
No. 175SENATE

To accompany the petition of Dudley H. Dorr for legislation rela-
tive to the qualifications of directors of trust companies. Banks
and Banking.

In the Year One Thousand Nine Hundred and Thirty-Five.

An Act amending the Act making Certain Changes in
the Law relating to Trust Companies.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section fourteen of chapter one hundred and
2 seventy-two of the General Laws, as amended by
3 section eight of chapter three hundred and forty-
-4 nine of the acts of nineteen hundred and thirty-four,
5 is hereby further amended by inserting after the
6 words “co-operative bank,” the words: corpora-
-7 tion licensed by the commissioner pursuant to sections
8 ninety-six to one hundred and fourteen, inclusive, of
9 chapter one hundred and forty of the General Laws,

10 —so as to read as follows: Section 14- Every
11 director shall be the bona fide owner in his own right
12 of shares of capital stock of such corporation having
13 a par value in the aggregate of not less than one
14 thousand dollars. From and after January first,
15 nineteen hundred and thirty-five, no director, officer
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16 or employee of any such corporation shall be at the
17 same time a director, officer or employee of a corpora-
ls tion, other than a mutual savings bank, co-operative
19 bank, corporation licensed by the commissioner pur-
-20 suant to sections ninety-six to one hundred and
21 fourteen, inclusive, of chapter one hundred and forty
22 of the General Laws, Morris Plan Company or credit
23 union, or a member of a partnership organized for
24 any purpose whatsoever which makes a business of
25 making loans secured by stock or bond collateral or
26 shall at the same time be individually engaged in
27 such business; provided, that nothing in this section
28 shall prohibit a director, officer or employee of any
29 such corporation from being at the same time an
30 officer, director or employee of another such corpora-
-31 tion or national banking association, if, in such case,
32 there is in force a permit therefor issued by the com-
-33 missioner, who is hereby authorized to issue such
34 permit if, in his judgment, it is not incompatible with
35 the public interest, and to revoke any such permit
36 whenever he finds, after reasonable notice and oppor-
-37 tunity to be heard, that the public interest requires
38 its revocation. The directors shall hold office for
39 such term as is provided in the by-laws, and until
40 their successors are selected and have qualified. Any
41 director who ceases to be the owner of the required
42 number of shares of stock, or who becomes in any
43 other manner disqualified, shall vacate his office
44 forthwith. Any vacancy in the board of directors
45 may be filled by appointment by the remaining di-
-46 rectors, and any director so appointed shall hold his
47 office until the next election. Three fourths of the
48 directors of any such cox-poration shall be citizens of
49 and resident in the commonwealth.
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50 Each director, when appointed or elected, shall
51 take an oath that he will, so far as the duty devolves
52 on him, faithfully perform the duties of his office
53 and that he is the owner in good faith and in his own
54 right of the amount of stock required by this section
55 standing in his name on the books of such corporation,
56 and that the same is not hypothecated or in any way
57 pledged as security for any loan or debt. The oath
58 shall be taken before a notary public or justice of the
59 peace, who is not an officer of such corporation, and
60 a record of the oath shall be made a part of the
61 records of such corporation.




