
HOUSE 1202

By Mr. McFarland of Boston (by request), petition of Coleman
E. Kelly for appointment of a joint special legislative committee to
investigate the causes of closing of certain banks during 1931 and as
to the activities of the Commissioner of Banks in respect thereto.
Rules (Joint).

In the Year One Thousand Nine Hundred and Thirty-Four.

Resolve providing for an Investigation relative to the
Closing of Certain Banks.

1 Resolved, That a committee consisting of five mem-
-2 hers of the house of representatives to be appointed by
3 the speaker, and three members of the senate to be
4 appointed by the president is hereby established to
5 investigate the causes and the closing of certain banks
6 during the year of nineteen hundred and thirty-one in
7 the commonwealth and as to whether or not the said
8 commissioner of banks was negligent in performance
9 of his duties. The said committee shall be given a room

10 at the state house and shall be furnished the necessary
11 books and papers. The said committee shall summons
12 the bank commissioner, presidents and directors of all
13 closed banks and question them as to what became of
14 the depositors’ money, whether it was spent or lost in
15 investments of stocks, and certain members of banks
16 were ordered to pay certain amounts to the bank
17 because of their negligence in handling the depositors’
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18 money and why such amounts were accepted when
19 thousands of dollars were lost. The said committee
20 shall question the bank commissioner as to whether he
21 or any persons employed in his department gave out
22 information to certain depositors so that they could
23 withdraw their money, while other depositors who
24 had no idea that anything was wrong with the banks
25 and deposited their money which was accepted, and
26 an hour or so later were closed. The bank commis-
-27 sioner shall also be questioned as to the conditions of
28 the banks during the years nineteen hundred and
29 twenty-nine and nineteen hundred and thirty and as
30 to how many visits he had made before he ordered
31 them closed and why he made a visit to a certain bank
32 and gave it a clean bill of health, and a week or so
33 later the bank was closed. Said committee shall report
34 its findings to the general court on or before April
35 first, nineteen hundred and thirty-four.


