
HOUSE 1566

To the Honorable Senate and House of Representatives:

The expected receipt of approximately $12,000,000. as
a grant from the Federal government, under the provi-
sions of the Federal Emergency Relief Act of 1933,
creates certain unusual questions of policy and of method
which I believe should receive your consideration. The
sum of $2,000,000. already available for the Common-
wealth I had directed to be disbursed by the Emergency
Finance Board. Further consideration leads me to the
belief that it would be preferable for this Board to handle
the funds already available and those to accrue under
statutory authority. I, therefore, recommend that the
Emergency Finance Board be authorized to disburse
funds received under the Federal Emergency Relief Act
in accordance with the rules, regulations and instructions
of the Federal authorities, with the power to disburse
accordingly.

Legislation should also make it possible for cities and
towns to treat such moneys as will be received as a grant
from the Federal government as an estimated receipt in
fixing the tax rate, and authority should be given to
that end.

In order to make these recommendations applicable,
it seems to me that it will further require a modification
of the provisions of chapter 307 of the Acts of 1933 en-
titled, “An Act authorizing Cities and Towns to borrow
on Account of Public Welfare and Soldiers’ Benefits from
the Commonwealth and Elsewhere and authorizing the
Commonwealth to issue Bonds or Notes to provide
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Funds Therefor” by the elimination of the provisions
of section 8, which provide that such moneys as are
received under the Federal Emergency Relief Act of 1933
shall be applied by the State Treasurer toward the pay-
ment of bonds or notes issued under the Act and held by
the Commonwealth. I, therefore, recommend the repeal
of section 8 of chapter 307 of the Acts of 1933.

JOSEPH B. ELY.


