
HOUSE 444

9

By Mr. Bond of Medford (by request), petition of Ralph M. Smith
and others that co-operative banks be authorized to sell shares to the
Home Owners’ Loan Corporation. Banks and Banking.

In the Year One Thousand Xine Hundred and Thirty-Six.

An Act permitting Co-operative Banks to sell Shares to
the Home Owners’ Loan Corporation.

1 Section sixteen of chapter one hundred and seventy-
-2 two, as amended by chapter one hundred and forty-
-3 four of the acts of nineteen hundred and thirty-three,
4 is hereby further amended by adding at the end
5 thereof the following new sentence: There shall
6 be no limit to the number of shares that may be held
7 by the Home Owners’ Loan Corporation referred to in
8 section forty-seven, —so as to read; Section 16.
9 Except as otherwise provided in this section, no per-

-10 son shall hold more than forty unmatured, ten ma-
ll tured and ten paid-up shares in any one bank at the
12 same time, and the number of shares which may be
13 held at the same time in any joint account provided for
14 in section fifteen shall not exceed eighty unmatured
15 shares, twenty matured and twenty paid-up shares.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:
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16 Either party to such a joint account may also hold
17 shares in his individual name, but the total amount of
18 such shares held by him, both jointly and individu-
-19 ally, in such corporation at the same time shall not
20 exceed eighty unmatured shares, twenty matured
21 shares and twenty paid-up shares. Shares issued to
22 and held by more than one fiduciary in the same estate
23 shall not be considered as a joint account under this
24 chapter. Any person, however, who has received
25 shares in a co-operative bank by inheritance or devise
26 under a will, or by execution of a power of attorney
27 contained in any mortgage by the foreclosure thereof,
28 may continue to hold such shares notwithstanding
29 that the total number of his shares thereby becomes
30 greater than the limits provided in this section. There
31 shall be no limit to the number of shares that may be
32 issued to qualify for a co-operative bank mortgage,
33 upon property purchased from the corporation. There
34 shall be no limit to the number of shares that may be
35 held by the Home Owners’ Loan Corporation referred
36 to in section forty-seven.


