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Executive Department.

To the Honorable Senate and House of Representatives

Recommendations have been made during the present
session of the Legislature, having for their purpose the
relief of owners of real estate and more particularly that
group that would come within the category of what is
commonly termed the “small home owner”, but to the
present time no action has been taken with a view to pro-
vide relief.

A hearing was held upon one of these measures in
February, but to the present the matter remains in
committee. The measure in question made provision
for the appointment of a commission to study and in-
vestigate as to ways and means of effecting economies in
administration of the departments of the state.

Among the measures for equalizing the inequitable
burden now borne by the owners of real property were
the following:

A tax of 40jS per gallon on alcohol, estimated to yield $BOO,OOO for
a full year.

An increase in the registration fees on motor trucks comparable
with the rates now in force in neighboring New England States, and
estimated to yield $1,250,000 for a full year.

A tax on slot machines, estimated to yield a revenue of $500,000 for
a full year.

An increase in revenue from licensing of dog racing from 85% to
5%, at an estimated increased revenue of $250,000 for a full year.

To the present none of these measures have been
adopted.
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The increase in the permanent tax on gasoline from
2<ji to 3(i will end in April of 1937, unless action is taken
to extend it for a longer period of time. Regardless of
who the individual is that may be in charge of the affairs
of the Commonwealth, it is important that revenue from
this particular source be continued. I accordingly recom-
mend that the three cent tax be made permanent.

In the matter of additional revenue, it is imperative
that the 10% surtax upon personal income, corporations,
and upon successions and legacies adopted in 1935 be
continued, since this measure of legislation would repre-
sent a yield of 13,000,000 for a full year.

With a view to providing a measure of relief in the
State tax upon municipalities of the Commonwealth, a
recommendation was submitted for the transfer to gen-
eral revenue of $3,200,000 which is the accumulated
surplus from taxes and fees upon alcoholic beverages.
The law relative to the use of revenues from alcoholic
beverages should be changed so that all revenues col-
lected by the State be held as general revenue. The funds
available for transfer to general revenue, namely, the
military and naval service fund of 1919, the unclaimed
dividends fund, and the escheated estates fund, repre-
sent a total of $BOO,OOO, and this money should be trans-
ferred to general revenue.

I assented to the elimination of the cigarette tax,
believing that the other measures of taxation that are
here presented would receive favorable consideration.
There is still time for favorable consideration, and the
adoption of these measures by your Honorable Body
would result, even with the cigarette tax eliminated, in
a reduction in the sum of $9,100,000 upon the State tax
for the balance of the year. A reduction in this amount
would represent equity in the matter of taxation and
distribution of State revenues, and in addition would
represent the first real relief granted owners of real
property in recent years. A reduction of $9,100,000
would represent an average reduction in the tax rate of
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real property owners throughout the Commonwealth,
equivalent to about $1.50 on each $lOOO of valuation.

The adoption of this equitable and remedial legisla-
tion is imperative, and I sincerely trust that early and
favorable action be taken thereon.

Respectfully,

JAMES M. CURLEY.




