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By Mr. Bond of Medford (by request), petition of Ralph M. Smith

and others for legislation to remove limitations on the type of mort-
gages which may be placed by co-operative banks. Banks and
Banking.

In the Year One Thousand Nine Hundred and Thirty-Six.

An Act removing Limitations on the Type of Mortgages
which may be placed by Co-operative Banks in the
Commonwealth.

1 Chapter one hundred and ninety-one of the acts of
2 nineteen hundred and thirty-five is hereby amended
3 by striking out of the second and third lines the words
4 “within three years from the effective date of this
5 act”, and by striking out the last sentence, so
6 that said chapter shall read as follows; Any co-

-7 operative bank established under the laws of the com-
-8 monwealth may make loans, for not less than five nor
9 more than twenty years, secured by mortgages of real

10 estate situated in the commonwealth, the title to
11 which is in the name of the borrower and which is un-
-12 encumbered by any mortgage or lien other than munic-
-13 ipal liens. A loan hereunder shall not exceed eight

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:
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14 thousand dollars, shall be further secured by a promis-
-15 sory note in the full sum loaned, signed by the bor-
-16 rower, shall be upon improved real estate and shall not
17 exceed eighty per cent of the value of the mortgaged
18 property as certified by the security committee of such
19 bank. Every such mortgage shall contain provisions
20 calling for fixed monthly payments in the same amount
21 during the term of the loan, which payments shall be
22 applied first to interest and the balance thereafter
23 remaining applied to principal, the interest to be
24 computed monthly on the unpaid balance thereof.
25 The borrower, and each subsequent owner of the equity
26 of redemption of such real estate, shall at all times be
27 a member of the bank, holding one or more unmatured,
28 paid-up or matured shares, in his own name. Failure
29 to comply with the foregoing requirement shall con-

-30 stitute a breach of condition for which the unpaid
31 balance of said loan shall become due and payable
32 forthwith, at the option of the bank.


