by striking out sec-
-3 tion twenty-eight, as so appearing, and inserting in
4 place thereof the following:
5 Section 28. During the first six months of the year
6 nineteen hundred and thirty-four, and of each third
7 year thereafter, such corporations shall call in the
8 deposit books of their depositors for verification,
9 under rules to be prescribed by the commissioner.

1 Section 12. Section twenty-nine of said chapter
2 one hundred and sixty-eight, as so appearing, is
3 hereby amended by inserting after the word “as-
-4 signed” in the eleventh line the following new sen-
-5 tence: No such corporation shall make a loan to
6 any of its employees, and by adding at the end
7 thereof the following: or to loans on deposit books
8 made under section fifty-one A, so as to read as

9 follows:
10 Section 29. No president, treasurer, member of a

11 board of investment, or officer of such corporation

12 charged with the duty of investing its funds, shall
13 borrow or use any portion thereof, be surety for loans

14 to others or, directly or indirectly, whether acting

15 individually or as trustee holding property in trust
16 for another person, be an obligor for money borrowed
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17 of the corporation; and if such member or officer,
18 either individually or as trustee holding property in
19 trust for another person, becomes the owner of real
20 estate upon which a mortgage is held by the corpora-
-21 tion, his office shall become vacant at the expiration
22 of sixty days thereafter, unless he has ceased to be
23 the owner of the real estate or has caused said mort-
-24 gage to be discharged or assigned. No such corpora-
-25 tion shall make a loan to any of its employees. This
26 section shall not apply to loans held by such corpora-
-27 tion on June eighth, nineteen hundred and eight, or to
28 renewals thereof, or to the deposit of money, as pro-
-29 vided in section fifty-four, in banks or trust companies
30 of which one or more trustees or officers of such cor-
-31 poration are directors, or to loans on deposit books
32 made under section fifty-one A.

1 Section 13. Said chapter one hundred and sixty-
-2 eight is hereby further amended by striking out

lection thirty-three A, as so appearing, and inserting
in place thereof the following

5 Section 33A . Savings banks may, under regulations
6 made by the commissioner, receive money for the
7 purpose of transmitting the same, or equivalents
8 thereof, by means of letters of credit, bills of exchange,
9 drafts, or travelers’ checks, to another state or

10 country.

1 Section 14. Said chapter one hundred and sixty-
-2 eight is hereby further amended by striking out
3 section thirty-four, as so appearing, and inserting in
4 place thereof the following:
5 Section 34. If a deposit is made with such corpora-
-6 tion by one person in trust for another, the name and
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7 residence of the person for whom it is made shall be
8 disclosed, and it shall be credited to the depositor as
9 trustee for such person. Payments may be made to

10 the trustee; and if no other notice of the existence
11 and terms of a trust has been given in writing to the
12 corporation, in case of the death of the trustee the
13 amount then on deposit, with the dividends thereon,
14 may be paid to the person for whom such deposit was
15 made, or to his legal representative, or, if such deposit
16 does not exceed two hundred dollars, it may be paid
17 to a minor or to either of the parents of such minor.
IS All payments made in accordance with this section
19 shall be valid payments.

1 Section 15. Said chapter one hundred and sixty-
-2 eight is hereby further amended by striking out
3 section thirty-five, as so appearing, and inserting in
4 place thereof the following:
5 Section 35. A person indebted to such a corpora-
-6 tion may, in a proceeding for the collection of such
7 indebtedness or for the enforcement of any security
8 therefor, set off or recoup the amount of a deposit held
9 and owned by him at the time of the commencement

10 of such proceeding, provided, that if a proceeding in
11 equity has been commenced to restrain the corpora-
-12 tion from doing its actual business or if the commis-
-13 sioner has taken possession of such corporation as

14 provided in section twenty-two of chapter one hundred
15 and sixty-seven, no deposit shall so be set off or re-

