
SENATE No. 220

To accompany the petition of William J. Holbrook and another
that rebates of premiums be authorized, in certain cases, on policies
of insurance other than life. Insurance.

AN ACT
To authorize Rebates of Premiums in Certain Cases on

Policies of Insurance other than Life Insurance.
Be it enacted hy the Senate and House of Representatives

in General Court assembled, and hy the authority of the
same, as folloivs:

1 Section 1. Section one, chapter four hundred
2 and one, of the acts of the year nineteen hundred
3 and twelve is hereby amended by adding at the end
4 thereof the words: But nothing herein shall be
5 construed so as to prohibit any said insurance eom-
-6 pany, agent, sub-agent or broker from stipulating
7 in its or his contract with a person or persons for
8 such insurance that in the event of any act by either
9 of the parties to such contract by reason of which

10 the risk of loss to the property proposed to be in-
-11 sured is lessened so that a lower rate of premium
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12 would apply, to return a rebate of the premium in
13 excess of such lower rate. When such rebate of
11 premium is paid there shall be attached to the pol-
io icy issued a rider in the form required by the stat-
-16 utes of this commonwealth stating that the rate of
17 premium has been reduced and the consideration
18 therefor,— so that said section shall read: sec-
-19 lion 1. Chapter five hundred and eleven of the acts
20 of the year nineteen hundred and eight is hereby
21 amended by striking out section one and inserting
22 in place thereof the following: Section 1. No in-
-23 surance company transacting in this commonwealth
21 any of the kinds of business specified in section
25 thirty-two of chapter five hundred and seventy-six
26 of the acts of the year nineteen hundred and seven,
27 and no agent, sub-agent or broker shall pay or offer
28 to pay or allow in connection with placing or at-
-29 tempting to place insurance any valuable consider-
-30 ation or inducement not specified in the policy con-
-31 tract of insurance, or any rebate of premium
32 payable on the policy, or any special favor or ad-
-33 vantage in the dividends or other benefits to accrue
31 thereon; or give, sell or purchase or offer to give,
35 sell or purchase in connection with placing or at-
-36 tempting to place insurance anything of value what-
-37 ever not specified in the policy. But nothing herein
38 shall be construed so as to prohibit any said insur-
-39 ance company, agent, sub-agent or broker from
10 stipulating in its or his contract with a person or
11 persons for such insurance that in the event of any
12 act by either of the parties to such contract by
43 reason of which the risk of loss to the property pro-
-44 posed to be insured is lessened so that a lower rate
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45 of premium would apply, to return a rebate of the
46 premium in excess of sucb lower rate. When such
47 rebate of premium is paid there shall be attached
48 to the policy issued a rider in the form required by
49 the statutes of this commonwealth stating that the
50 rate of premium has been reduced and the consider-
-51 ation therefor.

1 Section 2. Section two of said chapter four hun-
-2 dred and one of the acts of the year nineteen hun-
-3 dred and twelve is hereby amended by adding after
4 the word “ insurance ”, in the ninth line thereof,
5 the words: But nothing herein shall be construed
6 to prohibit a person from stipulating in a contract
7 with any company, agent, sub-agent, broker or any
8 other person for such insurance that in the event of
9 any act of either party to such contract by reason

10 of which the risk of loss to the property proposed
11 to be insured is lessened so that a lower rate of
12 premium would apply, that he should receive a
13 rebate of the premium in excess of such lower rate,
14 ■—so that said section will read: Section 2. No
15 person shall receive or accept from any company or
16 agent, sub-agent, broker or any other person any
17 such rebate or premium payable on the policy, or
18 any special favor or advantage in the dividend or
19 other benefits to accrue thereon, or any valuable
20 consideration or inducement not specified in the
21 policy of insurance. But nothing herein shall be
22 construed to prohibit a person from stipulating in
23 a contract with any company, agent, sub-agent,
24 broker or any other person for such insurance that
25 in the event of any act of either party to such eon-
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tract by reason of which the risk of loss to the prop -

erty proposed to be insured is lessened so that a
lower rate of premium would apply, that he should
receive a rebate of the premium in excess of such
lower rate. No person shall be excused from tes-
tifying, or from producing any books, papers, con-

tracts, agreements or documents at the trial of any
other person charged with violating any provision
of this act, on the ground that such testimony or

evidence may tend to incriminate himself, but no

person shall be prosecuted for any act, concerning
which he shall be compelled so to testify or produce
evidence, documentary or otherwise, except for
perjury committed in so testifying.
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Section 3. This act shall take effect upon its1
9 passage.


