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To accompany the petition of Robert D. McKay that a general
sales tax be imposed on the sale or transfer of tangible goods and serv-
ices and that provision be made for the distribution of the proceeds
of said tax. Taxation.

In the Year One Thousand Nine Hundred and Thirty-Four.

An Act relative to a Tax on the Sale or Transfer of
Tangible Goods and Services for the Purpose of rais-
ing Additional Local General Revenue.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 The General Laws are hereby amended by in-
-2 serting after chapter sixty-four B, under the title
3 “General Sales Tax”, the following new chapter:—-

4
5 Section 1. The following words and phrases, as
6 used in this chapter shall have the following mean-
-7 ings, unless the context otherwise requires:
8 (a) “Commissioner”, the commissioner of corpo-
-9 rations and taxation.

10 ( b ) “Assessor”, the city or town assessors or other
11 local officer appointed by the commissioner to assess
12 gross sales, whether or not otherwise reported.
13 '(c) “Collector”, the city or town collector or
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other agent appointed by the commissioner to col-
lect the tax due on sales and services.
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(d) “Taxpayer”, any person, partnership, trus-
tee or corporation liable to pay a tax on sales and/or
services.
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Section 2. A general sales tax shall be assessed
and collected upon the sale, turnover and transfer
by persons, partnerships, trustees, corporations or
concerns in this commonwealth engaged in manu-
facturing, farming, fishing, mining, lumbering or
otherwise producing; marketing, selling, handling,
dealing in or transporting tangible goods, material
articles and services connected therewith; also, upon
the sale, transfer and performance of professional
services or any calling or vocation not rewarded by
a fixed wage or salary.
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Section 3. Exemptions from said tax shall be the
receipts from sales or leases of real estate; transfers
of rent receipts, notes, bonds, stocks, or other evi-
dences of debt or value; the gross receipts of public
utility and banking corporations, otherwise taxed
within the commonwealth; the sales and services
of religious, charitable, scientific and educational in-
stitutions, hospitals, fraternal and historical societies
and all institutions not in the profit seeking class;
transactions not to exceed a total of one thousand
dollars a year of persons not regularly engaged in
merchandising or in professional work; also, to all
reporting persons and concerns exemptions on total
sales and/or earnings to the amount of twelve hun-
dred dollars a year, each.
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Section I+. All persons liable as taxpayers, and
all concerns engaged in manufacturing, producing
or merchandising shall file a report cf the total
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amount of their taxable transactions with the asses-
sor on or before the tenth day of each month for
the preceding month; but in the case of large con-
cerns the commissioner may arrange for quarterly
or half-yearly reports and in the case of individuals
and small concerns, not maintaining a sufficient
bookkeeping system, reports for calendar weeks may
be specified but the totals for complete calendar
weeks shall be consolidated in one statement to be
filed by the taxpayer on or before the tenth day of
the month for the preceding month. Payments on
all monthly tax reports shall be made to the col-
lector on or before the last day of the month in
which the report is made. Payments following
quarterly or half-yearly reports shall be made within
thirty days after the close of the quarter or half-
year taxable term.
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Section 5. The rate of assessment to be paid
within the commonwealth on the total sales and
transfers of goods, materials and services shall be as
follows:
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69 1. On sales of goods by manufacturers 1%
1%
1%

70 2. On sales of farm products
71 3. On sales of fish by fishermen or wholesalers
72 4. On sales of coke, coal, fuel oil, stone, cement, crushed

stone, gravel, sand and other mined products by
producers, wholesale and/or retailers
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5. On sales of gasoline filling stations also engaged in
selling oil, tires, replacement parts or other mate-
rials, and services
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78 6. On sales of iron, steel, metals, lumber, machines, new
and repairs; vehicles, paper, publishing and print-
ing, wholesale and retail and services
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81 7. On restaurants; beer, wine and liquor stores; plumb-
ing and steamfitting; drug, candy and cigar stores,
sales and services ....
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84 8. On sales of milk, cream and eggs, wholesale and/or
85 retail and services | of 1%
86 9. On professional sales and/or services .... 5%
87 10. On barber shops, beauty parlors, shoeshine stand
88 sales and services 'c

89 11. On shoe stores and shoe repairs, sales and services . 2%
90 12. On textile goods and knit goods, wholesale .

