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31 St. James Avenue, Boston, December 1, 193C

To the Honorable Senate and House of Representativ

In compliance with the provisions of section 33 of
chapter 30 of the General Laws we respectfully present
the following parts of the eighteenth annual report of
the Board of Trustees of the Boston Elevated Railway
Company for the year ending December 31, 1936, which
contains recommendation for legislative action, accom-
panied by draft of bill embodying the legislation recom-
mended, which draft has been submitted to Counsel to
the House of Representatives for advice and assistance
as to the form thereof.

HENRY I. HARRIMAN,
EDWARD E. WHITING,
GEORGE B. JOHNSON,
ERNEST A. JOHNSON,
JOHN V. MAHONEY,

Cl)e Commontocaltj) of Massachusetts

Board of Trustees of th

Boston Elevated Railway Compani
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Purchase of Elevated Refunding Bonds by the

Boston Metropolitan District.
In 1933 the Legislature initiated and has since followed

the sound policy of authorizing the Boston Metropolitan
District to issue its bonds for the purpose of purchasing
refunding bonds of the Boston Elevated Railway.

The following table shows the amount of District bonds
already issued for this purpose under legislative enact-
ments (chapter 235, Acts of 1933, chapter 334, Acts of
1934, chapter 451, Acts of 1935, and chapter 308, Acts of
1936), with their interest rate, price and net yield.

Interest p • Net
Date. Amount. Term. Rate o-lri Yield

(Per Cent). tooici- (Per Cent).

June 1,1933* . . . $3,000,000 3 year s99 31 3.75
Mar. 1,1934 . 2,098,000 3 year 3 99 307 3.25
Aug. 1,1934 . 1,581,000 15-year serial 2}4 95 086 3.00
Jan. 1,1935 . . . 6,309,000 25-year serial 3 97 79 3.19
Mar. 1,1935 . . . 8,500,000 25-year serial 3 100 817 2.92
Dec. 15, 1935 . . . 7,711,000 25-year serial 2y2 97 585 2.72
June 1,1936 . . . 3,815,000 25-year serial 99 05 2.58

1 Refunded on June 1, 1936, by the District under chapter 451, Acts of 1935.

A comparison may be made of the low interest yield
on the District bonds and the yield of approximately 7
per cent on the last public issue of Elevated bonds in
1932 (since refunded by District bonds) to indicate the
much lower interest rate at which District bonds may
be issued than Elevated bonds.

The statutes passed in the last three years all provided
that the Elevated should pay the District 2 per cent more
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in interest than the interest paid by the District on its
own bonds. Of the total of $27,916,000 of the last five
issues of District bonds listed above, $19,234,000 will
have been paid off at maturity through the annual pay-
ment of principal made possible by reason of the 2 per
cent higher interest rate upon the Elevated bonds.

Briefly stated, the purpose and effect of the Legisla-
ture’s policy with respect to District refinancing of ma-
turing and callable Elevated bonds is: To save annually
to the District, and to the taxpayers and car riders within
it, substantial amounts in interest charges, and to enable
the District from Elevated interest payments to retire
gradually a large portion of its own bonds while retain-
ing Elevated bonds outstanding in the full amount.

At this time the District holds $54,944,917 principal
amount of the total outstanding bonds of the Elevated
amounting to $76,200,917. We strongly urge the pas-
sage of legislation establishing upon a permanent basis
the method of refinancing instituted by the Legislature
in 1933 and continued since then, whereby the District
is authorized to issue its own bonds to provide funds to
purchase refunding bonds of the Elevated.
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In the Year One Thousand Nine Hundred and Thirty-Seven.

An Act relative to Purchase of Bonds of the Boston
Elevated Railway Company by the Boston Metro-
politan District.

1 Section 1. The trustees of the Boston Metropoli-
-2 tan District, hereinafter called the district, in the
3 name and on behalf of the district, may from time
4 to time during the continuance of public management
5 and operation of the Boston Elevated Railway Com-
-6 pany, if deem it in the interest of the district
7 so to do, at the request of the board of trustees of
8 the Boston Elevated Railway Company, purchase
9 bonds of the Boston Elevated Railway Company,

10 hereinafter called the company, hereafter issued or
11 re-issued under authority of section eighteen of chap-
-12 ter three hundred and thirty-three of the acts of
13 nineteen hundred and thirty-one for the purposes of
14 paying or refunding bonds, coupon notes or other
15 evidences of indebtedness payable at periods of more
16 than one year from the date thereof, or hereafter
17 issued or re-issued for the purposes of paying or re-
-18 funding bonds sold to the district under authority
19 of chapter two hundred and thirty-five of the acts of
20 nineteen hundred and thirty-three or of chapter three
21 hundred and thirty-four of the acts of nineteen hun-
-22 dred and thirty-four or of chapter four hundred and

