
HOUSE No. 619

By Mr. Hogan of Lynn (by request), petition of John H. Madden
for legislation to regulate investment of reserves of fire and casualty
insurance companies and to require certain deposits with the Treasurer
and Receiver General. Insurance.

In the Year One Thousand Nine Hundred and Thirty-Seven.

An Act regulating the Investment of the Reserves of
Fire and Casualty Insurance Companies and requiring
a Deposit Thereof with the State Treasurer for the
Benefit of Policyholders and Creditors of Such Com-
panies.

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follotvs:

Cljc Commontoealtl) of €@assacl)umts

1 Section 1. Chapter one hundred and seventy-
-2 five of the General Laws, as appearing in the Ter-
-3 centenary Edition thereof, is hereby amended by
4 inserting after section twenty-three A the following
5 new section:
6 Section 238. Every company, other than a life
i company, shall at the expiration of each thirty days
8 compute the amount of the reinsurance reserve re-
-9 quired by section ten and the loss reserve required

10 by sections eleven and twelve, in respect to any
11 outstanding policies of insurance issued-by it in the
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12 commonwealth, and shall within the succeeding
13 thirty days cause an amount equal to such reserves,
14 invested in the public funds of the United States or
15 of any state of the United States, to be deposited
16 with the state treasurer, in exclusive trust for the
17 benefit and security of the holders of such policies or
18 persons having claims thereunder. No such deposit
19 shall be accepted by the state treasurer unless it is
20 accompanied by a certificate of the commissioner ap-
-21 proving the amount. Such a deposit shall be subject
22 to section one hundred and eighty-five, except as is
23 otherwise provided herein.

1 Section 2. This act shall apply to all policies of
2 insurance issued prior to its effective date, and shall
3 take effect on September first of the current year,
4 but no deposit shall be required to be made under
5 section one prior to November thirtieth of the cur-
-6 rent vear.


