
SENATE 171
To accompany the petition of Preston S. Gotten that compromises

or arrangements be authorized between certain insurance corpora-tions and creditors or stockholders or any class of creditors or stock-
holders of such corporations. Ir

In the Year One Thousand Nine Hundred and Thirty-Four.

An Act to authorize Compromises or Arrangements
between Certain Corporations organized under the
General Laws relative to Insurance and Creditors or
Stockholders or any Class of Creditors or Stockholders
of such Corporations.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purposes, therefore it is hereby de-
-3 dared to be an emergency law necessary for the im-
-4 mediate preservation of public convenience.
Be it enacted by the Senate and House of Repre-

sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Chapter one hundred and seventy-five of the General
2 Laws is hereby further amended by inserting after
3 section fifty-six, as appearing in the Tercentenary
4 edition thereof, the following new section:
5 Section 56A. Whenever a compromise or arrange-
-6 ment is proposed between any corporation organized
7 under section forty-seven, clause eleven of this chapter
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8 and its creditors or any class of them, and/or between
9 such a corporation and its stockholders or any class

10 of them, any court of equitable jurisdiction within the
11 commonwealth of Massachusetts may, on the applica-
-12 tion in a summary way of such corporation or of any
13 creditor or stockholder thereof, or on the application
14 of any receiver or receivers appointed for such corpora-
ls tion under the provisions of chapter one hundred and
16 seventy-five of the General Laws of Massachusetts or
17 otherwise, order a meeting of the creditors or any class
18 of creditors and/or of the stockholders or any class of
19 stockholders of such corporation, as the case may be,
20 to be summoned in such manner as the said court
21 directs. If a majority in number representing three
22 quarters in value of the creditors or class of creditors
23 and/or of the stockholders or class of stockholders
24 of such corporation as the case may be, agree to any
25 compromise or arrangement, extension or modifica-
-26 tion and to any reorganization or readjustment of
27 the capital or obligations of such corporation as a
28 consequence of such compromise or arrangement, the
29 said compromise or arrangement, and the said exten-
-30 sion or modification, reorganization or readjustment,
31 shall, if sanctioned by the court to which the said
32 application has been made be binding on all the
33 creditors or class of creditors and/or on all the stock-
-34 holders or class of stockholders of such corporation
35 as the case may be, and also on such corporation.
36 For the purposes of this section creditors shall be
37 deemed to include any person who has a claim against
38 such corporation whether matured or unmatured,
39 liquidated or unliquidated, including claims on con-
-40 tracts of suretyship or guaranty.