. 2/ v

91 13. On professional theatre admissions .... 2%
92 14. On sales of merchandise or services not otherwise
93 mentioned or specified, by wholesalers or jobbers . 2%
94 15. On all stores and concerns selling at retail, not other-
-95 wise mentioned or specified . . . |of 1%

96 Section 6. One classification or rate of assess-
-97 ment, only, as established in section five shall apply
98 to the entire sales of the taxpayer in connection
99 with his normally related business as a whole. The

100 commissioner shall have full authority to designate
101 the single rate classification on which the business
102 of any taxpayer may be reported for assessment
103 under this act.
104 Section 7. The commissioner shall have general
105 charge and supervision of the collection of the gen-
-106 eral sales tax. He may appoint the regular tax
107 assessors and collectors of the cities and towns to
108 assess and collect the sales tax; but for good cause
109 may appoint others than the regular city or town
110 officials. He shall appoint a sufficient number of
111 inspectors, to supervise the methods of assessment
112 and collection and to investigate any failure to make
113 full, complete and prompt reports to the assessors
114 or payments thereon to the collectors. He shall
115 prepare or approve all forms of notices to be sent
116 out or made available for the use of taxpayers by
117 the assessors.
118 Section 8. Taxpayers shall report on the blanks
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provided, under the pains and penalties of perjury,
a true statement as required by the commissioner
of the gross charges and collections for sales and
services for the preceding week, month, quarter or
half-year within the time set forth and specified in
the blank. In the event of neglect or failure of any
taxpayer to make report within the time as required,
the assessor, without notice shall, in the exercise of
his judgment, prepare and sign by himself as asses-
sor, a report stating the amount that the taxpayer
should be called upon to pay and file, said report
with others sent in to be forwarded to the collector.
Any taxpayer aggrieved by the amount of any sales
tax assessed by the assessor may within five days
after receipt of the bill for collection, apply to the
assessor for a reduction, stating the actual amount
that it should be. With the application for a reduc-
tion of assessment the taxpayer shall pay a fee of
one dollar, which fee shall accrue to the office of
the assessor for clerical services and other expenses
in connection with the application. Any taxpayer
dissatisfied with the final adjustment of the assessor
may appeal to the commissioner without further
payment of fee, setting forth the particulars of his
claim. The commissioner shall then request the
assessor to forward to him all the papers in the
case, with the statement of the assessor. The de-
cision of the commissioner shall be final.
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Section 9. The commissioner shall be entitled to
the full co-operation of the officials of each city and
town in the assessment and collection of the general
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sales tax. Such co-operation shall include the serv-
ices of police or other agencies engaged in listing
voters as of April first, each year, to obtain a record
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of the names and business of all persons twenty years
old and upwards likely to be a taxpayer under this
act; also services of the usual agencies and officers
of the cities and towns in the assessment and collec-
tion of taxes and the remittance thereof, at least
weekly, to the office of the commissioner.
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Section 10. Any taxpayer neglecting and refus-
ing to make reports of gross receipts and/or remain-
ing delinquent in the payment of assessments made
thereon, may be sued by authority of the commis-
sioner to judgment in the local district court for the
payment of the amount alleged to be due upon as-
sessments, the solicitor or the town counsel, as the
case may be, prosecuting on behalf of the commis-
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Section 11. The commissioner, after allowing and
deducting all the expenses of administration, assess-
ment and collection of the general sales tax shall
turn over the entire remaining proceeds to the state
treasury, to be distributed to all the cities and towns
of the commonwealth in proportion to the popula-
tion in each, to be applied to all the general purposes
of local taxation.
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Section 12. This act shall take effect October
first, nineteen hundred and thirty-four.
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