-16 couped by any such person unless held and owned by

17 him on the date of the commencement of such pro-

-18 ceeding or of possession so taken, and that the right
19 of set-off or recoupment shall be determined as of
20 such date whether the indebtedness of the depositor
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21 or the deposit, is then due or payable or becomes due
22 or payable at a later date. Any indebtedness against
23 which a deposit is permitted to be set off or recouped
24 as aforesaid may be secured or unsecured. Section
25 three of chapter two hundred and thirty-two shall
26 not apply to a set-off hereunder. Notwithstanding
27 the foregoing, a judgment shall not be rendered
28 against such corporation in favor of the defendant
29 for any balance found due from the plaintiff if a pro-
-30 ceeding in equity has been commenced against the
31 corporation or the commissioner has taken possession
32 thereof, as hereinbefore provided. The word “de-
-33 posit”, as used in this section, shall include interest
34 due thereon.

1 Section 16. Section forty-five of said chapter one
2 hundred and sixty-eight, as so appearing, is hereby
3 amended by striking out, in the second line, the
4 words “net profits” and inserting in place thereof
5 the word; income, by striking out in the third
6 line the word “have” and inserting in place thereof
7 the wr ord: has, and by striking out, in the
8 fifth, sixth and ninth lin6s, the word “five” and in-
-9 serting in place thereof, in each instance, the words:

10 seven and one half, so as to read as follows:
11 Section J+s. The trustees shall, immediately before
12 making each semi-annual dividend, set apart as a
13 guaranty fund from the income which has accumu-
-14 lated during the six months last preceding not less
15 than one eighth nor more than one fourth of one per
16 cent of the whole amount of deposits, until such fund
17 amounts to seven and one half per cent thereof, and
18 no additions shall be made to it when it amounts to
19 seven and one half per cent, or more, thereof. Such
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20 fund shall thereafter be held to meet contingencies or
21 losses in its business from depreciation of its securities,
22 or otherwise. When such fund amounts to less than
23 seven and one half per cent of the whole amount of
24 deposits, no losses shall be met therefrom except upon
25 written approval of the commissioner.

1 Section 17. Said chapter one hundred and sixty-
-2 eight is hereby further amended by striking out sec-
-3 tion forty-seven, as so appearing, and inserting in
4 place thereof the following;
5 Section 47. The income of such corporation, after
6 deducting the reasonable expenses incurred in the
7 management thereof, the taxes paid, and the amounts
8 set apart for the guaranty fund, shall be divided
9 among its depositors or their legal representatives,

10 at periods of not less than three months nor more

11 than six months as determined by its by-laws, in
12 the manner set forth in this section and in section
13 fifty. An ordinary dividend shall be declared at
14 least every six months from income which has been
15 earned, and which has been collected during the six
16 months next preceding the date of the dividend,
17 except that there may be added to such income,
18 from the earnings remaining undivided after declara-

-19 tion of the preceding semi-annual dividend, an

20 amount sufficient to enable the corporation to declare
21 an ordinary dividend at a rate not in excess of the
22 rate of such preceding dividend; but the total ordi-
-23 nary dividends declared during any twelve months
24 shall not exceed the net income of the corporation
25 actually collected during such period, except upon
26 written approval of the commissioner. If ordinary

