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Executive Department, Be

To the Honorable Senate and Ho Representat.

Hundreds of thousands
maintained and operated
unequal, competition with
devices are situated in raih
ings, places of amusement,

of slot machines are being
in this State in direct, but
our retail merchants. These

■oad stations, steamboat land-
and in almost every location

where numbers of people congregate and frequent. For
the use of such strategic commercial vantage points a
rental, a little more than nominal, and usually out of
the gross proceeds of the machine, is paid to the owner
of the land. The price at which the goods are sold by
these devices is far in excess of the prevailing prices
received when goods of equal quality are sold over the
counter at retail in the usual way. The sales being made
at less expense than that incurred by the retail merchant,
and at a greater price than that received by the latter,
enormous profits result from the use of such vending
machines. Those who have made substantial invest-
ments in the establishment and maintenance of retail
stores, in the conduct of which large numbers of persons
are employed, and who by our present system of taxa-
tion are bearing the heavy burden of the costs of govern-
ment, are entitled to be protected, at least in some
measure, from competition with these automatic vending
devices. Such machines have in the main avoided taxa-
tion. They certainly do not pay any tax commensurate
with the benefits and advantages enjoyed by this type of
business. The imposition of the small license fee for the
use of such machines cannot be pronounced unjust or
inequitable, and which, in view of the large profits arising
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from their operation, I believe, will be paid by those
engaged in the business and not passed on to the ultimate
purchaser. The license fee, therefore, is not a sales tax.

Sufficient revenue can be secured to support the main-
tenance of the Division of Standards, and also to permit
a distribution to cities and towns in which these ma-
chines are located. A new source of revenue is therefore
made available to the State and to our municipalities,
and will be derived from the operation of a business which
results in large profits, and which to date has been able
to evade paying its fair share of the burdens of govern-
ment. I accordingly recommend the enactment of the
accompanying bill.

Very truly yours

JAMES M. CURLEY.
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In the Year One Thousand Nine Hundred and Thirty-Six

An Act regulating Licensing of Slot Machines.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose, therefore it is hereby de-
-3 dared to be an emergency law, necessary for the im-
-4 mediate preservation of the public convenience.

1 Section 1. Chapter ninety-four of the General
2 Laws is hereby amended by striking out sections two
3 hundred and eighty-three and two hundred and
4 eighty-four, as appearing in the Tercentenary Edi-
-5 tion, and inserting in place thereof the following nine
6 new sections:
7 Section 283. Except as otherwise provided the
8 words “slot machine” as used in this section and in
9 sections two hundred and eighty-three A to two hun-

-10 dred and eighty-three H, inclusive, shall mean and
11 include any slot machine or automatic vending or
12 merchandising device, except a coin-operated gas or
13 electric meter, telephone, stamp vending machine,
14 turnstile or similar fare collecting device, which, upon
15 deposit therein of any coin or other article of value,
16 furnishes music or other entertainment, exhibits
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Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:
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17 pictures, provides facilities for weighing, supplies
merchandise or renders any service, or is represented
to do or perform any of the above mentioned things.

18

19
20 Section 283A. Upon written application there-

for, the director of standards may annually grant a
license to maintain and operate a slot machine. Every
license granted under authority of this section shall
expire on December thirty-first in the year of issue.
If the director determines that a slot machine main-
tained and operated under authority of such a license
fails to operate properly he may suspend, or, after
hearing, revoke, such license.

21
22

93

24
25
26
27
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Section 2838. The director, upon receipt of the
proper fee therefor, shall issue a license, bearing a
number and shall also issue a stamp having the same
number; said stamp shall be conspicuously and,per-
manently affixed or attached to the slot machine so
licensed. Any such machine not having so affixed or
attached to it said stamp, hereinafter called a stamp,
shall be deemed to be unlicensed. Every person to
whom a stamp was issued shall be responsible for its
proper use. No person shall use, or permit the use of,
any such stamp upon any slot machine other than the
one for which said stamp wr as originally issued by the
director. Whoever violates any provision of this
section shall be punished by a fine of not less than one
hundred nor more than five hundred dollars.

29
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Section 283C. For each stamp furnished in con-
nection with a license under section two hundred and
eighty-three B, the licensee shall pay a fee of five
dollars for each slot machine operating upon the de-
posit therein of a coin or other article of the value of
five cents or more, and a fee of twr o dollars for each
slot machine operating upon the deposit therein of a

44
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coin or other article of the value of less than five51
52 cents.

Section 283D. Each licensee shall at all times keep
on file with the director a statement under oath set-
ting forth the name, the business address and the
home address of each individual licensee, each part-
ner in case a partnership is the licensee, or the direc-
tors, the president and the treasurer in case a cor-
poration is the licensee; and with his application for
a license shall file with the director a list of the cities
and towns in which he is then doing business or in
which he has done business during the twelve months
previous to the date of such application.

53
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Section 283E. The director shall on the first day
of each .month turn over to the treasurer and receiver
general all fees collected by him during the preceding
month, together with the name, number and address
of the persons to whom said licenses were granted
during the said month and the locations of the ma-
chines so licensed. The treasurer and receiver general
shall annually on or before the tenth day of July, pay
over twenty-five per cent of all fees collected during
the year ending July first, to the cities and towns
in which such licensed machines were located, and to
each city or town in proportion that the leased ma-
chines located in such city or town bears to the total
number of leased machines during the said year.
Each sealer of weights and measures shall annually,
between the first and tenth day of July, report to the
director the number, description and location of all
such slot machines maintained or operated in his city
or town on said July first, and the distribution of fees
hereunder shall be based upon such reports.
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Section 283F. Whoever counterfeits or forges or84
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uses or has in his possession with intent to use a
counterfeited or forged stamp shall be punished by a
fine of not less than two hundred nor more than one
thousand dollars.

85
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Section 283G. No person shall install, maintain
or operate, or permit to be installed, maintained or
operated, in or on any premises under his control any
slot machine unless licensed and stamped as herein-
above provided. Whoever violates any provision of
this section shall be punished by a fine of not more
than one hundred dollars for each such slot machine.

89
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Section 283H. The director and inspectors of
standards and, within their respective cities and
towns, sealers and deputy sealers of weights and
measures, constables and police officers, shall cause
the provisions of section two hundred and eighty-
three A to two hundred and eighty-three G, inclusive,
to be enforced. They shall report to the director all
violations of such sections by any person, and may
seize without a warrant any slot machine necessary
to be used as evidence in cases of violation of any
provision of such sections; and they shall be returned
to the owners or forfeited, as the court directs.
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1 Section 2. Fees payable under section two hun-
-2 dred and eighty-three C of chapter ninety-four of the
3 General Laws, as appearing in section one of this act,
4 shall for the current year be one half of the amounts
5 set forth in said section.

1 Section 3. Nothing herein contained shall per-
-2 mit the setting up, maintenance or use of a gambling
3 device or any other machine, the setting up, main-
-4 tenance or use of which would be contrary to the pro-
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6
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8
9

visions of chapter two hundred and seventy-one of
the General Laws, and the licensing of such a device
or machine, if any should be licensed under the within
provisions, shall not bar prosecution under the last
mentioned chapter.




