
SENATE No. 272
To accompany the petition of G. Leonard McNeill for legislation

to prohibit misrepresentation of the terms of insurance policies.
Insurance.

In the Year One Thousand Nine Hundred and Thirteen.

AN ACT
To prohibit Misrepresentation of the Terms of Insur-

ance Policies.
Be it enacted by the Senate and House of Representatives

in General Court assembled, and by the authority of the same,
as follows:

1 Section 1. No insurance company, association or
2 society, or any officer, director, agent, broker or
3 solicitor thereof shall issue, circulate or use or
4 cause or permit to be issued, circulated or used, any
5 written or oral statement, or circular misrepresent-
-6 ing the terms of any policy issued or to be issued
7 by such company, or misrepresenting the benefits or

8 privileges promised under any such policy, or esti-
-9 mating the future dividends payable under any

10 such policy. No insurance company, association or

11 society, officer, director, agent, solicitor or broker,
12 or any person, firm, association or corporation shall
13 make any misrepresentation or incomplete compari-
-14 son of policies, oral, written or otherwise, to any
15 person insured in any company for the purpose of
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16 inducing or tending to induce such person to take
17 out a policy of insurance, or for the purpose of in-

-18 ducing or tending to induce a policy holder in any
19 company to lapse, forfeit or surrender his insurance
20 therein, and to take out a policy of insurance in an-
-21 other like company.
22 Upon satisfactory evidence of the violation of the
23 provisions of this section, by any insurance com-
-24 pany, association, or society, its officers, solicitors
25 or agents, or any insurance broker, the commis-
-26 sioner of insurance shall forthwith revoke the cer-
-27 tificate of authority of such company, association or
28 society, its officers, solicitors or agents, or any in-
-29 surance broker, and no license shall be issued to
30 such company, association or society, officers,
31 agents, solicitors or brokers, within one year from
32 the date of the revocation of such license: provided,
33 hoivever, that the violation of this law by an agent,
34 solicitor or broker shall only be considered prima
35 facie evidence of a violation by the company that
36 such agent, solicitor or broker represents. Any in-
-37 surance company, association or society, agent, so-
-38 licitor or broker, or any person, firm, association
39 or corporation, violating the provisions of this sec-
-40 tion of this act shall be guilty of a misdemeanor
41 and upon conviction thereof, the offender or of-
-42 fenders shall be sentenced to pay a fine of one hun-
-43 dred dollars for each and every violation, or in the
44 discretion of the .court, to imprisonment in the
45 county jail of the county in which the offence is
46 committed.

1 Section 2. This act shall take effect upon its
2 passage.