27 dividends are declared oftener than every six months



1933.] No. 1455.HOUSE 15

28 they shall be declared from income which has been
29 earned, and which has been collected during the
30 next preceding six months, after deducting there-
-31 from previous ordinary dividends paid, the reason-
-32 able expenses incurred, the taxes paid and the amount
33 to be set apart for the guaranty fund. Dividends
34 shall be treated as deposits, and if not withdrawn
35 shall be considered, in computing the dividend next
36 following, as having been on deposit for the pre-
-37 ceding interest period. Ordinary dividends shall be
38 at such rate, not exceeding five per cent a year,
39 as the trustees shall determine. No dividend shall
40 be paid in excess of the rate of four per cent a year
41 unless the maximum semi-annual amount of one
42 fourth of one per cent of the whole amount of deposits,
43 as required by section forty-five, has been set apart
44 for the guaranty fund. Any excess of income remain-
-45 ing after the payment of any dividend shall be credited
46 to a profit and loss account. No ordinary dividends
47 shall be declared or paid except as above provided,
48 nor upon a deposit of less than three months’ standing;
49 but, if the by-laws of the corporation so provide,
50 ordinary dividends may be declared and paid upon
51 deposits of one, two, four or five months’ standing.
52 In the computation of such dividends, when the day
53 on which deposits begin to draw interest, as provided
54 in the by-laws or regulations, falls on a Sunday or
55 legal holiday, deposits made on the next succeeding
56 business day, and remaining on deposit through the
57 balance of the monthly period, may be construed as
58 having been on deposit one full month, within the
59 meaning of this section. The corporation may, bj
60 its by-laws, provide that a dividend shall not be
61 declared or paid on deposits less than three dollars
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62 or that fractional parts of a dollar shall not be in-
-63 eluded in principal in computing dividends.

1 Section 18. Section forty-nine of said chapter
2 one hundred and sixty-eight, as so appearing, is
3 hereby amended by striking out, in the sixth line,
4 the words “of the profits”, so as to read as fol-
-5 lows:
6 Section 49. If, at the time provided by the by-laws
7 for making ordinary dividends, the net income for the
8 interest period last preceding, over and above the
9 amount to be set apart for the guaranty fund, does

10 not amount to one and one half per cent of the depos-
it its, if said period is six months, or a proportional
12 percentage thereof, if the period is less than. six
13 months, no dividend shall be declared or paid, except
14 such as shall be approved in writing by the com-
-15 missioner.

1 Section 19. Said chapter one hundred and sixty-
-2 eight is hereby further amended by striking out sec-

-3 tion fifty, as so appearing, and inserting in place
4 thereof the following:
5 Section 50. Whenever the guaranty fund and
6 profit and loss account together amount to fifteen and
7 one quarter per cent of the deposits after an ordinary

8 dividend is declared, an extra dividend at a rate of
9 not less than one quarter of one per cent shall be

10 declared, to be computed in the same manner as such
11 ordinary dividend, and such extra dividend shall be
12 paid on the day on which the ordinary dividend is
13 paid; but in no case shall the payment of an extra
14 dividend as herein provided reduce the guaranty fund
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15 and profit and loss account together to less than fifteen
16 per cent of the deposits.

1 Section 20. Said chapter one hundred and sixty-
-2 eight is hereby amended by striking out section
3 fifty-one A, as so appearing, and inserting in place
4 thereof the following;
5 Section 51 A. Such corporation shall, upon appli-
-6 cation by a depositor or by either of two joint deposi-
-7 tors under section fourteen of chapter one hundred
8 and sixty-seven, make a loan to him, secured by
9 his deposit book up to the amount of said deposit
10 account, for a time not extending beyond the end of
11 the dividend period in which the loan was made.
12 Said corporation may charge the depositor interest
13 for, or may collect discount in advance upon, the
14 loan at a rate not exceeding one half of one per cent
15 more than the combined rates of the next preceding
16 dividend distribution of such corporation. The
17 corporation shall keep posted in its banking room a
18 notice containing the substance of this section and
19 section fifty-one in such form as the commissioner
20 may prescribe.

1 Section 21. Said chapter one hundred and sixty-
-2 eight is hereby amended by striking out section
3 fifty-three, as so appearing, and inserting in place
4 thereof the following:

5 Section 53. Money deposited in the name of a
6 minor may, at the discretion of the treasurer, be paid
7 to such minor or to the person making the original
8 deposit; and the same shall be a valid payment.

