
HOUSE 303

By Mr. Sheridan of Maynard, petition of Wycliffe C. Marshall
relative to investments by savings banks and trust companies in
bonds of telephone companies. Banks and Banking.

In the Year One Thousand Nine Hundred and Thirty-Four.

An Act relative o Investments by Savings Banks and
Savings Departments of Trust Companies in the Bonds
of Telephone Companies.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose, therefore it is hereby de-
-3 dared to be an emergency law, necessary for the im-
-4 mediate preservation of the public welfare.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 The clause entitled “Fifth” of section fifty-four of
2 chapter one hundred and sixty-eight of the General
3 Laws, as amended, is hereby further amended by
4 striking out the words “In the bonds of any telephone
5 company incorporated under the laws of, and doing
6 business in, any state of the United States on the
7 continent of North America; Provided, that during
8 each of the five fiscal years of such telephone company
9 preceding the date of such investment —(1) The

10 gross income of such telephone company shall have
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11 been not less than ten million dollars per annum. (2)
12 Such telephone company shall have paid the matured
13 principal and interest of all its indebtedness. (3)
14 Such telephone company shall have paid in dividends
15 in cash an amount equal to not less than six per cent
16 per annum on all its outstanding issues of capital
17 stock. (4) The dividends paid on the capital stock
18 of such telephone company shall not have been less
19 than the total amount necessary to pay the interest
20 upon its entire outstanding indebtedness,” and
21 inserting in place thereof the following words, which
22 will be the first part of the said clause: In the bonds
23 of any telephone company incorporated under the
24 laws of the Commonwealth of Massachusetts and
25 doing business therein, secured by a first mortgage of
26 the franchise and property of the company: provided,
27 that the net earnings of the company, after payment of
28 all operating expenses, taxes and interest, as reported
29 to, and according to the requirements of, the proper
30 authorities of the commonwealth, have been in each
31 of the three fiscal years preceding the making of such
32 investment equal to not less than four per cent on all
33 its capital stock outstanding in each of said years;
34 and, provided, that the gross earnings of the company
35 in the fiscal year preceding the making of the invest-
-36 ment have been not less than five hundred thousand
37 dollars.
38 A list of the companies whose securities prima facie
39 comply with the requirements of this clause shall be
40 furnished to the commissioner annually, at such time
41 after June sixteenth in any year as he shall designate,
42 by the proper authorities of the commonwealth having
43 supervision over such companies.