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

CJic CommontocaltJ) of Massachusetts
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23 fifty-one of the acts of nineteen hundred and thirty-
-24 five or of chapter three hundred and eight of the acts
25 of nineteen hundred and thirty-six or of this act.
26 Notwithstanding anything contained in general or
27 special laws, the company, subject to the approval
28 of the department of public utilities, may issue and
29 re-issue bonds, coupon notes, or other evidences of
30 indebtedness payable at periods of more than one
31 year from the date thereof for the purposes of paying-
-32 or refunding again and again bonds issued or re-
-33 issued under authority of said section eighteen, said
34 chapter two hundred and thirty-five, said chapter
35 three hundred and thirty-four, said chapter four hun-
-36 dred and fifty-one, said chapter three hundred and
37 eight, or of this act and the same shall not be subject
38 to the limitations contained in section twenty-nine
39 of chapter one hundred and sixty-one of the General
40 Laws. The trustees of the district shall in the case
41 of each such purchase procure the funds necessary
42 therefor by the issue of bonds or notes of the district
43 under and in the manner provided in section ten of
44 chapter three hundred and eighty-three of the acts
45 of nineteen hundred and twenty-nine and section two
46 of chapter one hundred and forty-seven of the acts
47 of nineteen hundred and thirty-two and the provisions
48 of said sections shall apply thereto in the same man-
-49 ner and to the same extent as if such bonds or notes
50 of the district were specifically authorized in said chap-
-51 ter three hundred and eighty-three; provided that
52 any bonds or notes of the district issued under au-
-53 thority of this act shall be for such terms not less
54 than one year and not exceeding fifty years from the
55 date thereof, and shall bear interest payable semi-
-56 annually at such rates, as said trustees of the district,



[Jan.HOUSE —No. 14.6

57 subject to the approval of the department of public
58 utilities shall from time to time determine. Said
59 bonds or notes of the district may be issued on either
60 the sinking fund or serial payment plan, and, if issued
61 on the serial payment plan, the trustees of the district
62 shall endeavor so to arrange the maturities thereof
63 that the bonds maturing each year other than the
64 final year will be met by the amounts available from
65 interest upon the bonds purchased. All amounts re-
-66 ceived by the district from said interest on each such
67 bond issue of the company shall be applied in pay-
-68 ment of interest and principal, as and when due, of
69 the notes and bonds of the district issued to provide
70 funds for the purchase of such bond issue of the com-
-71 pany, and any balance shall be accumulated in a
72 sinking fund to be used for such purpose, as and when
73 required. All amounts received by the district in
74 payment of each such bond issue of the company
75 shall be applied in payment of bonds of the district
76 issued hereunder to provide funds for the purchase
77 of such bond issue and the balance shall be accumu-
-78 lated in a general sinking fund for any bonds of the
79 district issued under this act and any further balance
80 in a general sinking fund for any other bonds of the
81 district then outstanding. Said sinking funds shall
82 be invested as provided in section eleven of said chap-
-83 ter three hundred and eighty-three.

1 Section 2. Each bond issue of the company so
2 purchased shall be for such term or terms as the
3 trustees of the company with the approval of the
4 trustees of the district may determine but not be-
-5 yond the latest maturity of the bonds or notes of
6 the district issued to provide funds for the purchase



1937.] HOUSE No. 14. 7

7 of such bond issue of the company, and shall bear
8 interest payable semi-annually at a rate two per
9 centum higher than the rate payable upon said bonds

10 or notes of the district. In the event that said bonds
11 or notes of the district are sold at a premium above
12 or a discount below par, the bond issue of the com-
-13 pany purchased with the proceeds thereof shall be
14 purchased by the district at the same premium above
15 or discount below par. Said bonds of the company,
16 both as to income and principal, are hereby made
17 exempt from all taxes levied under authority of the
18 commonwealth while held by the district and shall
19 contain a recital to such effect. Said bonds of the
20 company shall not be disposed of by the district
21 without authority of the general court. The pro-
-22 ceeds of said bonds of the company shall be used by
23 it only for the purposes hereinbefore set forth.

1 Section 3. The company shall reimburse the dis-
-2 trict, at the request of the trustees thereof, for all
3 expenses incidental to the authorization, preparation,
4 issue, registration and payment of interest and prin-
-5 cipal of the aforesaid bonds or notes of the district.