1 Section 22. Section fifty-four of said chapter one
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2 hundred and sixty-eight, as so appearing, is hereby
3 amended by striking out the first two paragraphs of
4 clause First and inserting in place thereof the fol-
5 lowing:
6 In first mortgages of real estate located in the
7 commonwealth not exceeding sixty per cent of the
8 value of such real estate; but not more than seventy
9 per cent of the whole amount of deposits shall be so

10 invested. If a loan is made on unimproved and un-
-11 productive real estate the amount loaned thereon
12 shall not exceed forty per cent of the value of such
13 real estate. No loan on mortgage shall be made
14 except upon written application showing the date,
15 name of applicant, amount asked for and security
16 offered, nor except upon the report of not less than
17 two members of the board of investment who shall
18 certify on said application, according to their best
19 judgment, the value of the premises to be mortgaged;
20 and such application shall be filed and preserved with
21 the records of the corporation. No loan on mortgage
22 shall be made for a period extending beyond three
23 years from the date of the note.
24 Not later than three years after the date of such
25 loan not less than two members of the board of invest-
-26 ment shall certify in writing, according to their best
27 judgment, the value of the premises mortgaged; and
28 the premises shall be revalued in the same manner at
29 intervals of not more than three years so long as they

30 are mortgaged to such corporation. Such report shall
31 be filed and preserved with the records of the corpora-

-32 tion. If such loan is made on demand or for a shorter
33 period than three years, a revaluation in the manner
34 above prescribed shall be made of the premises
35 mortgaged not later than three years after the date
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36 of such loan and at least every third year thereafter.
37 If at the time a revaluation is made the amount
38 loaned is in excess of sixty per cent, or, in the case of
39 unimproved and unproductive real estate, in excess of
40 forty per cent, of the value of the premises mortgaged,
41 a sufficient reduction in the amount of the loan shall
42 be required, as promptly as may be practicable, to
43 bring the loan within sixty per cent, or, in the case
44 of unimproved and unproductive real estate, within
45 forty per cent of the value of said premises.

1 Section 23. Clause Second of said Section fifty-
-2 four, as so appearing, is hereby amended by striking
3 out subdivisions (a), (e) and (/) and inserting in place
4 thereof the following subdivisions;
5 (a) In the public funds of the United States or of
6 this commonwealth, or in the legally authorized
7 bonds or notes of any other state of the United States,
8 but not including a territory or dependency thereof,
9 which has not within the twenty years prior to the

10 making of such investment defaulted in the payment
11 of any part of either principal or interest of any legal
12 debt; provided, that the full faith and credit of such
13 state is pledged for the payment of such bonds or
14 notes.

15 (e ) In the legally authorized bonds for municipal
16 purposes or in refunding bonds issued to take up at
17 maturity bonds which have been issued for other than
18 municipal purposes, of any city of any state of the
19 United States, other than a territory or dependency
20 thereof, which was incorporated as such at least
21 twenty-five years prior to the date of such invest-
-22 ment, which has at such date not less than thirty
23 thousand nor more than one hundred thousand in-
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24 habitants, as established by the last national or state
25 census, or city census certified to by the city clerk or
26 treasurer of said city and taken in the same manner
27 as a national or state census, preceding such date, and
28 whose net indebtedness does not exceed five per cent
29 of the valuation of the taxable property therein, to be
30 ascertained by the last preceding valuation of property
31 therein for the assessment of taxes.
32 (/) In the legally authorized bonds for municipal
33 purposes, or in refunding bonds issued to take up at
34 maturity bonds which have been issued for other than
35 municipal purposes, of any city of any state of the
36 United States, other than a territory or dependency
37 thereof, which was incorporated as such at least
38 twenty-five years prior to the date of such invest-
-39 ment, which has at such date more than one hundred
40 thousand inhabitants, established in the same manner
41 as is provided in subdivision (e) of this clause, and
42 whose net indebtedness does not exceed seven per

43 cent of the valuation of the taxable property therein,
44 to be ascertained as provided in said subdivision (e).

1 Section 24. Said clause Second, as so appearing,
2 is hereby further amended by adding at the end
3 thereof the following new subdivision:
4 (h) The provisions of subdivisions (d), ( e) and (/)

5 shall not authorize the investment of funds in the
6 bonds or notes of any county, city, town or district
7 which has defaulted for more than one hundred and
8 twenty days in the payment of any of its indebted-
-9 ness or interest thereon within ten years next pre-

-10 ceding the making of such investment. A county,

11 city, town or district shall be considered to be in
12 default within the meaning of this subdivision
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13 while any unpaid and overdue obligation, either
14 principal or interest, shall remain outstanding.

