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fition of A. S. Parker Weeks and another

law relative to fraternal beueflfor an
Insura

Thousand Nine Hundred and Thir

AN ACT
Relative to Fraternal Benefit Societies.

Be it enacted by the Senate and House of Represent

n General Court assembled, and by the authority of th
same, as foil

1 Section 1. Section ight of chapter six hundre
act of nineteen hundred at

i

2 and twenty-eight of the i

o eleven is hereby amended by striking out, in lineeleven is hereby amenc
r4 the w e

5 death benefit provided thereby ”, and inserting ii
6 place thereof the words; substantially set for
7 the terms and conditions of death benefit with tl
8 maximum amount payable thereon,

9 read: Section 8. A certificate issued by am
10 such society shall substantially set forth tin
11 and conditions of death benefit with the maximum
12 amount payable thereon; and the certificate, tl

€he Commomuealtb of QDassacfcusetts.
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13 charter or articles of incorporation (or if a volun-
-14 tary association, the articles of association), the
15 constitution and laws of the society and the appli-

-16 cation for membership and medical examination, if
17 any, signed by the applicant, and all amendments
18 to each thereof, shall constitute the agreement be-
-19 tween the society and the member; and copies
20 of the same certified by the secretary of the society
21 or corresponding officer, shall be received in evi-

2 dence of the terms and conditions thereof. Any
23 changes, additions or amendments to said charter,
24 or articles of incorporation (or articles of associa-
25 tion if a voluntary association), constitution or
26 laws duly made or enacted subsequent to the issu-
-27 anee of a benefit certificate shall bind the member
28 and his beneficiaries and shall govern and control
29 the agreement in all respects in the same manner
30 as if such changes, additions or amendments had
31 been made prior to and were in force at the time
32 of the application for membership. The foregoing
33 provision of this section shall in effect be incorpo
34 rated in every benefit certificate hereafter issued.

1 Section 2. Section twenty-three of chapter six
2 hundred and twenty-eight of the acts of nineteen
3 hundred and eleven is hereby amended by striking
4 out, in the last paragraph thereof, the words:

provided, that nothing in this section or in division
of section twenty-two shall be construed as re-

7 quiring a valuation of any society now authorized in
mmonwealth which regularly pays benefitsS t

9 by post mortem assessments of the same amount
10 levied upon each member, or which confines its mem
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11 bership to one religious denomination,” and in-
-12 sorting- in place thereof the following: provided,
13 that nothing in this section or in division h of sec-
-14 tion two shall apply to or affect fraternal societies
15 now authorized and established in this common-
-16 wealth, —so as to read: Section 23. If the
17 valuation of the certificates, as hereinbefore pro-
-18 vided, on December thirty-first, nineteen hundred
19 and seventeen, shall show that the present value of
20 future net contributions, together with the admitted
21 assets, is less than ninety per cent of the present
22 value of the promised benefits and accrued liabili-
-23 ties, the society shall be required thereafter to re-
-24 duce .such deficiency by not less than five per cent
25 of the total deficiency on said December thirty-first,
26 nineteen hundred and seventeen; and thereafter
27 shall show at each succeeding triennial valuation
28 that the total deficiency of said December thirty-
-29 first, nineteen hundred and seventeen, has been re-
-30 duced at least an additional five per cent. If at
31 any succeeding triennial valuation, the society does
32 not show such percentage of improvement, the com-
33 missioner shall direct that it thereafter comply with
34 the requirements herein specified. If the next
35 succeeding triennial valuation after the receipt of
36 such notice shall show that the society has not made
37 the percentage of improvement required herein,
38 the commissioner may, in the absence of good cause
39 show for such failure, institute proceedings for the
40 dissolution of the society, in accordance with the
41 provisions of section twenty-four of this act, or,
42 in the case of a foreign society, he may cancel its
43 license to transact business in this state
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44 Any such society, shown by any triennial valua-
-45 tion, subsequent co December thirty-first, nineteen
46 hundred and seventeen, not to have made the itn-
-47 provement herein required shall, within one year
48 thereafter, complete the improvement, or there-
-49 after, as to all new members admitted, be subject,
50 so far as stated rates of contribution are concerned,
51 to the provisions of section twelve of this act, ap-
-52 plicahle to the organization of new societies; and
53 the contributions and funds of such new members
54 shall be kept separate and apart from the other
55 funds of the society until the required improvement
56 shall be shown by valuation. If such required im-
-57 provement is not shown by the succeeding triennial
58 valuation, then the said new members may be placed
59 in a separate class, and their certificates valued as

60 an independent society in respect of contributions
61 and funds: provided, that nothing in this section Or

62 in division h of section twenty-two shall apply to or

63 affect fraterial societies now authorized and estah-
-64 lished in this commonwealth.

3. This act shall take effect upon it1 Sec
passa


