
HOUSE .... No. 838
By Mr, Duncan of Woburn, petition of John W. Cronin that in-

surance companies be required to insure and to reinsure certain re-
jected risks. Insurance.

in the Year One Thousand Nine Hundred and Thirty-Four.

An Act to require Insurance Companies to Insure and
to Reinsure Certain Rejected Risks.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 The workmen’s compensation law, chapter one
2 hundred and fifty-two of the General Laws, is hereby
3 amended by adding to said chapter the following
4 section;
5 Section (a) Each insurance company authorized
6 to transact the business of workmen’s compensation
7 insurance in this commonwealth shall insure any
8 workmen’s compensation risk which shall have been
9 tendered to and rejected by any three insurance com-

-10 panics authorized as aforesaid, in the manner herein-
-11 after provided. “Risk”, for the purposes of this
12 section, shall include the entire business operations
13 of an employer conducted within the commonwealth.
14 (6) Any such rejected risk may make application
15 to the commissioner of insurance and if it appear to
16 said commissioner that said risk is in good faith
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17 entitled to insurance the commissioner shall fix the
18 initial premium therefor. After payment thereof by
19 the applicant the commissioner shall assign such
20 risk to an authorized insurance company which shall
21 issue its policy contract, on a non-participating basis,
22 in the form approved by the commissioner for use
23 in this commonwealth.
24 (c) Each such authorized insurance company shall
25 reinsure, pro rata as hereinafter defined, all losses
26 incurred in excess of seventy per centum of the
27 premium for each such assigned risk. “Pro rata”,
28 for the purposes of this section, shall mean the pro-
-29 portion which the amount of workmen’s compensa-
-30 tion insurance written in this commonwealth during
31 the preceding calendar year by each insurance com-
-32 pany bears to the total amount of workmen’s com-
-33 pensation insurance written by all companies in this
34 commonwealth during said period.
35 (d) As a prerequisite to the issuance, renewal or
36 continuation in force of its license to transact work-
-37 men’s compensation insurance in this commonwealth,
38 each insurance company shall file with the commis-
-39 sioner of insurance, in such form as is required by
40 said commissioner, its agreement to insure any such
41 risk assigned to it and to reinsure its pro rata portion
42 of the excess losses of all such assigned risks, in
43 accordance with the provisions of this section.
44 (e ) The commissioner of insurance may delegate
45 to any workmen’s compensation rating bureau in
46 the commonwealth the performance, subject to his
47 approval, of any or all of his duties under this section.
48 The commissioner, or said bureau subject to his
49 approval, shall make and adopt such rules and
50 regulations as may be necessary to effect the pro-
-51 visions of this section.


