
By Mr. Cahill of Braintree, petition of James P. Parker relative
to the penalty for negotiating unlawful contracts of insurance and
settlement of claims under such contracts. Insurance.

In the Year One Thousand Nine Hundred and Thirty-Four.

An Act relative to the Penalty for Negotiation of
Unlawful Contracts and Settlement of Claims under
Such Contracts.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section one hundred and sixty of chapter one
2 hundred and seventy-live of the General Laws, as
3 appearing in the Tercentenary edition, is hereby
4 amended by inserting after, the word “ common-
-5 wealth ”, in the fifth line, the following:—“or
6 in the settlement or adjustment of any loss or
7 claim or inspection of any risk under any contract
8 of insurance made with such unadmitted company ”,

9—so as to read: —Section 160. Penalty for un-
it) lawful contracts, etc. Whoever, for a person other
11 than himself, acts or aids in any manner in the
12 negotiation, continuation, or renewal of a policy of
13 insurance or an annuity or pure endowment con-
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14 tract with a foreign company not lawfully admitted
15 to issue such policies or contracts in this common-
-16 wealth, or in the settlement or adjustment of any
17 loss or claim or inspection of any risk under any
18 contract of insurance made with such unadmitted
19 company shall, except as provided in section one
20 hundred and sixty-eight, be punished by a fine of
21 not less than one hundred nor more than five
22 hundred dollars; but this section shall not apply
23 to a duly licensed special insurance broker acting
24 under said section one hundred and sixty-eight,
25 nor to any act of a duly licensed insurance broker
26 in negotiating, continuing or renewing policies of
27 insurance on transportation, inland navigation and
28 ocean and coastwise marine risks, nor to any in-
-29 surance appertaining thereto which cannot, to the
30 advantage of the insured, be placed in authorized
31 companies. A person, other than the commissioner
32 or his deputy, upon whose complaint a conviction
33 is had for violation of this section, shall be entitled
34 to one half of the fine recovered upon sentence
35 therefor.