1 Section 25. Said section fifty-four, as so appearing,
2 is hereby further amended by striking out paragraph
3 (2) of subdivision (c) of clause Ninth of said section.

1 Section 26. Subdivision (e) of said clause Ninth
2 is hereby amended by striking out paragraphs (2),
3 (3) and (5) and inserting in place thereof the following
4 newr paragraphs:
5 (2) Bonds or notes authorized for investment by
6 clause Second, Third, Fourth, Fifth, Sixth, Sixth A,
7 or Seventeenth at no more than ninety per cent of
8 the market value thereof, at any time while such
9 note is held by such corporation; or

10 (3) Deposit books of depositors or of one of two
11 joint depositors under section fourteen of chapter
12 one hundred and sixty-seven, in savings banks and
13 in savings departments of trust companies incor-
-14 porated in this commonwealth, up to the amount
15 of said deposit accounts, and unpledged shares of
16 co-operative banks so incorporated at not more than
17 ninety per cent of their withdrawal value; or
18 (5) Such other bonds, notes or shares of corpora-
-19 tions or associations at no more than eighty per
20 cent of the market value thereof, at any time while
21 such note is held by such corporation; provided, that,
22 if the commissioner shall disapprove any such bonds,
23 notes or shares, he may make such written recom-
-24 mendations to the board of investment of such cor-
-25 poration as the case may require, and may in his
26 discretion include in his annual report a statement of
27 the facts in each case in which such board of invest-
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28 ment has not complied with his recommendations in
29 a manner satisfactory to him; or

1 Section 27. Section fifty-five of said chapter one
2 hundred and sixty-eight, as so appearing, is hereby
3 amended by adding at the end thereof the following
4 new paragraph:
5 The office or offices of any savings bank merged
6 with another may, with the permission of and under
7 regulations approved by the commissioner, be main-
-8 tained as a branch office or branch offices of the
9 continuing bank.

1 Section 28. Chapter one hundred and sixty-eight
2 of the General Laws is hereby further amended by
3 adding after section fifty-six, inserted by section one
4 of chapter forty-one of the acts of the current year,
5 the following new section:
6 Section 57. Any such corporation, by vote of
7 its board of investment, and with the approval of
8 the commissioner, may become a member of an asso-
-9 ciation or associations organized for the purpose of

10 protecting and promoting the interests of savings
11 banks, and, subject to his approval, may pay to such
12 association or associations its proportionate share of
13 the expenses thereof, if in the opinion of the board of
14 investment of such corporation such expenses are
15 reasonable and necessary.

1 Section 29. Section sixty-seven of chapter one
2 hundred and seventy-two of the General Laws, as
3 appearing in the Tercentenary edition thereof, is
4 hereby amended by adding at the end thereof the
5 following:
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6 Interest on deposits in the savings departments
7 of trust companies may be declared and paid for
8 periods of not less than one month nor more than
9 six months, as determined by their by-laws, from in-

-10 come which has been earned and which has been col-
li lected during the next preceding six months, and
12 which is available after deducting previous dividends
13 paid, the reasonable expenses incurred in the manage-
-14 ment thereof, the taxes paid, and the amounts re-
-15 quired to be set apart for the guaranty fund. In the
16 computation of such interest, when the day on which
17 deposits in any such savings department begin to
18 draw interest, as provided in its by-laws or regula-

-19 tions, falls on a Sunday or legal holiday, deposits
20 made on the next succeeding business day, and
21 remaining on deposit through the balance of the
22 monthly period, may be construed as having been
23 on deposit one full month, within the meaning of
24 this section.

1 Section 30. Section twelve of chapter sixty-three
2 of the General Laws, as so appearing, is hereby
3 amended by adding at the end thereof the following
4 new paragraph:
5 (h) Loans to depositors under the provisions of
6 section fifty-one A of chapter one hundred and
7 sixty-eight.
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