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By Mr. Tobin of Salem, petition of Richard D. Seamans that
dividends paid in new stock of corporations issuing the same be
made exempt from taxation. Taxation.

In the Year One Thousand Nine Hundred and Thirty-Four

An Act relative to the Taxation of Dividends paid in
New Stock of the Company issuing the Same.

1 Whereas, The deferred operation of this act
2 would tend to defeat its purpose, therefore it is
3 hereby declared to be an emergency law, necessary
4 for the immediate preservation of the public con-
-5 venience.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Section nine of chapter three hundred
2 and seven of the acts of nineteen hundred and
3 thirty-three is hereby amended by inserting after the
4 word “dividends”, in the fourth line, the words:
5 other than stock dividends paid in new stock of the
6 company issuing the same, —so as to read as fol-
-7 lows: Section 9. Income received by any inhabi-
-8 tant of the commonwealth during the years nineteen
9 hundred and thirty-three, nineteen hundred and

10 thirty-four and nineteen hundred and thirty-five
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11 from dividends, other than stock dividends paid in
12 new stock of the company issuing the same, on shares
13 in all corporations, joint stock companies and bank-
-14 ing associations, organized under the laws of this
15 commonwealth or under the laws of any state or na-
-16 tion, except co-operative banks, building and loan
17 associations and credit unions chartered by the com-
-18 monwealth, and except savings and loan associations
19 under the supervision of the commissioner of banks,
20 shall be taxed at the rate of six per cent per annum.
21 Except as otherwise provided in this section, the pro-
-22 visions of chapter sixty-two of the General Laws, as
23 amended, shall apply to the taxation of income re-
-24 ceived by any such inhabitant during said years
25 Subsection (b) of section one of said chapter sixty-
-26 two shall not apply to income received during said
27 years.

1 Section 2. This act is hereby made effective as
2 of July first, nineteen hundred and thirty-three.


