
HOUSE .... No. 547
By Mr. Dillon of Cambridge, petition of Francis J. DeCelles that

the powers of the Commissioner of Insurance be enlarged in respect
to incorporation of insurance companies. Insurance.

In the Year One Thousand Nine Hundred and Thirty-Seven.

An Act extending the Powers of the Commissioner of
Insurance relative to the Incorporation of Insurance
Companies.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:

1 Section thirty-two of chapter one hundred and
2 seventy-five of the General Laws is hereby amended
3 by striking out, in lines twelve and thirteen of the
4 second sentence of said section, the words “ a life
5 company” and substituting in place thereof the
6 words: any company, —so that, as amended, said
7 section shall read as follows; Section 32. No do-
-8 mestic company shall make or issue any contracts or
9 policies of insurance or annuity or pure endowment

10 contracts until it has obtained from the commissioner
11a certificate, in such form as he may prescribe, stating
12 that the company has complied with the conditions
13 set forth in this section and all other provisions of
14 law, and authorizing it to make or issue such policies
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15 or contracts. No such certificate shall be issued until
16 the commissioner is satisfied, by such examination as
17 he may make and such evidence as he may require,
18 that the company has complied with the laws of the
19 commonwealth, adopted a proper system of account-
-20 ing, employed a competent accountant and a compe-
-21 tent and experienced underwriter, and is without
22 liabilities except such organization expenses as the
23 commissioner shall approve as reasonable, and except,
24 in the case of a stock company or a mutual company-
-25 with a guaranty capital, its liabilities to stockholders
26 for the amount paid in for shares of stock, nor, in the
27 case of a life company, until he is satisfied, as afore-
-28 said, that the company has employed a competent
29 and experienced actuary, and that its officers and
30 directors are of good repute and competent to man-
-31 age a life company; provided, that if the commis-
-32 sioner is of the opinion that the granting of such a
33 certificate to any company would in any case, be
34 prejudicial to the public interest, he may in his dis-
-35 cretion refuse to issue it.


