
SENATE 233

To accompany the petition of Harry Rosenberg that the maximui
merest on certain real estate mortgages held by banks bera

'urther regulated. Banks and Bankin

In the Year One Thousand Nine Hundred and Thirty-Five

An Act further regulating the Maximum Rate of Interest
on Certain Real Estate Mortgages held by Banks.

1 Whereas, A delay in the taking effect of this act
2 would tend to defeat its purpose, therefore it is hereby
3 declared to be an emergency law, necessary for the
4 immediate preservation of the public convenience.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section 1. Section three of chapter one hundred
2 and seven of the General Laws, as appearing in the
3 Tercentenary edition, is hereby amended by inserting
4 after the word “in” in the third line the words:
5 section three A of this chapter or in, so as to read
6 as follows;-— Section 3. If there is no agreement or
7 provision of law for a different rate, the interest of
8 money shall be at the rate of six dollars on each hun-
-9 dred for a year, but, except as provided in section
10 three A of this chapter or in sections seventy-eight,
11 ninety, ninety-two, ninety-six and one hundred of
12 chapter one hundred and forty, it shall be lawful to
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13 pay, reserve or contract for any rate of interest ox-
-14 discount. No greater rate than that before mentioned
15 shall be recovered in a suit unless the agreement to
16 pay it is in writing.

1 Section 2. Said chapter one hundred and seven
2 is hereby further amended by inserting after section
3 three the following new section:
4 Section 3A. The rate of interest on money loaned
5 after by a savings bank, co-operative
6 bank or a savings department of a trust company
7 upon the security of a mortgage upon real estate
8 shall not exceed by more than one per cent per annum
9 the rate of dividend paid by such bank or department

10 to its depositors during the preceding twelve months.


